JOINT MEETING OF THE
EL CAJON CITY COUNCIL
AND REDEVELOPMENT AGENCY

MINUTES

CITY OF EL CAJON
EL CAJON, CALIFORNIA

FEBRUARY 8, 2011

A Regular Joint Meeting of the EI Cajon City Council and Redevelopment Agency of
the City of El Cajon, California held Tuesday, February 8, 2011, was called to order
by Mayor/Chair Mark Lewis at 3:00 p.m., in the Council Chambers, 200 Civic Center
Way, El Cajon, California. This meeting was adjourned from the Adjourned Regular
Joint meeting held at 7:00 p.m. on January 25, 2011.

ROLL CALL

Council/Agencymembers present: Hanson-Cox, McClellan and Wells
Council/Agencymembers absent: None

Mayor Pro Tem/Vice Chair present: Kendrick

Mayor/Chair present: Lewis

Other Officers present: Rutledge, City Clerk/Secretary

Foley, City Attorney/General Counsel
Henry, City Manager/Executive Director
Turner, Deputy City Manager/Director of
Public Works

Ayres, Director of Community
Development

PLEDGE OF ALLEGIANCE TO FLAG led by Mayor Lewis and MOMENT OF
SILENCE. (The Courts have concluded that sectarian prayer as part of City Council
Meetings is not permitted under the Constitution).

POSTINGS: The City Clerk posted Orders of Adjournment of the January 25, 2011,
meetings and the Agenda of the February 8, 2011, meeting in accordance to State
Law and Council/Agency Policy.
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PRESENTATIONS:
Director of Recreation Lori Beliveau receives a Commendation in recognition of
32 years of service to the City of El Cajon.

Mayor Lewis and Councilmember Hanson-Cox discuss upcoming local events.

AGENDA CHANGES: None

CONSENT ITEMS: (1.1-1.7)

MOTION BY LEWIS, SECOND BY KENDRICK, to approve Consent
Items 1.1 to 1.3 and 1.5 to 1.7, pulling Item 1.4 as requested by the
public and COUNCILMEMBERS HANSON-COX, MCCLELLAN and
WELLS.

MOTION CARRIES BY UNANIMOUS VOTE.

1.1 MINUTES OF CITY COUNCIL/REDEVELOPMENT AGENCY MEETINGS

Approve Minutes of the January 25 2011, meetings of the EICajon City

Council/Redevelopment Agency.

1.2 WARRANTS

Approve payment of Warrants as submitted by the Finance Department.

1.3 APPROVAL OF READING BY TITLE AND WAIVER OF READING IN FULL
OF ORDINANCES ON AGENDA

Approve the reading by title and waive the reading in full of all Ordinances on the
Agenda.
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CONSENT ITEMS: (Continued)

PULLED FOR DISCUSSION:
1.4 APPROVAL OF AGREEMENT FOR REDEVELOPMENT PLAN
AMENDMENT SERVICES (Report: Director of Community Development)

RECOMMENDATION: That the City of ElI Cajon Redevelopment Agency
authorize the Executive Director, or designee, to execute an Agreement for
Professional Services between the City of El Cajon Redevelopment Agency and the
Rosenow Spevacek Group, Inc. (RSG) for consulting services related to
Amendments to the El Cajon Redevelopment Plan for an amount not to exceed
$385,500.00.

1.5 PROGRESS REPORT ON STATE OF EMERGENCY
(Report: Deputy City Manager/Director of Public Works)

Determine by four-fiftths vote that there continues to be a need for a state of
emergency to facilitate repairs at various locations as noted in the Agenda Report in
accordance with El Cajon Municipal Code Section 2.04.145 and Public Contract
Code Section 22050, and to waive bid requirements for emergency repairs in
accordance with El Cajon Municipal Code Section 3.20.010(C)(6).

1.6 PURCHASE OF INFORMATION TECHNOLOGY EQUIPMENT
(Report: Purchasing Agent)

Authorize the Purchasing Agent in accordance with Municipal Code 3.20.010(C)(5)
to execute a purchase agreement with Nth Generation Computing, Inc. in the
amount of $195,547.71 and SIGMANet in the amount of $166,962.64 for the
purchase of information technology equipment for the Public Safety Center.

1.7 PAUL COVERDELL FORENSIC SCIENCE IMPROVEMENT GRANT
(Report: Chief of Police)

1. Authorize the City Manager, or designee, to accept the California
Emergency Management Agency (Cal-EMA) Paul Coverdell Forensic
Science Improvement (Coverdell) Grant in the amount of $3,315.00, and
to execute any grant documents and agreements necessary for the receipt
and use of these funds; and

2. Appropriate the Cal-EMA Coverdell Grant Funds in the amount of

$3,315.00.
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CONSENT ITEMS PULLED FOR DISCUSSION:

1.4 APPROVAL OF AGREEMENT FOR REDEVELOPMENT PLAN
AMENDMENT SERVICES (Report: Director of Community Development)

RECOMMENDATION: That the City of ElI Cajon Redevelopment Agency
authorize the Executive Director, or designee, to execute an Agreement for
Professional Services between the City of El Cajon Redevelopment Agency and the
Rosenow Spevacek Group, Inc. (RSG) for consulting services related to
Amendments to the El Cajon Redevelopment Plan for an amount not to exceed
$385,500.00.

DISCUSSION

Mario Tilaro expresses concerns about the expenditure and proposed legislation
by the State to eliminate redevelopment funds.

Discussion ensues among Council and Staff concerning:
e Atimeline estimate of 18 months for approval of the proposed legislation;
e The satisfactory past performance of Rosenow Spevacek Group;
e Financial savings of hiring a consultant versus a full time employee;
e Suggestions to postpone approval of the agreement and to monitor the
proposed legislation;
e Possible expansion of the redevelopment area.

Tara Howard, representing Rosenow Spevacek Group, Inc., responds to questions
regarding the process for amendments to the Redevelopment Plan and use of the
power of eminent domain.

Council and Staff comment on future improvements to the redevelopment area,
and suggestions to schedule a workshop, or divide the agreement into increments.

No one else comes forward to speak.

MOTION BY KENDRICK, SECOND BY HANSON-COX, to Approve
Item 1.4 as recommended by Staff.

MOTION CARRIES. (WELLS — No)
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PUBLIC COMMENT:

Roberta Mendonca speaks about freight rail regulations and the need to reduce the
number of trucks from the highways. She submits materials for review by Council.

Kristi Mundt speaks about meetings of the East County Democratic Club.

Councilmember Hanson-Cox discusses additional upcoming events.

2. WRITTEN COMMUNICATIONS: None

3. PUBLIC HEARINGS: None

4. ADMINISTRATIVE REPORTS:

4.1 RESOLUTION: APPROVAL OF AN AFFORDABLE HOUSING
AGREEMENT- BELLA VISTA DEVELOPMENT
(Report: Director of Community Development)

RECOMMENDATION: That the Redevelopment Agency:

1.

Adopt the next RESOLUTION in order to approve execution of an
Affordable Housing Agreement and related loan documents by the
Executive Director, or designee, with Wespac Housing Partners LLC in
the amount of $3,000,000.00; and

Appropriate additional Low and Moderate Income Housing Funds in
the amount of $935,000.00 from the Unrestricted Fund Balance (Fund
290) to activity 290900-LM1101, thereby increasing the total
expenditure budget in this activity from $1,100,000.00 to
$2,035,000.00.

DISCUSSION

Director of Community Development Ayres gives a summary of the report.

Michael Ortiz, representing Wespac Housing Development LLC, responds to
guestions from Council concerning rental rates and planned upgrades to the
project. He states that with sufficient contingency funds, they may be able to install
dual-paned windows, as suggested by Councilmember McClellan.
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Recess called at 4:26 p.m.
Meeting called back to order at 4:34

ITEM 4.1 (Continued)

Discussion ensues among Council and Staff concerning the following:
e Modifying the agreement to include the requirement to install dual-paned
windows;
e Financial impacts from a tax increment;
e Demand for rental units;
e Potential earnings on the note versus other types of investments.

No one else comes forward to speak.

MOTION BY LEWIS, SECOND BY KENDRICK, to ADOPT
RESOLUTION NO. ECRA-410 to APPROVE execution of the
Affordable Housing Agreement and related loan documents,
including a provision requiring installation of dual-paned windows
from available contingency funds.

MOTION CARRIES. (WELLS - No)

MOTION BY LEWIS, SECOND BY KENDRICK, to APPROPRIATE
FUNDS as indicated in the Agenda Report.

MOTION CARRIES. (WELLS - No)

5. COMMISSION REPORTS

5.1 ANNUAL REPORT FROM PUBLIC SAFETY FACILITY FINANCING
OVERSIGHT COMMITTEE

RECOMMENDATION: That the City Council accept the Annual Report from the
Public Safety Facility Financing Oversight Committee.

DISCUSSION
Rod Smith, Chairman, reports the project is on schedule and on budget.

Councilmember Hanson-Cox thanks the Committee for their hard work.

A CONSENSUS OF COUNCIL AGREES TO RECEIVE THE REPORT.
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5.2 REPORT FROM BLUE RIBBON COMMISSION REGARDING EL CAJON
COMMUNITY DEVELOPMENT CORPORATION

RECOMMENDATION: That the City Council accept the report from the Blue
Ribbon Commission regarding the EI Cajon Community Development Corporation.

DISCUSSION

Daryl R. Priest, Chairman, Blue Ribbon Commission, thanks Council for the
opportunity to serve on the Commission.

John Gibson summarizes the report from the Commission and gives a slideshow
presentation.

Tony Ambrose speaks about current economic conditions and recommendations
made by consultant Brad Segal concerning recertification of the PBID (Property
Business Improvement District).

Councilmember Wells advises that a workshop will be held on February 15" at
7:00 p.m. in the Council Chambers, and the public is welcome to attend.

Daryl Priest returns to the podium and states there is a need to move forward in a
positive fashion, and feels that re-certification of the PBID is necessary, especially if
redevelopment monies disappear.

Bob Chabot and Geoff Ferber speak about the origination of the car shows, the
popularity of the shows and the amount of time needed to market the car shows.

John McTighe, representing the CDC, states he appreciates the Council’s time to
evaluate the CDC. He feels the reports from Scott Barnett and the Blue Ribbon
Commission have pointed out some errors. He advises that the CDC’s consultants
will speak at the upcoming workshop.

Mario Tilaro, an owner of a property within the PBID, feels the CDC has developed
into a bureaucracy that takes money from property and business owners. He feels
the PBID should be disbanded.

Cindi Fargo, representing CDC, agrees that many changes need to take place, as
indicated in the report from the Blue Ribbon Commission. She supports a PBID
management Board comprised of property owners, and summarizes the priorities
identified in a survey of property and business owners.

Vic Zeman, a mortgage broker, agrees that the Board should have more seats for
stakeholders, and feels the CDC is best suited for managing the PBID funds. He
does not agree with termination of relationship with the CDC.
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ITEM 5.2 (Continued)

Cathy Zeeman, President of Zeman Mortgage, a member of the Board of Directors
of CDC, feels the Blue Ribbon Commission did a good job of identifying areas to be
improved and agrees with the need for more accountability to PBID property owners.
She indicates they are working on a new management plan prior to re-certification.

Ron Pennock feels that Council should form a Board or Commission to oversee
the CDC.

Councilmember Hanson-Cox thanks the Blue Ribbon Commission for their report.
No one else comes forward to speak.
MOTION BY HANSON-COX, to RECEIVE the report.
MOTION DIES FOR LACK OF A SECOND.

Recess called at 5:58 p.m.
Meeting called back to order at 6:07 p.m.

Mayor Lewis advises that Mayor Pro Tem Kendrick has left the meeting due to an
emergency.

Cindi Fargo answers questions from Councilmember McClellan regarding CDC
staffing and the upcoming car show schedule.

No one else comes forward to speak.

A CONSENSUS OF COUNCIL AGREES TO RECEIVE THE REPORT.

6. ACTIVITIES REPORTS OF MAYOR LEWIS

SANDAG (San Diego Association of Governments); SANDAG (Chair, Public Safety
Committee); SANDAG (Quality of Life Ad Hoc Steering Committee); LAFCO (Local
Agency Formation Commission).

6.1 SANDAG Public Safety Committee Agenda — January 21, 2011
6.2 SANDAG Board of Directors Agenda — January 28, 2011
6.3 LAFCO Bulletin — January-February, 2011

REPORTS AS STATED.

Joint Meeting: EIl Cajon City Council February 8, 2011
And Redevelopment Agency -44 - 3:00 p.m.
MINUTES



ACTIVITIES REPORTS OF COUNCILMEMBERS

7.
MAYOR PRO TEM GARY KENDRICK
Heartland Communications JPA; Heartland Fire Training JPA.

7.1  Council Activities Report
REPORT AS STATED.

8.

COUNCILMEMBER JILLIAN HANSON-COX
SANDAG (San Diego Association of Governments — Alternate); SANDAG (Public
Safety Committee — Alternate); MTS (Metropolitan Transit System Board —
Alternate); East County Economic Development Council; League of California Cities,
San Diego Division; East San Diego County Gang Task Force.

8.1 Verbal Council Activities Report

REPORT AS STATED. (Distributed at the beginning of the meeting)

9.

COUNCILMEMBER BOB MCCLELLAN
Harry Griffen Park Joint Steering Committee; Heartland Communications JPA —
Alternate; MTS (Metropolitan Transit System Board).

9.1 Council Activities Report

Councilmember McClellan reports additional events that he attended during the
reporting period.

10.

COUNCILMEMBER TEM BILL WELLS
METRO Commission/Wastewater JPA; East County Economic Development
Council; Heartland Fire Training JPA — Alternate; EI Cajon Community Development
Corporation.

10.1 Council Activities Report
REPORT AS STATED.

Councilmember Wells adds two additional meetings to his report.
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11. LEGISLATIVE REPORT

11.1 League of California Cities Legislative Bulletins dated January 21 and
28, 2011 - City Advocate Weekly

DISCUSSION

Councilmember Hanson-Cox comments on proposed legislation regarding
redevelopment funds and the impact on local jobs, and informs that information is
available on the internet at www.protectourlocaleconomy.com.

NO ACTION TAKEN.

12. GENERAL INFORMATION ITEMS FOR DISCUSSION: None

Mayor Lewis acknowledges the donations to the Animal Shelter listed under
General Information A, and advises that the Home Depot lawsuit is over and LAFCO
will move forward with annexation of that property.

13. ORDINANCES: FIRST READING - None

14. ORDINANCES: SECOND READING AND ADOPTION

RECOMMENDATION: That Mayor Lewis requests the City Clerk to recite the title.

14.1 ORDINANCE AUTHORIZING AN AMENDMENT TO THE CONTRACT
BETWEEN THE CITY OF EL CAJON AND THE BOARD OF
ADMINISTRATION OF THE CALIFORNIA PUBLIC EMPLOYEES
RETIREMENT SYSTEM ORDINANCE AUTHORIZING AN AMENDMENT TO
THE CONTRACT BETWEEN THE CITY OF EL CAJON AND THE BOARD
OF ADMINISTRATION OF THE CALIFORNIA PUBLIC EMPLOYEES’
RETIREMENT SYSTEM

The City Clerk recites the title of the ordinance for a second reading.

An Ordinance of the City Council of the City of EI Cajon Authorizing an
Amendment to the Contract Between the City of EI Cajon and the Board of
Administration of the California Public Employees’ Retirement System

MOTION BY LEWIS, SECOND BY HANSON-COX, to ADOPT
Ordinance No. 4965.

MOTION CARRIES BY UNANIMOUS VOTE
OF THOSE PRESENT. (KENDRICK -
Absent)
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15. CLOSED SESSION

RECOMMENDATION: That the City Council/Redevelopment Agency adjourn to

Closed Session as follows:

15.1 CONFERENCE WITH REAL PROPERTY NEGOTIATOR - Pursuant to
Section 54956.8 of the Government Code:

Property

APN 487-180-10-00
382-386 Linda Way

APN 487-180-13-00
360-364 Linda Way

APN 487-180-09-00
151-155 Chambers Street

APN 487-180-11-00
376-380 Linda Way

APN 487-180-12-00
366-370 Linda Way

APN 487-191-14-00
131 Chambers Street

APN 487-191-15-00

Chambers Street adjacent

to 131 Chambers Street

Under negotiation:

Negotiating Parties Agency Negotiators

Chambers Senior Executive Director/City Manager
Residences, L.P. Director of Community
Development
General Counsel/City Attorney

For the Agency/Council to provide instructions to its

negotiators regarding price and terms for sale of Agency property for
redevelopment purposes.

MOTION BY LEWIS, SECOND BY MCCLELLAN, to Adjourn to Closed

Session at 6:19 p.m.
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16. RECONVENE TO OPEN SESSION AT 6:30 P.M.

City Attorney Foley reports that the Agency provided instructions to its negotiators
regarding price and terms for sale of Agency property for redevelopment purposes.

Adjournment: Mayor Lewis adjourned the Regular Joint Meeting of the City
Council/ Redevelopment Agency held this 8" day of February 2011, at 6:31 p.m. to
Tuesday, February 22, 2011, at 3:00 p.m.

KATHIE J. RUTLEDGE, CMC
City Clerk/Secretary
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