JOINT MEETING OF THE
EL CAJON CITY COUNCIL
AND REDEVELOPMENT AGENCY

MINUTES

CITY OF EL CAJON
EL CAJON, CALIFORNIA

SEPTEMBER 8, 2009

A Regular Joint Meeting of the El Cajon City Council and Redevelopment Agency of
the City of El Cajon, California held Tuesday, September 8, 2009, was called to order
by Mayor/Chair Mark Lewis at 3:00 p.m., in the Council Chambers, 200 Civic Center
Way, El Cajon, California. This meeting was adjourned from the Adjourned Regular
Joint meeting held at 7:00 p.m. on August 25, 2009.

ROLL CALL

Council/Agencymembers present: Hanson-Cox, Kendrick, McClellan
Council/Agencymembers absent: None

Mayor Pro Tem/Vice Chair present: Wells

Mayor/Chair present: Lewis

Other Officers present: Rutledge, City Clerk/Secretary

Foley, City Attorney/General Counsel
Henry, City Manager/Executive Director
Turner, Deputy City Manager/Director of
Public Works

Ayres, Director of Community Development

PLEDGE OF ALLEGIANCE TO FLAG led by Mayor Lewis and MOMENT OF
SILENCE. (The Courts have concluded that sectarian prayer as part of City Council
Meetings is not permitted under the Constitution).

POSTINGS: The City Clerk posted Orders of Adjournment of the August 25, 2009,
meetings and the Agenda of the September 8, 2009, meeting in accordance to State
Law and Council/Agency Policy.

Joint Meeting: EIl Cajon City Council September 8, 2009
And Redevelopment Agency 274 - 3:00 p.m.
MINUTES



PRESENTATIONS:

« SANDAG 2050 Regional Growth Forecast

e Recognition —“Neighborhood Watch Program” Participants

e Proclamation — “Elks Law Enforcement Appreciation Day”
September 21°

e Proclamation — “PTA Membership Month — September 2009”

Recess called at 3:31 p.m.
Meeting called back to order at 3:35 p.m.

AGENDA CHANGES: None

CONSENT ITEMS: (1.1 -1.13)

MOTION BY LEWIS, SECOND BY KENDRICK, to approve Consent
ltems 1.1 to 1.13.

MOTION CARRIES BY UNANIMOUS VOTE.

1.1 MINUTES OF CITY COUNCIL/REDEVELOPMENT AGENCY MEETINGS

Approve Minutes of the August 25, 2009, meetings of the EICajon City

Council/Redevelopment Agency.

1.2  WARRANTS

Approve payment of Warrants as submitted by the Finance Department.

1.3 APPROVAL OF READING BY TITLE AND WAIVER OF READING IN FULL
OF ORDINANCES ON AGENDA

Approve the reading by title and waive the reading in full of all Ordinances on the
Agenda.
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CONSENT ITEMS: (Continued)

1.4

RESOLUTION — AWARD OF RFP NO. 004-10 FOR ON-SITE FLEET
PARTS PROGRAM (Report: Purchasing Agent)

Adopt RESOLUTION NO. 99-09 and award a contract to County Motor Parts Co., Inc.
of El Cajon for the On-Site Fleet Parts Program.

15

RESOLUTIONS — ANNUAL INVESTMENT POLICY UPDATE
(Report: Deputy City Manager/Director of Finance)

Adopt RESOLUTION NO. 100-09 Adopting City of El Cajon Investment Policy and
Delegating Investment Authority to the Director of Finance, and ECRA RESOLUTION
NO. ECRA-400 Adopting El Cajon Redevelopment Agency Investment Policy and
Delegating Investment Authority to the Agency Treasurer.

1.6

1.7

SAN DIEGO COUNTY LAW ENFORCEMENT FOUNDATION 2009
GRANT (Report: Chief of Police)

Authorize the City Manager, or designee, to accept the San Diego
County Law Enforcement Foundation (SDCLEF) 2009 Grant Funds in
the amount of $3,705.64; and

Appropriate the San Diego County Law Enforcement Foundation Grant
Funds in the amount of $3,705.64 to purchase a Pepper Ball launching
system and Range Safety Vest equipment.

PROFESSIONAL SERVICES AGREEMENT WITH COMMUNITIES
AGAINST SUBSTANCE ABUSE (CASA)
(Report: Director of Community Development)

Authorize the City Manager to execute an amendment to the existing Agreement for
Professional Services between the City and Communities Against Substance Abuse
(CASA) that will extend the agreement through June 30, 1010, for an additional
$32,751, with a three-year renewal option.

1.8

APPLICATION FOR SPECIAL OPERATION LICENSE - EL CAJON
GRAND, INC. — 351 West Main Street (Report: City Manager)

Adopt RESOLUTION NO. 101-09 approving the applicant’s request to
allocate approximately 196 square feet for dance floor space.
Approve the Special Operation License for the El Cajon Grand, Inc.
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CONSENT ITEMS: (Continued)

1.9 RESOLUTIONS - CDBG-R SIDEWALK REPAIR PROJECT,
Engineering Job No. 3259, Bid No. 011-10
(Report: Purchasing Agent)

Adopt RESOLUTION NO. 102-09 to approve Plans and Specifications and
RESOLUTION NO. 103-09 directing a Notice Inviting Sealed Bids to be opened on
October 13, 20009.

1.10 RESOLUTION — IN RECOGNITION OF THE BOYS AND GIRLS
CLUBS OF EAST COUNTY

Adopt RESOLUTION NO. 104-09 titled “A Resolution of the City Council of the City of
El Cajon, California, in Recognition of the Boys and Girls Clubs of East County for
Their 2009-2010 EI Cajon Capital Campaign to Expand and Remodel Two Facilities in
Wells Park”.

1.11 SPORTLAND-BROADWAY MART, LLC — LIEN CONTRACT AND
AGREEMENT NOT TO CONVEY, AND COVENANT NOT TO CONVEY
PARCELS FOR TENTATIVE PARCEL MAP (TPM) 641 - 1220-1224
Broadway, Engineering Job No. 3220
(Report: Deputy City Manager/Director of Public Works)

Approve the Sportland-Broadway Mart, LLC Lien Contract and Agreement Not to
Convey and the Covenant Not to Convey Parcels for the final Parcel Map for TPM 641
at 1220-1224 Broadway, authorizing execution of the contract.

1.12 SPECIAL OPERATION LICENSE — EXCELL SECURITY, INC.
700 North Johnson Avenue

Approve the application for a Special Operation License for Excell Security, Inc. as
submitted by William J. Mackey for a security guard service business at 700 North
Johnson Avenue, Suite C.
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CONSENT ITEMS (Continued)

1.13 ACCEPTANCE OF PUBLIC IMPROVEMENTS - TENTATIVE
SUBDIVISION MAP (TSM) 510R - El Jardin Court, Engineering Job
No. 2835 (Report: Deputy City Manager/Director of Public Works)

Accept the public improvements and authorize the City Clerk to release the bonds
guaranteeing the improvements in accordance with the Subdivision Agreement and
require the developer to maintain insurance in force until the release of all bonds for
the project.

PUBLIC COMMENT:

Timothy Cain invites the community to the first service of Kaleo Church, to be held on
Saturday, September 12 at 5:30 p.m., in the Prescott Promenade. He states they
want to help the City in any way they can.

Sunshine Horton speaks of insurance problems under the current administration.

Mayor Pro Tem Wells indicates he visited Sacramento and was introduced on the
Senate Floor.

2. WRITTEN COMMUNICATIONS: None

3. PUBLIC HEARINGS: None

4. ADMINISTRATIVE REPORTS:

4.1 RESOLUTION — NO PARKING ZONE - SOUTH THIRD STREET

ADJACENT TO MERIDIAN ELEMENTARY SCHOOL
(Report: Deputy City Manager/Director of Public Works)

Adopt RESOLUTION NO. 105-09 to establish the following No Parking Zone:

Along the easterly curbline of South Third Street, beginning at a point 259 feet
south of the southerly extended curbline of Dumar Avenue, thence southerly a
distance of 100 feet. (NOTE: This No Parking Zone shall only be during school
days between the hours of 7:00 A.M. and 5:00 P.M.)
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ITEM 4.1 (Continued)
DISCUSSION
No one comes forward to speak.

MOTION BY LEWIS, SECOND BY WELLS, to Adopt RESOLUTION NO.
105-09 to establish the No Parking Zone.

MOTION CARRIES BY UNANIMOUS VOTE.

4.2 ECONOMIC DEVELOPMENT ASSISTANCE - DOWNTOWN
EL CAJON BREWING COMPANY, INC. (Report: Director of
Redevelopment and Housing)

RECOMMENDATION: That the Redevelopment Agency

1. Authorize the City Manager/Executive Director to work with
representatives of the Downtown El Cajon Brewing Company, Inc., to
establish a new restaurant and micro-brewing business in downtown El
Cajon;

2. Authorize the City Manager/Executive Director to execute an agreement
and related documents allowing for the use of Agency funds as
economic development/rehabilitation assistance to locate said business;

3. Appropriate Redevelopment tax increment (non tax-exempt bond
proceeds) funds in the amount of $420,000.00 from the Unrestricted
Fund Balance (Fund 490); and

4. Increase the expenditure budget in the Business Retention and
Recruitment Program Activity/Project 590900-RD0701 by $420,000.00
for loan disbursement, legal and other professional/technical services.
The total Project Budget will now be $680,000.00.

DISCUSSION

Council and Staff discuss concerns about the amounts of money that the City
and the Brewing Company are investing.

MOTION BY LEWIS, SECOND BY KENDRICK, to Authorize the City
Manager/Executive Director to work with representatives of the
Downtown El Cajon Brewing Company, Inc., to establish a new
restaurant and micro-brewing business in downtown EI Cajon.

MOTION CARRIES (McCLELLAN-No).
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ITEM 4.2 (Continued)

MOTION BY LEWIS, SECOND BY KENDRICK, to Authorize the City
Manager/Executive Director to negotiate an agreement for the use of
Agency funds as economic development/rehabilitation assistance to
locate said business and return to City Council for Approval.

MOTION CARRIES (McCLELLAN-No).

MOTION BY LEWIS, SECOND BY HANSON-COX, to Appropriate
Redevelopment tax increment (non tax-exempt bond proceeds) funds in
the amount of $420,000.00 from the Unrestricted Fund Balance (Fund
490).

MOTION CARRIES (McCLELLAN-NO).

MOTION BY LEWIS, SECOND BY HANSON-COX, to Increase the
expenditure budget in the Business Retention and Recruitment Program
Activity/Project 590900-RD0701 by $420,000.00 for loan disbursement,
legal and other professional/technical services. The total Project Budget
will now be $680,000.00.

MOTION CARRIES (McCLELLAN-NO).

5. COMMISSION REPORTS: None

6. ACTIVITIES REPORTS OF MAYOR LEWIS

SANDAG (San Diego Association of Governments); SANDAG (Public Safety
Committee); METRO Commission (Metropolitan Sewerage System) and METRO
Wastewater JPA; MTS (Metropolitan Transit System Board) — Alternate; LAFCO
(Local Agency Formation Commission - Alternate.

6.1 NO REPORT

(Remainder of this page intentionally left blank)
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ACTIVITIES REPORTS OF COUNCILMEMBERS

7.

MAYOR PRO TEM BILL WELLS
METRO Commission/Wastewater JPA; East County Economic Development Council;
Heartland Fire Training JPA - Alternate.

7.1 Council Activities Report

REPORT AS STATED.

8.

COUNCILMEMBER JILLIAN HANSON-COX
SANDAG (San Diego Association of Governments - Alternate); MTS (Metropolitan
Transit System Board — Alternate); League of California Cities, San Diego Division;
East San Diego County Gang Task Force.

8.1 Verbal Report

Councilmember Hanson-Cox states her report is as stated in the report she thought
had been submitted. She will make sure the Council receives a copy.

9.
COUNCILMEMBER GARY KENDRICK
Heartland Communications JPA; Heartland Fire Training JPA.

9.1 Council Activities Report

REPORT AS STATED

10.

COUNCILMEMBER BOB McCLELLAN
Harry Griffen Park Joint Steering Committee; Heartland Communications JPA —
Alternate; MTS (Metropolitan Transit System Board).

10.1 Council Activities Report
REPORT AS STATED

11. LEGISLATIVE REPORT

11.1 League of California Cities Legislative Bulletin dated August 21 and
28, 2009 - City Advocate Weekly

NO RECOMMENDED ACTION
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12. GENERAL INFORMATION ITEMS FOR DISCUSSION: None

13. ORDINANCES: FIRST READING - None

14. ORDINANCES: SECOND READING AND ADOPTION - None

15. CLOSED SESSIONS

RECOMMENDATION: That the City Council/Redevelopment Agency adjourn to
Closed Session as follows:

15.1

e CONFERENCE WITH LEGAL COUNSEL — ANTICIPATED LITIGATION
— Initiation of litigation pursuant to subdivision (c) of Government
Code Section 54956.9:

Number of potential cases: 1

15.2

e CONFERENCE WITH REAL PROPERTY NEGOTIATOR - Pursuant to
Section 54956.8 of the Government Code:

Property Negotiating Agency Negotiators
Parties
APN 488-082-18 141 Magnolia LLC Executive Director/City Manager
141 North Magnolia Director of Redevelopment &
Housing
General Counsel/City Attorney

Under negotiation:  For the Agency/Council to provide instructions to its
negotiators regarding the price and terms for the potential purchase of
property by the Agency for redevelopment purposes.
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CLOSED SESSIONS (Continued)

15.3

¢ CONFERENCE WITH REAL PROPERTY NEGOTIATOR - Pursuant to
Section 54956.8 of the Government Code:

Property Negotiating Agency Negotiators
Parties
APN 488-083-03 Foreclosure Executive Director/City Manager
115 Rea Avenue Resources, Inc. Director of Redevelopment &
Housing
General Counsel/City Attorney

Under negotiation:  For the Agency/Council to provide instructions to its
negotiators regarding the price and terms for the potential purchase of
property by the Agency for redevelopment purposes.

MOTION BY LEWIS, SECOND BY HANSON-COX, to Adjourn to Closed
Session at 4:05 p.m.

MOTION CARRIES BY UNANIMOUS VOTE.

16. RECONVENE TO OPEN SESSION AT 4:52 P.M.

16.1 City Attorney Foley reported on action taken in Closed Session:

15.1 Direction given to Legal Counsel.

15.2 Direction was given to the Agency Property Negotiators.

15.3 Direction was given to the Agency Property Negotiators, action to
be taken in item 16.2 as appropriate.

(Remainder of this page intentionally left blank)
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16.2 RESOLUTION - PROPERTY ACQUISITION - 115 REA AVENUE
(Report: Director of Redevelopment and Housing)

RECOMMENDATION: That the Redevelopment Agency

1. Authorize the Executive Director or designee to place a bid for the
property at 115 Rea Avenue at the Trustee’s Sale to be held on
September 10, 2009, or a later date in an amount not to exceed such
price authorized by the Agency Board following discussion of price and
terms in closed session.

2. Authorize the Executive Director to execute any additional documents
pertaining to the transaction necessary to acquire the property; and

3. Adopt the next RESOLUTION in order to authorize the purchase of the
property at 115 Rea Avenue.

DISCUSSION

No comments were made.

MOTION BY LEWIS, SECOND BY McCLELLAN, to Authorize the
Executive Director or designee to place a bid for the property at 115
Rea Avenue at the Trustee’s Sale to be held on September 10, 2009,
or a later date in an amount not to exceed such price authorized by
the Agency Board following discussion of price and terms in closed
session.

MOTION CARRIES BY UNANIMOUS VOTE.

MOTION BY LEWIS, SECOND BY MCcCLELLAN, to Authorize the
Executive Director to execute any additional documents pertaining to
the transaction necessary to acquire the property.

MOTION CARRIES BY UNANIMOUS VOTE.

MOTION BY LEWIS, SECOND BY McCLELLAN, to Adopt
RESOLUTION NO. ECRA-401 to authorize the purchase of the
property at 115 Rea Avenue.

MOTION CARRIES BY UNANIMOUS VOTE.

Adjournment: Mayor Lewis adjourned the Regular Joint Meeting of the City
Council/Redevelopment Agency held this 8" day of September 2009, at
4:55 p.m. to Tuesday, September 22, 2009, at 3:00 p.m.

KATHIE J. RUTLEDGE, CMC
City Clerk/Secretary
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