




























































































































































































































































































of the Trustor and a transferee, such obligation shall be deemed to be a joint and severai obligation of the Trustor
and such transferee.

Unless the context clearly otherwise requires, any capitalized term used herein and not defined herein shall have
the meaning given to it under the Agreement (any amendments thereto).

ARTICLE N
CERTIFICATE OF COMPLETION UPCN PAYMENT; GRANTING CF EASEMENTS
Section 2.1 Maintenance and Modification of the Property by Trustor. The Trustor agrees that at all

times prior to the Expiration Date, the Trustor will, at the Trustor's own expense, maintain, preserve and kKeep the
Property or cause the Property to be maintained, preserved, kept in a condition, and used in a manner consistent
with substantially similar to other multifamily housing projects similar in size, character and qualily to the Property
and consisting only of those uses allowed by the Agreement. The Trustor will from time {o time make or cause to
be made all repairs, replacements, and renewals deemed proper and necessary by it. The Beneficiary shall have
no responsibility in any of these matters or for the making of improvements or additions to the Property.

Section 2.2 Granfing of Easements. Trustor may grant easements, licenses, rights-of-way, or other similar
rights or privileges in the nature of easements with respect to any property or rights included in the Security with the
prior written approval of the Beneficiary, which approval shali not be unreasonably withheld.

ARTICLE 1}l
TAXES AND INSURANCE; ADVANCES

Section 3.1.  Taxes, Other Governmental Charges, and Utility Charges. Trustor shall pay, or cause to be
paid, prior to delinquency, all taxes, assessments, charges and levies imposed by any public authority or utility
company which are, or may become, a lien affecting the Security or any part thereof, provided, however, that
Trustor shall not be required to pay and discharge any such tax, assessment, charge or levy so long as the legality
thereof shall be promptly and actively contested in good faith and by appropriate proceedings. With respect to
special assessments or other similar governmental charges, Trustor shall pay such amount in whole or in
installments over a period of years.

In the event that Trustor shall fail fo pay any of the foregoing items required by this Section to be paid by
Trustor, Beneficiary may (but shall be under no obligation to) pay the same, afler the Beneficiary has notified the
Trustor of such failure to pay and the Trustor fails to fully pay any such item within seven (7) business days of the
earlier of the receipt or mailing of such notice. Any amount so advanced therefore by Beneficiary, together with
interest thereon from the date of such advance at the maximum rate permitted under Section 1(2) of Article XV of
the Califorpia Constitution, shall become an additional obligation of Trustor to the Beneficiary and shall be secured
hereby, and Trustor hereby agrees to pay all such amounts.

Section 3.2 Provisions Respecting Insurance.

insurance. Prior to commencing construction of the improvements on the Property, the
Trust shall take out and maintain throughout that period commencing with the approval of the
Agreement by the Beneficiary and ending on the date of repayment of the loan pursuant to the
Agreement and Promissory Note, a comprehensive or commercial general fiability policy in the
amount of Two Million Dollars ($2,000,000.00) aggregate limit and One Million Dollars
($1,000,000.00) per occurrence limit policy, as shall protect the City of El Cajon and Agency from
claims for such damages. .

The Trustor shall furnish a certificate of insurance countersigned by an authorized agent of
the insurance carrier on a form of the insurance carrier setting forth the general provisions of the
insurance coverage verified by an endorsement o the policy of insurance as stated in the
certificate. This countersigned certificate and the policy endorsement shall name the City and the
Beneficiary and their respective officers, agents, and employees as additional insureds under the
policy. The certificate by the insurance carrier and policy endorsement shall contain a statement of
obligation on the part of the carrier to notify City and the Beneficiary of any material change,
canceliation or termination of the coverage at least thirty (30) days in advance of the effective date
of any such material change, cancellation or termination. Coverage provided hereunder by the
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Trustor shall be primary insurance and not contribution with any insurance maintained by the
Beneficiary or City, and the policy shall contain such an endorsement. The insurance policy or the
certificate of insurance shall contain a waiver of subrogation for the benefit of the City and the
Beneficiary. The required certificate shall be furnished by the Trustor prior to the cornmencement of
construction of the improvements. The Trustor shall also furnish or cause to be furnished to the
Beneficiary evidence satisfactory to the Beneficiary that Trustor and any contractor with whom it
has contracted for the performance of work on the Property or otherwise pursuant o this
Agreement carries workers’ compensation insurance as required by law. The required certificate
shall be furnished by the Trustor at the time set forth therefore in the Schedule of Performance.

Section 3.3 Advances. In the event the Trustor shall fail to maintain the full insurance coverage
required by this Deed of Trust, or shall fail to keep the Property in good repair and operating condition, the
Beneficiary may (but shall be under no obligation to) take out the required policies of insurance and pay the
premium on the same, or make such repairs or replacements as are necessary and provide for payment thereof;
and, provided that the Beneficiary provides five (5) business days’ notice to the Trustor all amounts so advanced
therefore by the Beneficiary shall become an additional obligation of the Trustor o the Beneficiary (together with
interest as set forth below) and shall be secured thereby, which amounts the Trustor agrees to pay on demand of
the Beneficiary, and if not so paid, shall bear interest from the date of the advance at the maximum rate permitted
by Section 1(2) of Article XV of the California Constitution.

ARTICLE IV
DAMAGE, DESTRUCTION OR CONDEMNATION

Section 4.1 Damage and Destruction. If, prior to the Expiration Date, the Property or any portion
thereof is destroyed (in whole or in part), or is damaged by fire or other casually, the Trustor shall (a) cause any
insurance proceeds arising from insurance referred fo in Section 3.2 hereof and any other coverage acquired by the
Trustor to be used to promptly rebuild and replace the Property; and (b) repair and replace the Properly as
necessary to bring the Property into conformity with the Standards, provided that such covenants shall be
subordinated to the provisions of all senior obligations to which this Deed of Trust is subordinate.

Section 4.2 Condemnation. Subject to the provisions of senior obligations to which this Deed of Trust
is subordinate, if {itle to or any interest in or the temporary use of the Property or any part thereof shall be taken
under the exercise of the power of eminent domain by any governmental body or by any persons, firm or
corporation acting under governmental authority, including any proceeding or purchase in lieu thereof, the proceeds
as a result of such taking shall be paid as provided by the law of the State of California to all persons or entities as
their interests appear of record.

ARTICLE V
REPRESENTATIONS, COVENANTS AND WARRANTIES OF THE TRUSTOR
Section 5.1. Defense of Title. The Trustor covenants that it is lawfully seized and possessed of fitle in

fee simple interest to the Property, that it has good right to sell, convey, or otherwise transfer or encumber the
same, and that the Trustor, for itself and its successors and assigns, warrants and will forever defend the right and
title to the foregoing described and conveyed property unto the Beneficiary, its successors and assigns, against the
claims of all persons whomsoever, excepting only encumbrances approved by the Beneficiary.

Section 5.2 Inspection of Property. The Trustor covenants and agrees that at any and all reasonable
times and upon reasonable notice, the Beneficiary and its duly authorized against, attorneys, experts, engineers,
accountants and representatives, shall have the right, without payment of charges or fees, to inspect the Property.

ARTICLE VI
AGREEMENTS AFFECTING THE PROPERTY; FURTHER ASSURANCES

- Section 6.1 Other Agreements Affecting Property. The Trustor shall duly and punctually perform all
terms, covenants, conditions and agreements binding on it under the Agreement or any other agreement of any
nature whatsoever now or hereafter involiving or affecting the Property or any part thereof.

Section 6.2 Acceleration of Maturity. f Trustor shall sell, lease, exchange or otherwise convey the
Property; or if default is made in the payment of any principal payable under the secured Note or in the
performance of the covenants or agreements hereof, or any of them, Beneficiary shall have the right at its option to
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declare any indebtedness or obligations secured hereby, irrespective of the maturity date specified in the Note
evidencing the same, immediately due and payable.

Section 6.3 Further Assurance; After Acquired Property. At any time, and from time to time, upon
request by the Beneficiary, the Trustor shall make, execute and deliver, or cause to be made, executed and
delivered, to the Beneficiary and, where appropriate, cause to be recorded and/or filed, and from time to time
thereafter to be re-recorded andfor refiled, at such time and in such offices and places as shall be deemed
desirable by the Beneficiary, any and all such other and further deeds of trust, security agreements, financing
statements respecting personal property, instruments of further assurance, certificates, and other documents as
may, in the opinion of the Beneficiary, be necessary or desirable in order to effectuate, complete or perfect, or to
continue and preserve, (a) the obligations of the Trustor under this Deed of Trust; and (b) the lien of this Deed of
Trust as a lien prior to all liens except those obligations which shall be senior obligations pursuant to the provisions
of this Deed of Trust. Upon any failure of the Trustor to perform any act, obligation or promise of the Trustor under
any such deeds of trust, security agreements, instruments, certificates, and documents, Beneficiary shall be entitied
to cure any such default, or perform any such obligation on the part of Trustor, for and in the name of the Trustor,
and the Trustor hereby irrevocably appoints the Beneficiary the agent and attorney-in-fact of the Trustor to do so.
The Trustor shall reimburse any costs and expenses incurred by Beneficiary, in curing or performing any such
defaults or obligations and, if not reimbursed, said costs and expenses shall become a lien on the Property.. The
lien herecf shall automatically aftach, without further act, to all after-acquired property deemed o be part of the
Security as defined herein.

Section 6.4 Agreement to Pay Attorney’s Fees and Expenses. In the event of an Event of Default
hereunder, and if the Beneficiary should employ attorneys or incur other expenses for the collection of amounts due
or the enforcement of performance or observance of an obligation or agreement on-the part of the Trustor in this
Deed of Trust, the Trustor agrees that it will, on demand therefore, pay to the Beneficiary the reasonable fees of
such attorneys and such other reasonable expenses so incurred by the Beneficiary; and any such amounts paid by
the Beneficiary shall bear interest from the date such expenses are incurred at the maximum rate permitted by
Section 1(2) of Article XV of the California Constitution.

Section 6.5 Subrogation; Payment of Claims. Provided that the Beneficiary gives notice of at least five
(5) business days to the Trustor, the Beneficiary shall be subrogated to the claims and liens of all parties whose
claims or liens are discharged or paid by the Beneficiary pursuant to the provisions hereof. If permitted in the
Mortgage, the Beneficiary shall have the right to pay and discharge the obligations secured by the Mortgage.

Section 8.6 Transfer. No sale, transfer, lease, pledge, encumbrance, creation of a security interest in or
other hypothecation of the Security shall relieve or release the Trustor from primary liability under this Deed of Trust
or the Note. '

, ARTICLE VIl
EVENTS OF DEFAULT AND REMEDIES

Section 7.1 Events of Default Defined. The occurrence of any failure of the Trustor to perform any act,
obligation or promise of the Trustor made under this Deed of Trust, and the continuation of said failure for a period
of sixty (60) business days after written notice specifying such failure and requesting that it be remedied shall have
been given to Trustor from the Beneficiary, shall be an Event of Default under this Deed of Trust.

Section 7.2 The Beneficiary’s Right to Enter and Take [Possession. If an Event of Default shall have
occurred and be continuing, the Beneficiary may:

(8) Either in person or by agent, with or without bringing any action or proceeding, or by a receiver
appointed by a couwrt, and without regard to the adequacy of its security, enter upon the Property and take
possession thereof (or any part thereof) any of the Security, in its own name or in the name of Trustee, and do any
acts which it deems necessary or desirable to increase the income therefrom or protect the Security hereof and,
with or without taking possession of the Property, sue for or otherwise collect the rents, issues and profits thereof,
including those past due and unpaid, and apply the same, less costs and expenses of operation and collection,
including attorneys' fees, upon any indebtedness secured hereby, altin such order as Beneficiary may determine.
The entering upon the taking possession of the Property, the collection of such rents, issues and profits, and the
application thereof, as aforesaid, shall not cure or waive any Event of Default or notice of Event of Default
hereunder or invalidate any act done in response to such Event of Default or pursuant to such notice of Event of
Default and, notwithstanding the continuance in possession of the Property or the collection, receipt, and
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application of rents, issues or profits, Beneficiary shall be entitled to exercise every right provided for in this Deed of
Trust or by law upon occurrence of any Event of Default, including the right to exercise the power of sale. Truslor
requests that a copy of any Notice of Default and a copy -of any Notice of Sale hereunder be mailed to him at his
address herein given;

(n)  Commence an action fo foreclose this Deed of Trust as a morigage, appoint a receiver, or specifically
enforce any of the covenants hereof;

() Deliver to Trustee a written declaration of default and demand for sale, and a written notice of default
and election to cause Trustor's interest in the Property to be sold, which notice Trustee or Beneficiary shall cause to
be duly filed for record in the Official Records of the County in which the Property is located,; or

(dy Exercise all other rights and remedies provided herein, in the instruments by which the Trustor
acquires title to the Property, including any Security, or in any other document or agreement now or hereafter
evidencing, creating or securing all or any portion of the obligations secured hereby, or provided by law.

Section 7.3 Foreclosure by Power of Sale. Should the Beneficiary elect to foreclose by exercise of the
power of sale herein contained, the Beneficiary shall notify Trustees and shall deposit with Trustee this Deed of
Trust, which is secured hereby, and such receipts and evidence of any expenditures made that are additionally
secured hereby as Trustee may require.

{a) Upon receipt of such notice from the Beneficiary, Trustee shall cause to be recorded, published and
delivered to Trustor such Notice of Default and Election to Sell as then required by law and after recordation of
such Notice of Default and after Notice of Sale having been given as required by law, sell the Property, at the time
and place of sale fixed by it in said Notice of Sale having been given as required by law, either as a whole or in
separate lots or parcels or items as Trustee shall deem expedient and is such order as it may determine, at public
auction to the highest bidder, for cash in lawful money of the United States payable at the time of sale. Trustee
shall deliver to such purchaser or purchasers thereof its good and sufficient deed or deeds conveying the Property
so sold, but without any covenant or warranty, express or implied. The recitals in such deed of any matters or facts
shall be conclusive proof of the fruthfulness thereof. Any person, including, without limitation, Trustor, Trustee or -
Beneficiary, may purchase at such sale, and Trustor hereby covenants to warrant and defend the title of such
purchaser or purchasers.

(p) After deducting all reasonable costs, fees and expenses of Trustee, inciuding costs of evidence of title
in connection with such sale, Trustee shall apply the proceeds of sale to payment of: (i) all other sums then secured
hereby; and (i) the remainder, if any, to the person or persons legally entitled thereto.

(c) Trustee may postpone sale of all or any portion of the Property by public announcement at such time
and place of sale, and from time to time thereafler, and without further notice make such sale at the time fixed by
the last postponement, or may, it its discretion, give a new notice of sale.

Section 7.4 Receiver. If an Event of Default shall have occurred and be continuing, Beneficiary, as a
matter of right and without further notice of Trustor or anyone claiming under Security, and without regard to the
then value of the Property or the interest of Trustor therein, shall have the right to apply to any court having
jurisdiction to appoint a receiver or receivers of the Security (or a part thereof), and Trustor hereby irrevocable
consents to such appointment and waives further notice of any application therefore. Any such receiver or receivers
shall have all the powers and duties of Beneficiary in case of entry as provided herein, and shalil continue as such
and exercise all such powers until the date of confirmation of sale of the Property, unless such receivership is
sooner terminated.

Section 7.5 Remedies Cumulative. No right, power or remedy conferred upon or reserved fo the
Beneficiary by this Deed of Trust is intended to be exclusive of an other right, power or remedy, but each and every
such right, power and remedy shall be cumulative and concurrent and shall be in addition to any other right, power
and remedy given hereunder or now or hereafter existing at law or in equity.

Section 7.6 No Waijver.

(a) No delay or omission of the Beneficiary fo exercise any right, power or remedy accruing upon any
Default shall exhaust or impair any such right, power or remedy, or shall be construed fo be a waiver of any such
Default or acquiescence therein; and every right, power and remedy given by this Deed of Trust to the Beneficiary
may be exercised from time to time and as often as may be deemed expeditious by the Beneficiary. No consent or
waiver, expressed or implied, by the Beneficiary to or of any breach by the Trustor in the performance of the
obligations hereunder shall be deemed or construed to be a consent to or waiver of obligations of the Trustor
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hereunder. Failure on the part of the Beneficiary to complain of any act or failure to act or to declare an Zvent of
Default, irrespective of how long such failure continues, shall not constitute a waiver by the Beneficiary of its right
hereunder or impair any rights, powers or remedies consequent on any breach or default by the Trustor.

{b) If the Beneficiary () grants forbearance or an extension of time for the payment of any sums secured
hereby, (i) takes other or additional security or the payment of any sums secured hereby; (jii) waives or does not
exercise any right granted herein; (iv) releases any part of the Security from the lien of this Deed of Trust, or
otherwise changes any of the terms, covenants, conditions or agreements of this Deed of Trust; (v) consents to the
filing of any map, plat or replat affecting the Security; (vi) consents to the granting of any easement or other right
affecting the Security; or (vii) makes or consents to any agreement subordinating the tien hereof, any such act or
omission shall not release, discharge, modify, change or affect the original fiability under this Deed of Trust, or any
other obligation of the Trustor or any subsequent purchaser of the Security or any part thereof, or any maker, co-
signer, endorser, surety or guarantor (unless expressly released); nor shall any such act or omission preclude the
Beneficlary from exercising any right, power or privilege herein granted or intended to be granted upon the
occurrence of the Event of Default then made or of any subsequent Even of Default, nor, except as otherwise
expressly provided in an instrument or instruments executed by the Beneficiary shall the lien of this Deed of Trust
be altered thereby. In the event of the sale or transfer by operation of law or otherwise of all or any part of the
Property, the Beneficiary, without notice, is hereby authorized and empowered to deal with any such vendee or
transferee with reference to the Security (or a part thereof) or the indebtedness secured hereby, or with reference
to any of the terms, covenants, conditions or agreement hereof, as fully and fo the same extent as it might with the
Trustor and without in any way releasing or discharging any liabilities, obligations or undertakings of the Trustor.

Section 7.7 Suits to Protect the Securily. The Beneficiary shall have power (upon ninety {90) days nofice
to the Trustor) to (a) institute and maintain such suits and proceedings as it may deem expedient to prevent any
impairment of the Security (and the rights of the Beneficiary as secured by this Deed of Trust) by any acts which
may be unlawful or any violation of this Deed of Trust; (b) preserve or protect its interest (as described in this Deed
of Trust) in the Security and in the rents, issues, profits and revenues arising therefore; and (c) restrain the
enforcement of or compliance with any legislation or other governmental enactment, rule or order that may be
unconstitutional or otherwise invalid, if the enforcement for compliance with such enactment, rule or order would
impair the security thereunder or be prejudicial to the interests of the Beneficiary.

Section 7.8 Trustee May File Proofs of Claim. In the case of any receivership, insolvency, bankruptcy,
reorganization, arrangement, adjustment, composition or other proceedings affecting the Trustor, its creditors or its
property, the Beneficiary, to the extent permitted by law, shall be entitled to file such proofs of claim and other
documents as may be necessary or advisable in order to have the claims of the Beneficiary allowed in such
proceedings for the entire amount due and payable by the Trustor under this Deed of Trust at the date of the
institution of such proceedings and for any additional amount which may become due and payable by the Trustor
hereunder after such date.

ARTICLE Vill -
MISCELLANEOUS

Section 8.1 Amendments. This instrument cannot be waived, changed, discharged or terminated orally,
but only by an instrument in writing signed by the party against whom enforcement of any waiver, change,
discharge or termination is sought.

Section 8.2 Trustor Waiver of Rights. Trustor waives to the extent permitied by law, (a) the benefit of all
laws not existing or that may hereafter be enacted providing for any appraisement before sale of any portion of the
Security, (b) all rights of valuation, appraisement, state of execution, and marshaling in the event of foreclosure of
the fiens hereby created, and (c) all rights and remedies which Trustor may have or be able to asset by reason of
the laws of the State of California pertaining to the rights and remedies of sureties.

Section 8.3 Reconveyance by Trustee. Upon surrender of this Deed of Trust to Trustee for cancellation
and retention, and upon payment by Trustor of Trustee’s reasonable fees, Trustee shall reconvey to Trustor, or to
the person or persons legally entitled thereto, without warranty, any portion of the Property then held hereunder.
The recitals in such reconveyance of any matters or facts shall be conclusive proof of the truthfulness thereof. The
grantee in any reconveyance may be described as “the person or persons legally entitied thereto.”

Section 8.4 Notices. Whenever Beneficiary, Trustor or Trustee shall desire to give or serve any notice,
demand, request or other communication with respect to this Deed of Trusl, each such notice, demand, request, or
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other communication shail be in writing and shall be effective only if the same is delivered by personal service Or
mailed by registered or certified mail, postage prapaid, return receipts requested, or by telecopier or facsimile
transmission, addressed to the address set forth in the first paragraph of this Deed of Trust. Any party may atany
time change its address for such notices by delivering or mailing to the other parties hereto, as aforesaid, a notice
of such change.

Section 8.5 Acceptance of Trustee. Trustee accepts this Trust when this Deed of Trust, duly executed and
acknowledged, is made a public record as provided by law.

Section 8.6 Captions. The captions or heading at the beginning of each Section hereof are for the
convenience of the parties are not a part of this Deed of Trust.

Section 8.7 Invalidity of Cerfain Provisions. Every provision of this Deed of Trust is intended to be
severable. In the event any term of provision hereof is declared to be illegal or invalid for any reason whatsoever by
a court of competent jurisdiction, such illegality or invalidity shall not affect the balance of the terms and provisions
hereof, which terms and provisions shall remain binding and enforceable.

Section 8.8 No Merger. If fitle to the Property shall become vested in the Beneficiary, this Deed of Trust
and the lien created hereby shall not be destroyed or terminated by application of the doctrine of merger and, in
such event, Beneficiary shall continue to have and enjoy all of the rights and privileges of Beneficiary under this
Deed of Trust. In addition, upon foreciosure under this Deed of Trust pursuant to the provisions hereof, any leases
or subleases then existing and affecting all or any portion of the Security shall not be destroyed or terminated by
application of the law of merger or as a matter of law or as a result of such foreclosure unless Beneficiary or any
purchaser at any such foreclosure shall so elect. No act by or on behalf of Beneficiary or any such purchaser shall
constitute a termination of any lease or sublease unless Beneficiary or such purchaser shall give written notice of
termination to such tenant or subtenant.

Section 8.9 Goveming Law. This Deed of Trust shall be governed by and construed in accordance with
the laws of the State of California.

Section 8.10 Gender and Number. In this Deed of Trust the singular shall include the plural and the
masculine shall include the feminine and neuter and vice versa, if the context so requires.

IN WITNESS WHEREQF, Trustor has executed this Deed of Trust Agreement as of the date first written
above.

By:

lts:
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ATTACHMENT “A”

TO EXHIBIT “F~
REAL PROPERTY DESCRIPTION

LEGAL DESCRIPTION

APN:

THE LAND REFERRED TO HEREIN IS SITUATED IN THE STATE OF CALIFORNIA, COUNTY OF SAN DIEGO,
AND IS DESCRIBED AS FOLLOWS:
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WHEN RECORED PLEASE MAIL TO:
CITY OF EL CAJON

DEPT OF REDEVELOPMENT & HSG
200 EAST MAIN STREET

EL CAJON, CA 92020-3996

SPACE ABOVE THIS LINE FOR RECORDER'S USk

APN;

EXHIBIT “G”
NOTICE OF AFFORDABILITY RESTRICTIONS
ON TRANSFER OF PROPERTY

In accordance with Health and Safety Code Section 33334.3(f(3)(B), notice is hereby given that certain real
property located at, El Cajon, California, in the City of El Cajon, County of San Diego, State of California, and known
as Assessor's Parcel Number, and more particularly described in Attachment “A" attached hereto and incorporated
herein by reference, is subject to certain affordability covenants and restrictions identified in that certain AFFORDABLE .
HOUSING AGREEMENT (“AGREEMENT") dated as of , made by and between the El Cajon
Redevelopment Agency, a municipal corporation ("AGENCY”), and , a
("OWNER"), and incorporated herein by this reference. The affordability covenants and restmc’nons will expire forty-five

(45) years from the date of the recordation of the Project Unit Deed of Trust with the San Diego County Recorder’s
Office.

IN WITNESS WHEREOF, the Agency and Owner have duly executed this Notice of Affordability Restrictions on
Transfer of Property as of the date indicated below.

El Cajon Redevelopment Agency,
a municipal corporation

Executive Director or designee By:
Kathi J. Henry, Executive Director

Its:
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ATTACHMENT “A”
to EXHIBIT “G”

REAL PROPERTY DESCRIPTION

LEGAL DESCRIPTION OF THE PROPERTY
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FIRST AMENDMENT TO
AFFORDABLE HOUSING AGREEMENT
BETWEEN EL CAJON HOUSING AUTHORITY
AND JAMES C. MILLER AND MARCIA M. MILLER
dba BAY KITHCHEN AND BATH REMODELERS

THIS FIRST AMENDMENT is made and entered into effective this " day of

, 2013, by and between James C. Miller and Marcia M. Miller, dba Bay Kitchen

and Bath Remodelers (the “Borrower”), and the El Cajon Housing Authority Agency, a
public body corporate and politic (the “Authority”), which has succeeded in the housing

interests of the El Cajon Redevelopment Agency (the “Agency”).
RECITALS

1. Developer and Agency entered into that certain Affordable Housing
Agreement dated March 14, 2011 (as amended from time to time, the “AHA"), for the
purpose of participating in the Agency’s Greenovation Program (the “Program”) by
establishing procedures for a loan of the Agency’s low- and moderate-income housing
funds (the “Program Loan”) to Borrower in order to fund the acquisition, substantial
rehabilitation, and ultimate sale of clean, safe and affordable single-family homes to
persons and families of low-and moderate-incomes.

2. On February 1, 2012, the Agency was dissolved by operation of law as
required by Assembly Bill 1X 26 (*AB 1X 26”) and the California Supreme Court
decision in California Redevelopment Agency v. Matosantos, upholding AB 1X 26.

3. Prior to the dissolution of the Agency the City Council for the City of El
Cajon (the “City Council”) established the EI Cajon Housing Authority (the “Authority”) in
order to transfer the affordable housing functions of the Agency, to the Authority.

4. Prior to the dissolution of the Agency, and as allowed by AB 1X 26, the
City Council designated the Authority as the successor to the housing assets and
functions of the Agency, including an assignment, on January 24, 2012, of all rights and
obligations under the AHA. The AHA was further approved by the California Department
of Finance (“DOF”) on August 23, 2012, in Exhibit C of the EI Cajon Housing Successor
Agency Asset Report Form.

5. As a result of the dissolution of the Agency the Authority has limited
resources available in order to assist in the development of clean, safe and affordable
housing under the Program, and has determined that in order to achieve such goals, the
Program should be modified to allow such opportunities to include multi-family housing
and also to provide a means to convey any multi-family housing to the Authority at a
cost not {o exceed the amount of the loan from the Authority to the Borrower.

First Amendment to Affordable Housing Agreement
El Cajon Housing Authority and Bay Kitchen and Remodelers
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6. This First Amendment to Affordable Housing Agreement (the “First
Amendment”) is necessary to modify the AHA by allowing the Borrower to use a
Program Loan to acquire and rehabilitate multi-family affordable units, to reduce the
amount of rehabilitation required under the Program, and to require that any multi-family
housing units, as defined, must first be offered to the Authority at a cost not to exceed
the amount of the outstanding Program Loan from the Authority to the Borrower.

NOW, THEREFORE, IT IS HEREBY AGREED AS FOLLOWS:

Section 1. Wherever, in the AHA and any exhibits thereto, reference is made
to “El Cajon Redevelopment Agency,” or “Agency,” the AHA shall be amended by
substituting “El Cajon Housing Authority,” and “Authority,” respectively.

Section 2. Recital C is hereby amended to read as follows:

C. The Program Loan shall bé used by the Borrower for such activities
as:

Acquisition, rehabilitation and resale of single-family and multi-
family residential properties located in the City of EI Cajon
boundaries that must be sold (in the case of single-family
properties) to eligible first time homebuyers, and (in the case of
multi-family projects) to the Authority. Each unit that is acquired,
rehabilitated and resold under the Program (the “Project Unit”) will
be encumbered with a Promissory Note, Deed of Trust and other
security documents (the “Project Unit Loan”). The purchase of said
real property shall be vacant, foreclosed or substandard units and
either (1) offered for sale as owner-occupied units, under the
Authority’s California First-Time Homebuyer Program, or (2) sold to
the Authority at a price not to exceed the amount of the Program
Loan (the “Affordable Units”). It is the intent of Borrower to repay
all outstanding Project Unit Loans at the completion of the
rehabilitation and at the sale of the units. As such, Authority funds
will remain within the financial structure of the Project thereby
requiring all such housing units to be affordable to and occupied by
low- and moderate-income persons or families as indicated above.

Section 3. Recital E is hereby amended to read as follows:

E. The acquisition, rehabilitation and resale of vacant, foreclosed or
sub-standard single-family homes to eligible buyers who utilize the
California Dream First-Time Homebuyer Program (the “Eligible Buyer”), or
(in the case of a multi-family property) to the Authority, shall be known as
the “Project”. All of the single-family units sold shall be as affordable
homes to low-and moderate-income families as further set forth by this
Agreement for a period of not less than forty-five (45) years from the date

First Amendment to Affordable Housing Agreement
El Cajon Housing Authority and Bay Kitchen and Remodelers
Page 2 of 6



of recordation of a Project Unit Deed of Trust. Multi-family units shall be
affordable for a period of not less than fifty-five (55) years from the date of
recordation of a Project Unit Deed of Trust.

Section 4. Section 1.5 is hereby amended to read as follows:

Section 1.5 — Term of Agreement. Subject to provisions of Section 1.13
“Termination” of this Agreement, the term of this Agreement shall be for a period
of three (3) years from the date of execution of this Agreement as first shown
above. Such term may be extended upon written agreement of both parties to
this Agreement. Such extension is contingent upon the availability of funds and
continued authorization for program activities and is subject to amendment or
termination due to lack of funds, authorization, reduction in funds and/or change
in regulations.

Section 5. Subdivisions (e) and (f) of Section 1.6 are hereby amended to read
as follows:

(&) Borrower agrees that because Agency funds will assist in the
construction or rehabilitation of the Project, Borrower warrants that the residential
units constructed or rehabilitated with these funds shall be “affordable” to low-
and moderate-income households. “Affordable” has a meaning as set forth in §
50052.5(b) and 50053 of the California Health and Safety Code in effect as of the
date of the approval of this Affordable Housing Agreement by the Authority. The
Borrower, before entering into an agreement for purchase and sale of any unit,
shall obtain verification from the Authority, in writing, that said proposed sale is to
an Eligible Buyer, who meets the affordability requirements of this section and
Recital E. '

) The Borrower shall, in accordance with the Greenovation RFP
approved July 13, 2010:

) Create and update an Inventory list of vacant for-sale single-family
homes and multi-family properties and conduct a thorough visual and physical
inspection of potential properties;

(2) Determine the rehabilitation needs, include documented code
violations and Green or sustainable improvements (the “Improvements”) for each
Project Unit;

(3) Determine the after-rehabilitation value (the after-rehabilitation
sales price to a low- and moderate-income household buyer);

First Amendment to Affordable Housing Agreement
El Cajon Housing Authority and Bay Kitchen and Remcdelers
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4) Recommend properties that should be acquired by the Borrower
through submission of a Greenovation Project Budget sheet for each Project Unit
that identifies: all funding sources, including Authority funding, potential rebates,
private financing, and other grant funding; anticipated acquisition cost that does
not exceed the fair market value or (in the case of single-family homes)
$250,000, and (in the case of multi-family homes) $500,000, in any event,
whichever is less; rehabilitation costs; and costs of sale (Exhibit “A”);

(5) Prepare a list of Qualified Contractors for a Bid List, solicit a
minimum of three (3) rehabilitation bids from local contractors on the Bid List, and
cooperate with the City Staff if the Authority must coordinate bids due to conflicts
of interest, and ensure that improvements are consistent with the Property
Guidelines;

(6) Use City of El Cajon contractors, suppliers, vendors, and other sub-
consultants whenever possible;

(7) Request acquisition/construction draws from the Authority in
accordance with the percentage of work completed, the Greenovation Project
Budget (Exhibit “A”), as may be amended, and supporting documentation
approved by the Authority;

(8) Coordinate permits, inspections and completion with the City
Building and Fire Safety Division; and

(9) List and market the single-family Project Unit properties for sale to
low- and moderate-income households who utilize the California Dream First-
Time Homebuyer Program, or convey the property to the Authority at a price not
to exceed the amount of the Project Unit Loan, with the Authority being given a
credit for the amount of the Project Unit Loan, which shall thereafter be
discharged, null and void.

Section 6. Seciton 2.2 is hereby amended to read as follows:

Section 2.2 — Notice. Any Notice under this Agreement shall be deemed
given upon actual personal delivery to the notified Party or upon the expiration of
two (2) days from the insertion of the notice, properly addressed and certified
mail, return receipt requested, postage prepaid, in a U. S. Mail depository within
California, or upon the expiration of seven (7) days from the insertion of the
notice3 in a U. S. Mail depository outside of California. Notices shall be sent to
the addresses for the Parties as set forth below or as changed by either Party
from time to time by written notice to the other Party.

Agency: El Cajon Housing Authority
200 Civic Center Way

First Amendment to Affordable Housing Agreement
El Cajon Housing Authority and Bay Kitchen and Remodelers
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El Cajon CA 92020
Attn:  Executive Director

And to: Jennifer L. Ficacci, Housing Manager
City of El Cajon
200 Civic Center Way
El Cajon CA 92020

Borrower: Bay Kitchen and Bath Remodelers
5480 Baltimore Drive #201
La Mesa CA 921942
Attn:  James C. Miller and Marcia M. Miller

Section 7. Except as otherwise modified by this First Amendment each and
every term and condition of the Agreement not in conflict herewith shall remain in full
force and effect. _ :

[Signatures on Following Page]

First Amendment fo Affordable Housing Agreement
El Cajon Housing Authority and Bay Kitchen and Remodelers
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IN WITNESS WHEREOF the parties hereto have executed this First Amendment
to Affordable Housing Agreement effective the date and year first written above.

EL CAJON HOUSING AUTHORITY, a public
body, corporate and politic, successor in
interest to the EI Cajon Redevelopment
Agency

Date

Douglas Williford, Executive Director

ATTEST:

Kathie J. Rutledge, Secretary
Bay Kitchen and Bath Remodelers

Date

James C. Miller, Owner

Marcia M. Miller, Owner

APPROVED AS TO FORM:

By:
Morgan L. Foley, General Counsel

APPROVED AS TO CONTENT:

By:
Jennifer L. Ficacci
City of El Cajon Housing Manager

First Amendment to Affordable Housing Agreement
El Cajon Housing Authority and Bay Kitchen and Remodelers
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GREENOVATION PROJECT BUDGET

EXHIBIT "A"

DescriptioniPayee

TOTAL COST

Estimate Ineligible
Cost
PROPERTY ADDRESS:
ACQUISITION
Site and/or Land Cost|Seller - $180,000.00 {$180,000.00
Appraisal $350.00 $350.00
Title/Escrow/Recording $500.00 $500.00
Other {specify) 3500.00 $500.00 1
. Other (specify)
(A) TOTAL ACQUISITION COSTS S i $184,350.00/$181,350.00 |$0.00 *
SUBSTANTIAL REHABILITATION (from Greenovation Checklist)
Site (work) |See checklist $10,000.00 {$10,000.00
Foundation|See checklist $0.00 -+ 1$0.00
Landscape|See checklist $5,000.00 :+{$5,000.00
Structural Frame & Building Envelope [See check $0.00 $0.00
Exterior Finish $2,000.00 . 1$2,000.00
$1,000.00 - {$1,000.00
okl $5,000.00. 185 ,000.00
Heating, Ve raee checklist $5,000.00 -*'{$5,000.00
Renéiyle Energy|See checklist $0.00 $0.00
Building Performance {See checklist $0.00 == $0.00
Finishes|See checklist 1,000.00--1$1,000.00
Flooring | See checklist $5,000.00-"::{$5,000.00
Appliances & Lighting(1)|See checklist 2,000:00 1$2,000.00
Other (specify) | See checklist :
Standard Work Write Up Items | See checklist $25,000.00 +{$25,000.00
Innovations | See checklist T
Construction Contingency
Architectural, Engineering (plans) = s
Permits $2,500.00 :°-1$2,500.00
(B) TOTAL SUBSTANTIAL REHABILITATION ~-]$63,500.00: {$63,500.00 +1$0.00"
SOFT & CARRYING COSTS, COSTS OF SALE . S
Legal $0.00 - $0.00]
Audit/Accounting $0.00 - $0.00
Appraisal $350.00 $350.00]:
Title/Escrow/Recording $500.00. $500.00
Other (specify) GE
Orther (specify)
Financing Costs ((A) + (8).x 3.25% for 6 mos)|interest due Ei Cajon Hsg Auth (if owned by Borr)  1$2,000.00 $2,000.004 :
Fund Control (incl inspections) $1,000:00 $1,000.00
Operating deficit reserve (rental) BN
Insurance $200.00 = $200.00
Taxes (1.25% of PP for 6 mos) $1,125.00 $1,125.00
Relocation $0.00- $0.00
Affirmative Marketing $50.00 =00 $50.00{
Davis-Bacon Monitoring $0.00
Project Mgmt Fees (15% of TOTAL SUBST REHAB (B))]Per Affordable Housing Agreement $9,526.00 $9,525.00{ =
Commissions (6% total) | Selling and Buying Agent based on ARV $17,400.00 $17,400.00}
Interest {To Agency at 3.25% (if owned by Borrower) $1,000.00. $1,000.00
Other (specify) |n/a A
{CYTOTAL SOFT & CARRYING COSTS, COSTS OF SALE o ]$33,180.00:$33,150.00 - 130.00.
TOTAL PROJECTBUDGET: = = - 0:1$278,000.00°/$278,000.00:1]$0.00 "5
Total Purchase Price/Acquisiton Cost (A) $181,350.00
Total After Rehabilitation Value {Sales Price or "ARV") $280,000.00
25% Substantial Rehabilitation Required $72,500.00
Eligible Substantial Rehabilitation Achieved (B) $73,025.00
% of Substantial Rehabilitation (25% of (B), plus Proj Mgmt Fees) 25.18%
Eligible Total Project Budget $278,000.00
Net Profit/l.oss (ARV minus Total Project Budget) $12,000.00
Project Mgmt Fees (156% of TOTAL SUBST REHAB (8)) $9,625.00
Net Profit/l.oss on Project Unit Loan $21,525.00

Borrower/Date

Approved By Agency/Date



RESOLUTION NO. __ECHA-

A RESOLUTION OF THE EL CAJON HOUSING
AUTHORITY APPROVING A FIRST AMENDMENT
TO THE AFFORDABLE HOUSING AGREEMENT
BETWEEN THE EL CAJON HOUSING AUTHORITY
AS THE SUCCESSOR TO THE HOUSING INTERESTS
OF THE EL CAJON REDEVELOPMENT AGENCY AND
JAMES C. MILLER AND MARCIA M. MILLER DBA
BAY KITCHEN AND BATH REMODELERS.

WHEREAS, James C. Miller and Marcia M. Miller, dba By Kitchen and Bath
Remodelers (collectively, the “Borrower”), and the El Cajon Redevelopment Agency (the
‘“Agency”) entered into that certain Affordable Housing Agreement dated March 14,
2011 (as amended from time to time, the “AHA”"), for the purpose of participating in the
Agency’s Greenovation Program (the “Program”) by establishing procedures for a loan
of the Agency’s low- and moderate-income housing funds (the “Program Loan”) to
Borrower in order to fund the acquisition, substantial rehabilitation, and ultimate sale of
clean, safe and affordable single-family homes to perscns and families of low-and
moderate-incomes; and

WHEREAS, on February 1, 2012, the Agency was dissolved by operation of law
as required by Assembly Bill 1X 26 (“AB 1X 26") and the California Supreme Court
decision in California Redevelopment Agency v. Matosantos, upholding AB 1X 26; and

WHEREAS, prior to the dissolution of the Agency the City Council for the City of
E! Cajon (the “City Council”) established the EI Cajon Housing Authority (the “Authority”)
in order to transfer the affordable housing functions of the Agency, to the Authority; and

WHEREAS, prior to the dissolution of the Agency, and as allowed by AB 1X 26,
the City Council designated the Authority as the successor to the housing assets and
functions of the Agency, including an assignment, on January 24, 2012, of all rights and
obligations under the AHA. The AHA was further approved by the California Department
of Finance ("DOF”) on August 23, 2012, in Exhibit C of the El Cajon Housing Successor
Agency Asset Report Form; and

WHEREAS, the dissolution of the Agency resulted in limited resources available
to the Authority in order to assist in the development of clean, safe and affordable
housing under the Program, and has determined that in order to achieve such goals, the
Program should be modified to allow such opportunities to include multi-family housing
and also to provide a means to convey any multi-family housing to the Authority at a
cost not to exceed the amount of the loan from the Authority to the Borrower; and

(Continued on Page 2)



Page 2 of 2, Resolution No. ECHA-

WHEREAS, as a further result of the dissolution of the Agency the Borrower has
been unable to take advantage of the Program Loan and acquire targeted single-family
properties for rehabilitation and resale to qualified households, and the Authority
believes that Borrower should be allowed an additional 12 months, through an
extension of the AHA, in which to implement the Program as amended; and

WHEREAS, in order to allow the Borrower to use a Program Loan to acquire and
rehabilitate multi-family affordable units, to reduce the amount of rehabilitation required
under the Program, to require that any multi-family housing units, as defined, must first
be offered to the Authority at a cost not to exceed the amount of the outstanding
Program Loan from the Authority to the Borrower, and to extend the term of the AHA for
a period of 12 months, an amendment of the AHA is necessary.

NOW, THEREFORE, BE IT RESOLVED BY THE BOARD OF DIRECTORS OF
THE EL CAJON HOUSING AUTHORITY AS FOLLOWS:

Section 1.  The above recitals are true and correct.

Section2. The El Cajon Housing Authority Board of Directors hereby
approves that certain First Amendment to Affordable Housing Agreement between the
El Cajon Housing Authority and James C. Miller and Marcia M. Miller dba Bay Kitchen
and Bath Remodelers (the “First Amendment”), substantially in the form as presented at
this meeting, with such changes as may be approved by the Executive Director.

Section 3. The Executive Director of the Authority, or any person designated
by the Executive Director, is hereby authorized to execute the First Amendment, and
the Secretary of the Authority is hereby authorized to attest to the signature of the
Executive Director, or the person designated by the Executive Director, all on behalf of
the Authority.

1/22/13 (item 1.10)

ECHA 1 amd Affordable Housing Agrmt Greenovation Miller
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TO: Mayor Lewis, Mayor Pro Tem Wells,
Councilmembers Ambrose, Kendrick, McClellan

FROM: Deputy Director of Public Works
SUBJECT: Yield Sign Installations on Hillsview Road

RECOMMENDATION: That the City Council adopt the next RESOLUTION in
order to establish permanent yield signs at the intersections of Hartman Drive, Weers
Street, Chaney Street, and Young Street at Hillsview Road in order to promote safe and
efficient pedestrian and traffic flow.

BACKGROUND: This is a request to install permanent traffic control devices at the
intersections of Hartman Drive, Weers Street, Chaney Street, and Young Street at
Hillsview Road. A concerned resident has noted that drivers approaching these four (4)
subject intersections often fail to yield to oncoming traffic on Hillsview Road creating a
potential safety hazard.

Currently, there are no controls at these four (4) intersections to assign the right-of-way,
although by law, the traffic on these minor streets is required to yield or stop to the
predominant traffic movement on Hillsview Road. A two-way stop/yield sign evaluation
study based on the City’s guidelines was performed at these four (4) intersections. The
guidelines are based on a system where points are accumulated based on accident history,
traffic volumes, intersection visibility, unusual conditions, and engineering judgment. A
minimum of 18 points are required for a stop sign (or 14 points for a yield sign) to be
mstalled. The guidelines are attached to this report.

Hillsview Road, Hartman Drive, Weers Street, Chaney Street, and Young Street are all
classified as “local residential” roadways and have a residential speed limit of 25 miles
per hour. Hillsview Road carries approximately 250 vehicles per day and each of the rest
of the four (4) streets carry a maximum of 70 vehicles per day, respectively. City records
did not show any accidents for which a report was taken at these four (4) intersections
during the past three (3) years.



Staffis recommending that the City Council approve the installation of yield signs on the
four (4) minor streets intersecting at Hillsview Road. This is based on the number of
points tallied at each of the four intersections (14 points were tallied at each intersection).

Staff believes the installation of yield signs will help ensure the proper allocation of the
right-of-way rule to slow down minor street traffic as it enters the major street with
caution.

FISCAL IMPACT: Approximately $800.00 for initial installation and routine
maintenance costs.

APPROVED BY:

PREPARE

icel rif?'itils A\ Douglas Williford
DEPUTY DIRECTOR CITY MANAGER
OF PUBLIC WORKS

Attachments
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On Chaney St. looking south along Hillsview Dr.



On Hillsview Dr. looking south toward intersection with Chaney St.



2-WAY STOP/YIELD CONTROL GUIDELINES

Purpose

The purpose of stop/yield signs is to control the right-of-way assignment at an intersection.
Stop or yield signs are placed at entrances to designated through highways or at any
intersection designated by resolution as a stop intersection. In the latter case, these
locations are commonly referred to as Intersection Stops. If such a location meets the
following warrants, the signs are located on the street carrying the minor volume of entering
traffic.

Properly installed signs facilitate traffic movement and promote traffic safety.
General

In order for an intersection to receive consideration for two-way stop or yield control, certain
factual data must be obtained. These include accident records, visibility conditions, traffic
and pedestrian volumes, and unusual conditions such as proximity of schools, fire stations,
etc. Points are assigned to each of these warrants. The total possible points are 30. The
installation of two-way stop control is justified with a total of 18 points and yield sign control
if 14 points are scored.

Accident Warrant

Three (3) points are assigned for each accident susceptible to correction by stoplyield
signs during one full year prior to the investigation. Maximum 9 points.

Visibility Warrant

Where the critical approach speed to the intersection is less than 17 MPH, 1 point shall be
assigned for each MPH under 17 MPH. Maximum 9 points.

Volume Warrant

a. Major Street: 1 point for every 100 vehicles per day in excess of 500. Maximum 5
points.
b. Minor Street: 1 point for every 25 vehicles and pedestrians® on minor street during

the peak hour. Maximum 4 points. *Pedestrians crossing the minor street.

Unusual Condition Warrant

Where unusual conditions exist, such as a school, fire station, playground, steep hill, etc.,
points are assigned on the basis of engineering judgement. Maximum 3 points.



CITY OF EL CAJON TRAFFIC DIVISION
2-NAY STOPIVIELD EVALUATION

Location __ Hillsview Rd. @ Hartman St
(Major) (Minor)
Qualifies for Stop Yes X No__ 14 Points
Qualifies for Yield __ X Yes No___ 14 Points
24 hour volume: Major Minor 70 Total 319

Points
Assigned Possible

WARRANT NO. 1 - - Accidents susceptible to correction

From: 11/1/2010 1o 11/1/2012 Accidents ¢
Acclyear correctable by stops ><_3 points/acc 0 . 9
WARRANT NO. 2 - - Visibility
Critical Speed is less than 5 MPH when entering intersection. L 9 9
WARRANT NO. 3 - - Volume
Major Street . 249 -500 = ~251 {24 Hours) o 5
Minor Street 70 +Ped= 0 {Peak hour)
Total Minor Street 70 . 2 4
WARRANT NO. 4 - - Unusual Condition (Limited sight visibilty.) wajwm 3
TOTAL 14 30
Points required: YIELD 14
STOP 18
Notes
None.
Investigator R.A Date: 1211712012
12/18/2012

two-waystop_Hillsview _Hartman.xlsx



CITY OF EL CAJON TRAFFIC DIVISION
2WAY STOPIVIELD EVALUATION

Location Hillsview Rd. @ Weers St
{Major) {(Minor)
Qualifies for Stop _ Yes _ X _ No_ 13 Points
Qualifies for Yield __ X Yes No ___ 13 Points
24 hour volume: Major 245 Minor Total 289

Points
Assigned Possible

WARRANT NO. 1 - - Accidents susceptible to correction

From: 11/1/2010 to 11/1/2012 Accidents 0
Acclyear correctable by stops x 3 points/ace 0 . 9
WARRANT NO. 2 - - Visibility
Critical Speed is less than 5 MPH when entering intersection. Mﬂ@gm 9
WARRANT NO. 3 - - Volume
Major Street 249 -500= .28 (24 Hours) | o 5
Minor Street 40 +Ped= (Peak hour)
Total Minor Street 40 1 4
WARRANT NO. 4 - - Unusual Condition (Limited sight visibilty.) 3 3
TOTAL mm&;gnmm 30
Points required: YIELD 14
STOP 18
Notes
Yield sign is recommended to reinforce "right-of-way" rule.
investigator R.A. Date: 12/17/2012

two-waystop_Hilisview Weers xisx 12/17/2012



CITY OF EL CAJON TRAFFIC DIVISION
Y STOPIVIELD EVALUATION

2-WA

Location _ Hillsview Rd. @ Chaney St.
(Major) (Minor)
Quaglifies for Stop Yes _ X No__ 14  Points
Qualifies for Yield __ X Yes No 14  Points
24 hour volume: Major 249 Minor 54 Total 303
WARRANT NO. 1 - - Accidents susceptible to correction
From: 11/1/2010 to 11/1/2012 Accidents 4
Acclyear correctable by stops x 3 points/acc
WARRANT NO. 2 - - Visibility
Critical Speed is less than 5 MPH when entering intersection.
WARRANT NO. 3 - - Volume
Major Street 249 - 500 = 25 {24 Hours)
Minor Street - 54 + Ped = 0 (Peak hour)

Total Minor Street

WARRANT NO. 4 - - Unusual Condition (Limited sight visibilty.)

54

Points required:
Notes
None.
Investigator R.A. Date:  12/17/2012

two-waystop_Hillsview _Chaney xlsx

Points

Assigned Possible

0 9

9 9

,0 inz 5

2 4

3 3

TOTAL 14 30
YIELD 14
sToP 18



CITY OF EL CAJON TRAFFIC DIVISION
2-WAY STOPIYIELD EVALUATION

Location _  Hilisview Rd. @ Young St.
(Major) (Minor)
Qualifies for Stop Yes _X___ No__ 14  Poinis
Qualifies for Yield __ X___ Yes No___ 14  Points
24 hour volume: Major 24% Minor Total 302

Points
Assigned Possible

WARRANT NO. 1 - - Accidents susceptible to correction

From: 11/1/2010 to 11/1/2012 Accidents ¢

Acclyear correctable by stops x 3 points/ace 0 9
WARRANT NO. 2 - - Visibility

Critical Speed s less than 5 MPH when entering intersection. 9 9

WARRANT NO. 3 - - Volume

Major Street 249 -500 = 2515 (24 Hours) 0o 5
Minor Street 53 + Ped = 0 (Peak hour)
Total Minor Street 53 » 2 4
WARRANT NO. 4 - = Unusual Condition (Limited sight visibilty.} 3 3
TOTAL 14 30
Points required: YIELD 14
STOP 18
Notes
None.
Investigator R.A. Date: 1211772012

two-wayslop Hartman_Young.xlsx 12/1712012



Location: Hilisview Rd / Hartman Dr
Date Range Reported: 14/4/2010 - 14/1/2012

. . . Type of
Report No. Date Time Dist. Dir. Collision
Total Number of Collisions: 0
Settings Used For Query
Parameter Setting
Street Name Hillsview Rd
Cross Street Hartman Dr
Starting Date 117172010
Ending Date 11/1/20612
Intersection

City of El Cajon
Traffic Engineering Department

Traffic Collision History Report

Motor Veh.
Involved With

Direct. of Movement

Travel 1 Prec, Coll. 1 Travel 2

Intersection Related

Direct. of Movement

Prec. Coll. 2

PCF

Inj.

1211812012
Page 1

Kit



Location: Hillsview Rd / Weers St
Date Range Reported: 147112010 - 14/1/2012

. . . Type of
Report No. Date Time Dist. Dir. Collision
Total Number of Collisions: 0
Settings Used For Query
Parameter Setting
Street Name Hillsview Rd
Cross Street Weers St
Starting Date 11/1/2010
Ending Date 11/1/2612
Intersection

City of El Cajon
Traffic Engineering Department

Traffic Collision History Report

Motor Veh.
Involved With

Direct. of Movement

Travel 1 Prec. Coll. 1 Travel 2

Intersection Related

Direct. of Movement

Prec. Coll. 2

PCF

Inj.

12119/2012
Page 1

Kil



Location: Hillsview Rd / Chaney St
Date Range Reported: 11/172010 - 41/1/2012

ReportNo. Date Time Dist. Dir. ggﬁ;ﬁf‘

Total Number of Collisions: 0

Settings Used For Query
Parameter Setting
Street Name Hillsview Rd
Cross Street Chaney St
Starting Date 11/1/2016
Ending Date 11/1/2012
Intersection

City of El Cajon
Traffic Engineering Department

Traffic Collision History Report

Motor Veh.
Involved With

Direct. of Movement

Travel 1 Prec. Coll. 1 Travel 2

Intersection Related

Direct. of Movement

Prec. Coll. 2

PCF

Inj.

11/19/2012
Page 1

Kil



Location: Hillsview Rd/ Young St
Date Range Reported: 11/172010 - 11/1/2012

Report No. Date Time Dist. Dir. g;ﬁi;i

Total Number of Collisions: 0

Settings Used For Query
Parameter Setting
Street Name Hillsview Rd
Cross Street Young St
Starting Date 11/1/2010
Ending Date 11/1/2012
Intersection

City of El Cajon
Traffic Engineering Department

Traffic Collision History Report

Motor Veh.
Involved With

Direct. of Movement

Travel 1 Prec. Coll. 1 Travel 2

Intersection Related

Direct. of Movement

Prec. Coll. 2

PCF

Inj.

12/19/2012
Page 1

Kil



RESOLUTION NO. -13

RESOLUTION MODIFYING TRAFFIC RESOLUTION NO. 6887
TO ESTABLISH PERMANENT YIELD SIGNS ON HARTMAN DRIVE,
WEERS STREET, CHANEY STREET AND YOUNG STREET
AT THE INTERSECTIONS OF HILLSVIEW ROAD.

WHEREAS, the City Council deems it advisable to adopt the following additional
traffic rules and regulations which the City is empowered to adopt by Resolution, and to
modify Resolution No. 6887, the Traffic Resolution of the City of El Cajon, to incorporate
the following provisions as if set forth therein in full; and

'WHEREAS, the Traffic Engineer performed two-way stoplyield sign evaiuation
studies based on the City’s guidelines on Hartman Drive, Weers Street, Chaney Street and
Young Street at the intersections of Hillsview Road and determined that permanent yield
signs should be installed at the above-referenced locations to ensure the proper allocation
of the right-of-way rule to slow down minor street traffic as it enters the major street with
caution.

NOW, THEREFORE, BE IT RESOLVED BY THE CITY COUNCIL OF THE CITY
OF EL CAJON AS FOLLOWS:

1. Permanent yield signs shall be installed on Hartman Drive, Weers Street,
Chaney Street and Young Street at the intersections of Hillsview Road.

2. The City Manager/Director of Public Works is hereby directed to immediately
cause the installation of appropriate signage to establish who has the right-of-way at said
intersections.

3. The above traffic controls shall supersede any previously established at said
locations.

4, El Cajon City Council Resolution No. 6887 is hereby modified to include the
designation of permanent yield signs on Hartman Drive, Weers Street, Chaney Street and
Young Street at the intersections of Hillsview Road.

1/22/13 (Item 1.11)

Yield Signs at intersection with Hillsview Rd
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TO: Mayor Lewis, Mayor Pro Tem Wells, CENTENNIAL
Councilmembers Ambrose, Kendrick, McClellan :4]0%%;%90.
Orate

FROM: Public Safety Facility Financing Oversight Committee

SUBJECT: Annual Report

RECOMMENDATION: That thé City Council accept the Annual Report from the
Public Safety Facility Financing Oversight Committee.

BACKGROUND: In accordance with El Cajon Municipal Code 2.24.900 Public Safety
Facility Financing Oversight Committee/Powers and Duties:

The Public Safety Facility Financing Oversight Committee was established in conjunction
with the passage of Proposition O on November 2, 2004. The Committee serves in an
advisory capacity and shall make recommendations on matters pertaining to the expenditure
of Proposition O proceeds. Currently, the Committee Members are Chair Rodgers Smith, Vice
Chair John A. Forrest, Nancy Crane, David DeBaca, Robert Isham, James Kelly, and James
Rue. The Committee is pleased to provide the Mayor and City Council the following report
with findings relative to Proposition O funds for Fiscal Year 2012 (July 1, 2011 - June 30,
2012).

The Committee met three times in 2012, during which time we were provided financial
reports indicating costs associated with and spent as part of development of the various public
safety facilities.

In December, City staff provided the Committee with the attached Independent Auditors’
Report on the Public Safety Facilities Capital Projects Fund (Exhibit A) summarizing the
revenues and expenditures for the fiscal year ended June 30, 2012. The auditing firm of
Rogers, Anderson, Malody & Scott, LLP noted no exceptions. On December 19, 2012,
Oversight Committee Members met and confirmed that the detailed financial reports
provided by City staff throughout the year were validated by the Independent Auditors’
Report. Based on all financial data provided, reviewed and confirmed, the Committee is
prepared to provide the City Council with this written report.



Summary of Revenues and Expenditures

During Fiscal Year 2012, Proposition O sales tax revenues received from the State of
California totaled $7,674,879, which represents an increase of less than 1% from the prior
fiscal year. Total sales tax revenue received since 2005 is $56,627,994. The other sources of
revenue recorded last year came from investment earnings of $62,718, a rebate of $71,340
from participating in SDG&E’s Savings by Design program and miscellaneous
reimbursements of $8,424.

Since inception, $70,852,468 has been expended for the Public Safety Facilities Program.
During Fiscal Year 2012, a total of $5,201,890 was spent to include the Public Safety Center
($3,900,804), upgrades at Fire Station 9 ($9,678), additional improvements at Fire Station 6
($136,627) and Fire Station 7 ($21,723), and the Animal Shelter ($47,424). Other costs
reflected in the financial statements for 2012 were for program support ($77,234) and debt
service payments for the bonds issued ($1,008,400).

Concerns
None

Conclusions

The Public Safety Facility Financing Oversight Committee has carefully reviewed the
accounting documents provided by the City Manager's staff and the Independent Auditor's
report on the Fund. The Committee is more than comfortable that the listed expenditures
related to the project were expended appropriately through fiscal year end 2012 and were
consistent with the language and requirements under Proposition O as passed by the voters
in November 2004.

The Oversight Committee continues to be proactive and professional in all respects.
Committee Members were provided opportunities to view and ask questions during the
various stages of the Police Station construction and closeout of the project, which was
recently accepted by the City Council on December 11, 2012. The Committee would like to
make special mention and commend Nancy Palm, Deputy City Manager/Director of Finance;
Holly Reed-Falk, Financial Operations Manager; John Wilson, Gafcon Construction Manager;
Jim Redman, Police Chief and his staff; and Mike Scott, Retired Fire Chief and his staff; for
the noteworthy and outstanding degree of professionalism, dedication and thorough
knowledge of all aspects of this important endeavor. Their tireless efforts, expertise and
guidance have been significantly important in assisting and guiding this Oversight
Committee. The most important comment that the Oversight Committee can state is that the
new Police Station is “a state-of-the-art facility that will enhance public safety services in our
Community for many decades."



Respectfully Submitted,
Public Safety Facility Financing Oversight Committee
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Citizens' Oversight Committee and City Council

City of El Cajon
El Cajon, California

Independent Auditor’s Report on the
Public Safety Facilities Capital Projects Fund

We have audited the accompanying schedule of revenues and expenditures
of the Public Safety Facilities Capital Projects Fund (Fund 502) of the City of
El Cajon for the year ended June 30, 2012. This financial statement is the
responsibility of the City of ElI Cajon, California’'s management. Our
responsibility is to express an opinion on this financial statement based on
our audit.

We conducted our audit in accordance with auditing standards generally
accepted in the United States of America. Those standards require that we
plan and perform our audit to obtain reasonable assurance about whether the
schedule of revenues and expenditures is free of material misstatement. An
audit includes examining, on a test basis, evidence supporting the amounts
and disclosures in the schedule of revenues and expenditures. An audit also
includes assessing the accounting principles used and significant estimates
made by management, as well as evaluating the overall presentation of the
schedule of revenues and expenditures. We believe that our audit provides a
reasonable basis for our opinion.

The accompanying schedule of revenues and expenditures presents only the
revenues and expenditures of the Public Safety Facilities Capital Projects
Fund (Fund 502) of the City of EI Cajon.

In our opinion, the financial statement referred to above presents fairly, in all
material respects, the revenues and expenditures of the Public Safety
Facilities Capital Projects Fund (Fund 502) of the City of El Cajon for the year

ended June 30, 2012 in conformity with accounting principles generally
accepted in the United States of America.

/{gw ﬁ((,wo:\ a.lod;}; ,Cf' S}ovr} LLP

November 16, 2012
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CITY OF EL CAJON
Public Safety Facilities Capital Projects Fund (Fund 502)
Schedule of Revenues and Expenditures
For the year ended June 30, 2012

Beginning balance, July 1, 2011 $ 14,918,040
Revenues:
Sales tax (0.50%) 7,674,879
Investment income 62,718
Other 79,764
Total revenues 7,817,361
Expenditures: .
Salaries and benefits ' , 124,521
Consulting services 344,512
Professional and technical services 257,253
Equipment costs 944,950
Construction costs 2,314,346
Permits 50
Other 201,913
Total expenditures 4,187,545
Transfers out to debt service (1,008,400)

Ending balance, June 30, 2012 $ 17,539,456




ROGERS, ANDERSON, MALODY & 5COTT, LLP
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735 E. Carnggie Dr. Suite 100 Clt‘zens, OV@FS!th COmmlﬁee and C'ty COUHCH
San Bernardine, CA 92408 Cjty of El Cann

209 B89 0BV T H H :
209 589 S361 El Ca;on, California

ramsopa.net

Additional Information Regarding the Audit of the
Public Safety Facilities Capital Projects Fund (Fund 502) of the City of
El Cajon

Our audit of the Public Safety Facilities Capital Projects Fund (Fund 502) of
the City of El Cajon included the procedures identified below, as well as other
procedures performed in connection with our audit of the financial statements
of the City of El Cajon for the year ended June 30, 2012 which resulted in our
unqualified opinion that the financial statements of the City were fairly stated
in accordance with generally accepted accounting principles. This information
regarding our audit of the Public Safety Facilities Capital Projects Fund (Fund
502) has been provided to communicate to the Citizens' Oversight
Committee the results of the audit procedures identified below:

1. We analyzed the following documents in order to gain an
understanding of the requirements stated in the Measure:

e QOrdinance No. 4784

e  QOrdinance No. 4794

e  Resolution No. 154-04

e  Resolution No. 155-04
Results:

We noted that the City Council placed before the voters of the City of
El Cajon a Public Safety Facilities Bond Measure (the Measure)
relating to the imposition of a one-half of one percent (0.50%)
transaction and use tax to fund new and improved public safety
facilities. The election on the Measure was held on November 2,
2004 at which time the voters were asked whether or not the City
should implement a half-cent sales tax for 10 years to improve public
safety and emergency response throughout the City by replacing
aging, overcrowded police and fire facilities with combined
earthquake-safe facilities including the latest public safety technology
and an Emergency Operations Center to coordinate disaster
response. The Measure presented to the voters provided that such
bonds would be issued with a Citizens' Oversight Committee and
independent financial audits. Furthermore, the proceeds of the tax
collection are to be used to fund new and improved public safety
facilities. At the election on November 2, 2004, the voters passed the
s Measure, identified as Proposition O on the ballot, and the results of
such election were duly certified by the City Council by means of
resolution at a regular meeting held on November 23, 2004.

STABILITY. ACCURACY. TRUST.



Citizens' Oversight Committee and City Council
City of El Cajon, California

Page 2

We obtained and reviewed a summary revenue detail report from the City's general
ledger for Fund 502 - Public Safety Facilities Fund for the fiscal year ended June 30,
2012. We reviewed supporting cash receipts to test whether the City had properly
recorded receipts of the voter approved transaction and use tax in the amount of one-
half of one percent (0.50% sales tax).

Results:

We noted no exceptions as a result of our procedures. All receipts of the voter approved
transaction and use tax in the amount of one-half of one percent (0.50% sales tax) were
properly recorded in Fund 502 of the City as of June 30, 2012.

We obtained an understanding from the City of the methodology used to aliocate
investment income. We also tested the computation used to support the allocation of
the amount of investment income and the change in the fair market value to determine if
the same were reasonably allocated to Fund 502 - Public Safety Facilities Fund.

Results:

We noted no. exceptions as a result of our procedures. Investment income and the
change in the fair market value were reasonable with respect to Fund 502 - Public
Safety Facilities Fund as of June 30, 2012.

We obtained and reviewed a summary expenditure detail from the City's general ledger
for Fund 502 - Public Safety Facilities Fund for the fiscal year ended June 30, 2012. We
selected individually significant invoices listed in this expenditure detail report and
tested whether adequate supporting documentation (vendor/supplier invoices, receipts,
etc.) existed and whether the expenditure related to the specific projects stated in the
Measure. We also examined the supporting documentation to test whether the amounts
agreed to the City's general ledger and that no unallowable costs were charged to Fund
502 - Public Safety Facilities Fund.

Results:

We noted no exceptions as a result of our procedures. Adequate supporting
documentation existed for selected items and the expenditures related to the specific
projects stated in the Measure. In addition, amounts on the supporting documentation
agreed to the City's general ledger and no unallowable costs to Fund 502 - Public
Safety Facilities Fund were detected by our testing.



Citizens' Oversight Committee and City Council
City of El Cajon, California
Page 3

5. We obtained and reviewed selected payroll entries to test whether the allocation of
salaries to Fund 502 - Public Safety Facilities Fund were reasonable. We obtained an
understanding from the City of the methodology used to allocate salaries, as well as
reviewed documentation supporting these allocations to Fund 502 - Public Safety
Facilities Fund. In addition, we inquired selected employees salaries charged to the
Fund to determine if the salaries allocated were reasonable based upon duties
performed.

Resulls:
We noted no exceptions as a result of our procedures. Salaries charged to Fund 502 -
Public Safety Facilities Fund were reasonable in relation to the activities and duties
performed by the related personnel.
This report is intended solely for the information and use of the City Council, management of the
City of El Cajon and the Citizens' Oversight Committee and is not intended to be and should not

be used by anyone other than these specified parties. However, this limitation is not meant to
limit the distribution of this report which is a matter of public record.

/{ﬁwj ﬁt(.,wwb’{uomf ¢ §37r) LLP

November 16, 2012
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AGENDA HIGHLIGHTS

o ELECTION OF 2013 SANDAG BOARD OFFICERS

o  TransNet ENVIRONMENTAL MITIGATION
PROGRAM FIVE-YEAR FUNDING STRATEGY
UPDATE AND FY 2013 FUNDING ALLOCATION

e PROGRAWM UPDATE AND PROPOSED FY 2013
PROGRAM BUDGET AMENDMENT: EXTENSION
OF SANDAG ENERGY ROADMAP PROGRAM

PLEASE TURN OFF CELL PHONES DURING THE MEETING

YOU CAN LISTEN TO THE BOARD OF DIRECTORS
MEETING BY VISITING OUR WEB SITE AT WWW.SANDAG.ORG

MESSAGE FROM THE CLERK
In compliance with Government Code §54952.3, the Clerk hereby announces that the compensation
for legislative body members attending the following simultaneous or serial meetings is: Executive
Committee (EC) $100, Board of Directors (BOD) $150, and Regional Transportation Commission (RTC)
$100. Compensation rates for the EC and BOD are set pursuant to the SANDAG Bylaws and the
compensation rate for the RTC is set pursuant to state law,

MISSION STATEMERNT
The 18 cities and county government are SANDAG serving as the forum for regional decision-making.
SANDAG builds consensus, makes strategic plans, obtains and allocates resources, plans, engineers,
and builds public transit, and provides information on a broad range of topics pertinent to the
region's quality of life,

San Diego Association of Governments - 4018 Street, Suite 800, San Diego, CA 92101-4231
(619) 699-1900 - Fax (619) 699-1905 - www.sandag.org




Welcome to SANDAG. Members of the public may speak to the Board of Directors on any item at the time the Board is
considering the item. Please complete a Speaker’s Slip, which is located in the rear of the room, and then present the slip to the
Clerk of the Board seated at the front table. Members of the public may address the Board on any issue under the agenda item
entitled Public Comments/Communications/Member Comments. Public speakers are limited to three minutes or less per person.
The Board of Directors may take action on any item appearing on the agenda.

In order to keep the public informed in an efficient manner and facilitate public participation, SANDAG also provides access to
all agenda and meeting materials online at www.sandag.org/meetings. Additionally, interested persons can sign up for
e-notifications via our e-distribution list at enther the SANDAG Web site or by sending an e-mail request to
webmaster@sandag.org.

Public comments regarding the agenda can be forwarded to SANDAG via the e-mail comment form available on the Web site.
E-mail comments should be received no later than 12 noon, two working days prior to the Board of Directors meeting.
Any handouts, presentations, or other materials from the public intended for distribution at the Board of
Directors meeting should be received by the Clerk of the Committee no later than 12 noon, two working days
prior to the meeting. ~

SANDAG operates its programs without regard to race, color, and national origin in compliance with Title VI of the Civil Rights
Act. SANDAG has developed procedures for investigating and tracking Title VI complaints and the procedures for filing a
complaint are available to the public upon request. Questions concerning SANDAG nondiscrimination obligations or complaint
procedures should be directed to SANDAG General Counsel, John Kirk, at (619) 699-1997 or John Kirk@sandag.org. Any person
who believes himself or herself or any specific class of persons to be subjected to discrimination prohibited by Title VI also may
file a written complaint with the Federal Transit Administration.

in compliance with the Americans with Disabilities Act (ADA), SANDAG will accommodate persons who require assistance in
order to participate in SANDAG meetings. If such assistance is required, please contact SANDAG at (619) 699-1900 at least
72 hours in advance of the meeting. To request this document or related reports in an alternative format, please call
(619) 699-1900, (619) 699-1904 (TTY), or fax (619) 699-1905.

SANDAG agenda materials can be made available in alternative languages. To make a request call (619) 699-1900 at least
72 hours in advance of the meeting.

Los materiales de a agenda de SANDAG estan disponibles en otros idiomas. Para hacer una solicitud, llame al (619) 699-1900
al menos 72 horas antes de la reunion.

WHBE, 79 LUESANDAGIIZARIEHF R HEE =
THTESIVEIZE D 72 /MEHTHIE (619) 699-1900 12 HER.

SANDAG offices are accessible by public transit. Phone 5717 or see 511sd.com for route information.
Bicycle parking is available in the parking garage of the SANDAG offices.
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ITEM #

+1.

+3.

+4.

+5,

Friday, December 21, 2012

APPROVAL OF MEETING MINUTES

+A. NOVEMBER 2, 2012, BOARD POLICY MEETING MINUTES
+B. NOVEMBER 16, 2012, BOARD BUSINESS MEETING MINUTES

PUBLIC COMMENTS/COMMUNICATIONS/MEMBER COMMENTS

Public comments under this agenda item will be limited to five public
speakers. Members of the public shall have the opportunity to address the
Board on any issue within the jurisdiction of SANDAG that is not on this
agenda. Other public comments will be heard during the items under the
heading “Reports.” Anyone desiring to speak shall reserve time by
completing a “Request to Speak” form and giving it to the Clerk of the
Board prior to speaking. Public speakers should notify the Clerk of the Board
if they have a handout for distribution to Board members. Public speakérs are
limited to three minutes or less per person. Board members also may provide
information and announcements under this agenda item.

ACTIONS FROM POLICY ADVISORY COMMITTEES

This item summarizes the actions taken by the Borders Committee on
November 16, the Executive and Regional Planning Committees on
December 7, and the Transportation and Public Safety Committees on
December 14, 2012,

CONSENT (4 through 8)

EXTENSION REQUEST FOR FY-2012 TRANSPORTATION
DEVELOPMENT ACT AUDIT (Lisa Kondrat-Dauphin)

The Board of Directors is asked to approve a Transportation Development Act
audit extension request for the City of San Marcos, until March 27, 2013, as
permitted by the California Public Utilities Code and the California Code of
Regulations.

PROPOSED PUBLIC PARTICIPATION PLAN UPDATE (Paula Zamudio)

Federal law requires SANDAG to prepare and maintain an agencywide Public
Participation Plan that serves as an umbrella public outreach document for all
planning efforts and construction projects conducted by the agency. In
October, SANDAG released the draft Public Participation Plan for public
comment, and comments received have been addressed in the proposed
update. The Board of Directors is asked to approve the SANDAG Public
Participation Plan.

RECOMMENDATION

APPROVE

APPROVE

APPROVE

APPROVE



+6.

+7.

+8.

+9.

+10.

SUPPORT FOR PUBLIC-PRIVATE PARTNERSHIPS FOR NEW BORDER
INFRASTRUCTURE (Hector Vanegas)

The Executive Committee recommends that the Board of Directors approve
Resolution No. 2013-12, in substantially the same form as attached to the
report, requesting that various federal agencies, specifically, the
U.S. Department of Homeland Security and the U.S. General Services
Administration, consider joint efforts with local governments and private
industry to finance and build new border crossing infrastructure.

REPORT SUMMARIZING DELEGATED ACTIONS TAKEN BY
EXECUTIVE DIRECTOR (André Douzdjian)*

In accordance with SANDAG Board Policy Nos. 003 (Investment Policy), 017
(Delegation of Authority), 024 (Procurement and Contracting-Construction), and
035 (Competitive Grant Program Procedures), this report summarizes certain
delegated actions taken by the Executive Director since the last Board of Directors
meeting. In addition, this report includes a summary of the San Diego Service
Authority for Freeway Emergencies expenditures approved by the Executive

Director pursuant to Board authorization.

REPORTS ON MEETINGS AND EVENTS ATTENDED ON BEHALF OF
SANDAG (Kim Kawada)

Board members will provide brief reports orally or in writing on external
meetings and events attended on behalf of SANDAG since the last Board of

Directors meeting.

CHAIR’S REPORT (9)

ELECTION OF 2013 SANDAG BOARD OFFICERS (National City Mayor
Ron Morrison, Nominating Committee Chair)

The Nominating Committee recommends the attached slate of candidates for
SANDAG Chair, First Vice Chair, and Second Vice Chair for calendar year
2013. Additional nominations for any officer position may be made by Board
members at the December meeting. The Board of Directors is asked to elect
SANDAG Board Officers for the upcoming year.

REPORTS (10 through 13)

TransNet ENVIRONMENTAL MITIGATION PROGRAM FIVE-YEAR
FUNDING STRATEGY UPDATE AND FY 2013 FUNDING ALLOCATION
(Second Vice Chair Jim Janney, Regional Planning Committee Chair;
Keith Greer)*

The Regional Planning and Transportation Committees recommend that the
Board of Directors approve an update to the TransNet Environmental
Mitigation Program (EMP) Five-Year Funding Strategy, induding the
allocation of FY 2013 funding for management and monitoring activities
pursuant to the executed TransNet EMP Memorandum of Agreement with
the federal and state agencies.

APPROVE

INFORMATION

INFORMATION

APPROVE

APPROVE



+11.

+12.

+13.

14.

+1S.

+16.

PROGRAM UPDATE AND PROPOSED FY 2013 PROGRAM BUDGET
AMENDMENT: EXTENSION OF SANDAG ENERGY ROADMAP
PROGRAM (Second Vice Chair Jim Janney, Regional Planning
Committee Chair; Susan Freedman)

The California Public Utilities Commission recently approved program
extensions for several energy efficiency programs across the state, including
the SANDAG Energy Roadmap Program with San Diego Gas & Electric
(SDG&E). The Regional Planning Committee recommends that the Board of
Directors approve an amendment to the FY 2013 Program Budget and
Overall Work Program to accept $1,262,660 of grant funds from SDG&E to
extend the Energy Roadmap Program for an additional two years. The
presentation also will include an update on the energy planning and
engineering services provided by the program thus far,

PROPOSED FY 2013 BUDGET AMENDMENT: PALOMAR STREET
GRADE SEPARATION PROJECT REPORT AND ENVIRONMENTAL
DOCUMENT (First Vice Chair Jack Dale, Transportation Committee
Chair; John Dorow)*

The Transportation Committee recommends that the Board of Directors:

(1) authorize the Executive Director to execute all documents necessary to
enable SANDAG to accept $750,000 from the City of Chula Vista to fully
fund the preparation of a Project Report and Environmental Document for a
proposed rail/highway grade separation project at Palomar Street and the
Blue Line Trolley; and (2) amend the SANDAG FY 2013 Program Budget and
Overall Work Program to increase work element 3101800 - CV Light Rail
Trolley Improvement Study, in the amount of $750,000, in substantially the
same form as attached to the report.

PROPOSED 2013 LEGISLATIVE PROGRAM (First Vice Chair Jack Dale;
Kim Kawada)*

Consistent with past programs, the proposed legislative program for calendar
year 2013 includes policies and proposals for possible federal and state
legislation and local activities. The Executive Committee recommends that
the Board of Directors approve the 2013 SANDAG Legislative Program.

CONTINUED PUBLIC COMMENTS

ff the five speaker limit for public comments was exceeded at the beginning
of this agenda, other public comments will be taken at this time. Subjects of
previous agenda items may not again be addressed under public comment.

CLOSED SESSION: CONFERENCE WITH LEGAL COUNSEL - EXISTING
LITIGATION - PURSUANT TO GOVERNMENT CODE SECTION
54956.9(a) - CLEVELAND NATIONAL FOREST FOUNDATION ET AL.
V. SANDAG (CASE NO. 37-2011-00101593-CU-TT-CTL), AND CREED-
21 ET AL. V. SANDAG (CASE NO. 37-2011-00101660-CU-TT-CTL)

CLOSED SESSION-CONFERENCE WITH LEGAL COUNSEL IN
ANTICIPATION OF LITIGATION PURSUANT TO GOVERNMENT CODE
SECTION 54956.9(b) (3) (C) - EIGHT POTENTIAL CASES

5

APPROVE

APPROVE

APPROVE



17. UPCOMING MEETINGS INFORMATION

The next Board Policy meeting is scheduled for Friday, January 11, 2013, at
10 a.m. The next Board Business meeting is scheduled for Friday, January 25,

2013, at9a.m.

18.  ADJOURNMENT

+ next to an agenda item indicates an attachment
* next to an agenda item indicates a San Diego County Regional Transportation Commission item
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e THE REGIONAL PLAN: “"WHAT ARE WE HEARING?"
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In compliance with Government Code §54952.3, the Clerk hereby announces that the compensation
for legislative body members attending the following simultaneous or serial meetings is: Executive
Committee (EC) $100, Board of Directors (BOD) $150, and Regional Transportation Commission (RTC)
$100. Compensation rates for the EC and BOD are set pursuant to the SANDAG Bylaws and the
compensation rate for the RTC s set pursuant to state law.

MISSION STATEMENT
The 18 cities and county government are SANDAG serving as the forum for regional decision-making.
SANDAG builds consensus, makes strategic plans, obtains and allocates resources, plans, engineers,
and builds public transit, and provides information on a broad range of topics pertinent to the
region's quality of life.

San Diego Association of Governments - 401 B Street, Suite 800, San Diego, CA 92101-4231
(619) 699-1900 - Fax (619) 699-1905 - www.sandag.org



Welcome to SANDAG. Members of the public may speak to the Board of Directors on any item at the time the Board is
considering the item. Please complete a Speaker’s Slip, which is located in the rear of the room, and then present the slip to the
Clerk of the Board seated at the front table. Members of the public may address the Board on any issue under the agenda item
entitled Public Comments/Communications/Member Comments. Public speakers are limited to three minutes or less per person.
The Board of Directors may take action on any item appearing on the agenda.

In order to keep the public informed in an efficient manner and facilitate public participation, SANDAG also provides access to
all agenda and meeting materials online at www.sandag.org/meetings. Additionally, interested persons can sign up for
e-notifications via our e-distribution list at either the SANDAG Web site or by sending an e-mail request to
webmaster@sandag.org.

Public comments regarding the agenda can be forwarded to SANDAG via the e-mail comment form available on the Web site.
E-mail comments should be received no later than 12 noon, two working days prior to the Board of Directors meeting.
Any handouts, presentations, or other materials from the public intended for distribution at the Board of
Directors meeting should be received by the Clerk of the Committee no later than 12 hoon, two working days
prior to the meeting.

SANDAG operates its programs without regard to race, color, and national origin in compliance with Title VI of the Civil Rights
Act. SANDAG has developed procedures for investigating and tracking Title VI complaints and the procedures for filing a
complaint are available to the public upon request. Questions concerning SANDAG nondiscrimination obligations or complaint
procedures should be directed to SANDAG General Counsel, John Kirk, at (619) 699-1997 or John.Kirk@sandag.org. Any person
who believes himself or herself or any specific class of persons to be subjected to discrimination prohibited by Title Vi also may
file a written complaint with the Federal Transit Administration.

In compliance with the Americans with Disabilities Act (ADA), SANDAG will accommodate persons who require assistance in
order to participate in SANDAG meetings. If such assistance is required, please contact SANDAG at (619) 699-1900 at least
72 hours in advance of the meeting. To request this document or related reports in an alternative format, please call
(619) 699-1900, (619) 699-1904 (TTY), or fax (619) 699-1905.

SANDAG agenda materials can be made available in alternative languages. To make a request call (619) 699-1900 at least
72 hours in advance of the meeting.

Los materiales de la agenda de SANDAG estén disponibles en otros idiomas. Para hacer una solicitud, llame al (619) 699-1900
al menos 72 horas antes de la reunién.
WEBE, B T8 LUESANDAGIFAF RN E A HMFE S .
ETESWATE D 72 /T (619) 699-1900 R HIEK.
SANDAG offices are accessible by public transit. Phone 517 or see 511sd.com for route information.

Bicycle parking is available in the parking garage of the SANDAG offices.

FRONT AND
_SECOND AVE. EXIT
DOWNTOWN SAN DIEGO

o . B
@Alrport e @
e GEBAR SYTHEET
L BEEGH STREET
L Y
3 , =
e i ASHGTREEY & L
ix z &
g £ e
irowoo 1
o o A BANDAG
PE 401 B STREET
A I SUITE BOD
Bk B STREET
LS Pl AL SO e B STREET- < e s .
b5 B ~ g g
p zZ 5 3 b
=< b4 e} o E
; : ' 7 CSTREET . o, PEASHING & -
€=Cooster  THOLLEY STOP [T TRowEY sTOR CIVIC GENTER/ | |
: BST. EXIT o °
HOUTE 992 8US FROMAIEPORT s . o
e % BHOADWAY

2 Rev. 010313



BOARD OF DIRECTORS AGENDA
Friday, January 11, 2013

EM # RECOMMENDATION
1. PUBLIC COMMENTS/COMMUNICATIONS/MEMBER COMMENTS

Public comments under this agenda item will be limited to five public speakers.
Members of the public shall have the opportunity to address the Board on any
issue within the jurisdiction of SANDAG that is not on this agenda. Other public
comments will be heard during the items under the heading "Reports.” Anyone
desiring to speak shall reserve time by completing a "Request to Speak” form
and giving it to the Clerk of the Board prior to speaking. Public speakers should
notify the Clerk of the Board if they have a handout for distribution to Board
members. Public speakers are limited to three minutes or less per person. Board
members also may provide information and announcements under this agenda
item.

REPORTS (2)

+2. THE REGIONAL PLAN: "WHAT WE ARE HEARING?"* INFORMATION
(Coleen Clementson and David Hicks)

During the past year, initial public outreach for the Regional Plan has
occurred. This item summarizes these efforts and highlights what we have heard
from the public and local jurisdictions.

3. CONTINUED PUBLIC COMMENTS

If the five speaker limit for public comments was exceeded at the beginning of
this agenda, other public comments will be taken at this time. Subjects of
previous agenda items may not again be addressed under public comment.

+4. CLOSED SESSION: CONFERENCE WITH LEGAL COUNSEL - EXISTING
LITIGATION - PURSUANT TO GOVERNMENT CODE SECTION 54956 .9(a)
- CLEVELAND NATIONAL FOREST FOUNDATION ET AL. V. SANDAG
(CASE NO. 37-2011-00101593-CU-TT-CTL), AND CREED-21 ET AL. V.
SANDAG (CASE NO. 37-2011-00101660-CU-TT-CTL)

5. UPCOMING MEETINGS INFORMATION

The next Board Business meeting is scheduled for Friday, January 25, 2013, at
9 a.m. The Board of Directors Annual Retreat is scheduled for February 6-8,

2013.

6. ADJOURNMENT

+ next to an agenda item indicates an attachment
* next to an agenda item indicates a San Diego County Regional Transportation Commission item



City Clerk Date Stamp MEETING: 1/22/13

ITEM NO:__ 7.1

TO: Mayor and City Council
FROM: Mayor Pro Tem Bill Wells
SUBJECT: Council Activities Report

RECOMMENDATION:

That the City Council accept and file the following report of Council/Mayor activities attended

RN S akoix

during the current agenda period.

BACKGROUND:

Government Code Section 53232.3(d) requires members of a legislative body to provide brief
reports on meetings attended at the expense of the local agency at the next regular meeting of
the legislative body.

REPORT:

Since the last City Council meeting, I have attended the following events on behalf of the City
of El Cajon:

January 12, 2013 — San Diego Association of Realtors Installation Dinner
January 14, 2013 — Meeting with Ramzi Murad

January 16, 2013 — Meeting with City Manager

January 22, 2013 - City Council Meetings at 3:00 and 7:00 p.m.

I will be happy to answer any questions you may have.

SUBMITTED BY,

Bl Lty
Bill Wells w

Mayor Pro Tem




City Clerk Date Stamp MEETING: __1/22/13

ITEM NO: 8.1

TO: Mayor and City Council
FROM: Councilmember Ambrose
SUBJECT: Council Activities Report

RECOMMENDATION:

That the City Council accept and file the following report of Council/Mayor activities attended
during the current agenda period.

BACKGROUND:

Government Code Section 53232.3(d) requires members of a legislative body to provide brief
reports on meetings attended at the expense of the local agency at the next regular meeting of
the legislative body.

REPORT:

Since the last City Council meeting, I have attended the following events on behalfof the City
of El Cajon:

January 11, 2013 — Meeting with East County Chamber President
January 22, 2013 — City Council Meetings at 3:00 and 7:00 p.m.

I will be happy to answer any questions you may have.

SUBMITTED BY,

Tony @mbrose ((\)gy&l\/
Councilmember =
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ITEM NO: 9.1
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TO: Mayor and City Council
FROM: Councilmember Kendrick
SUBJECT: Council Activities Report

RECOMMENDATION:

That the City Council accept and file the following report of Council/Mayor activities attended
during the current agenda period.

BACKGROUND:

Government Code Section 53232.3(d) requires members of a legislative body to provide brief
reports on meetings attended at the expense of the local agency at the next regular meeting of

the legislative body.
REPORT:

Since the last City Council meeting, I have attended the following events on behalf of the City
of El Cajon:

January 10, 2013 - Heartland Fire Training Facility Meeting
January 11, 2013 - Meeting with City Manager
“January 22, 2013 - City Council Meetings 3:00 and 7:00 p.m.

I will be happy to answer any questions you may have.

SUBMITTED BY,

@ZS/% )&7@%&/@{

Gary Ig,endrlck e
Councilmember '




City Clerk Date Stamp

MEETING:_1/22/13
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Ihe Vﬁ ley of Oppor tumty
CENTENNIAL
TO: Mayor Lewis, Mayor Pro Tem Wells, oy, W
Councilmembers Ambrose and McClellan “Porated

FROM: Councilmember Kendrick

SUBJECT: Deemed Approved Type Ordinance ~ Off-Site Sales Liquor Licenses

RECOMMENDATION: That the City Council direct staff to conduct a full review of the
City's current policies and ordinances pertaining to liquor sales, focusing on off-site sales. In
particular, I am recommending that staff analyze the appropriateness and potential value of
the City adopting a Deemed Approved type ordinance.

BACKGROUND: Off-site liquor sales has long been an issue of concern for this City Council
and the community at large. The City Council has discussed this issue in the past, both in
relation to the overall problem of public drunkenness, as well as concerns about specific
requests for additional off-site sales liquor licenses (Type 20 and Type 21 licenses.) Even the
State of California's Alcohol Control Board (ABC) has alerted the City that we have an
overconcentration of off-site sale liquor licenses for a City this size and they consequently
have placed El Cajon into a "moratorium” category (although, unfortunately, this does not
require them to cease issuing such licenses in our City.)

This Council is strongly in favor of pursuing outstanding economic development, as well as
the improvement of the overall quality of life of our citizens throughout our community. I
believe the on-going issues pertaining to there being too many off-site sale liquor licenses,
which serve to facilitate public drunkenness, homelessness and crime, continues to be a
significant problem and is in direct conflict with other goals this City Council has set forth.

Therefore, I am recommending to the City Council that we direct staff to conduct a full review
of the City's current policies and ordinances pertaining to liquor sales, focusing on off-site
sales. In particular, I am recommending that staff analyze the appropriateness and potential
value of the City adopting a Deemed Approved type ordinance. Deemed Approved ordinances
are increasingly being adopted in California where alcohol related problems exist. Such
ordinances typically not only regulate future liquor sales establishments, but already existing
ones, as well.



FISCAL IMPACT: Unknown at this time.

PREPARED BY:
Gary Kerdrick '\&_O»L

COUNCILMEMBER
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ITEMNO: 101
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TO: Mayor and City Council

FROM: Councilmember McClellan
SUBJECT: Council Activities Report

RECOMMENDATION:

That the City Council accept and file the following report of Council/Mayor activities attended
during the current agenda period.

BACKGROUND:

Government Code Section 53232.3(d) requires members of a legislative body to provide brief
reports on meetings attended at the expense of the local agency at the next regular meeting of
the legislative body.

REPORT:

Since the last City Council meeting, I have attended the following events on behalf of the City
of El Cajon:

January 17, 2013 — Metropolitaﬁ Transit System Meeting
January 22, 2013- City Council Meetings at 3:00 and 7:00 p.m.

I will be happy to answer any questions you may have.

SUBMITTED BY,

Bob McClellan
Councilmember
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COUNCIL BILL STATUS/
BILL | NO. | SPONSOR SUBJECT. DATE POSITION | COMMITTEE LAST ACTION DATE

The Legislative Report tracks bills for the 2013-2014 Session of the California Legislature that the El Cajon City CounciliHousing Authority/Successor Agency to the Redevelopment
Agency has voted to monitor, support or oppose. Page - 1 ~ Updated January 14 at 4:30 p.m. for the January 22, 2013 City Council Meeting




Dec. 27, 2012
Issue #126

UPDATES

SENATE ANNOUNCES COMMITTEE CHAIRS FOR 2013-14 LEGISLATIVE SESSION
Last week, a little more than two weeks after the Legislature announced new leadership positions

for the 2013-14 legislative session, the Senate announced the chairs for its committees, with Sen.
Kevin de Ledn (D — Pacoima) as the new Appropriations Committee chair. For more, see Page 2.

PC000000000000000000000000008000600@0

CALIFORNIA CNEC ENGAGEMENT PROJECT RELEASES
THIRD POLICY BRIEF IN SERIES

The California Civic Engagement Project, housed at the UC Davis Center for Regional Change,
has released the third in its series of policy briefs examining the impact of youth and online
registration on the 2012 California electorate. For more, see Page 2.
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‘Senate’ Continued from Page 1...

The following leadership positions have been set for the 2013-14 session (*new member):
o  Agriculiure: Sen. Cathleen Galgiani (D-Tracy*)

Appropriations: Sen. Kevin de Leon (D-Pacoima)

Banking and Financial Institutions: Sen. Jerry Hill (D-San Mateo™)

Budget and Fiscal Review: Sen. Mark Leno (D-San Francisco)

Budget Subcommittee #1 - Education: Sen. Marty Block (D-San Diego®)

Budget Subcommittee #2 - Resources, Environmental Protection, Energy and

Transportation: Sen. Jim Beall (D-San Jose™)

Budget Subcommittee #3 - Health & Human Services: Sen. Bill Monning (D-Carmel*)

o Budget Subcommittee #4 - State Administration and General Government: Sen. Richard
Roth (D-Riverside*)

¢ Budget Subcommittee #5 - Corrections, Public Safety and the Judiciary: Sen. Loni
Hancock (D-Berkeley)

s Business, Professions and Economic Development: Sen. Curren D. Price, Jr. (D-Los

Angeles)

Education: Sen. Carol Liu (D-Pasadena)

Elections and Constitutional Amendments: Sen. Lou Correa (D-Santa Ana)

Energy, Utilities and Communications: Sen. Alex Padilla (D-Pacoima)

Environmental Quality: Sen. Michael Rubio (D-East Bakersfield)

Governance and Finance: Sen. Lois Wolk (D-Davis)

Governmental Organization: Sen. Roderick Wright (D-Los Angeles)

Health: Sen. Ed Hernandez, O.D. (D-Los Angeles)

Human Services: Sen. Leland Yee (D-San Francisco)

Insurance: Sen. Ron Calderon (D-Montebello)

Judiciary: Sen. Noreen Evans (D-Santa Rosa)

Labor and Industriat Relations: Sen. Ted Lieu (D-Torrance)

Legislative Ethics: Sen. Richard Roth (D-Riverside®)

Natural Resources and Water: Sen. Fran Pavley (D-Agoura Hills)

Public Employment and Retirement: Sen. Jim Beall (D-San Jose™)

Public Safety: Sen. Loni Hancock {D-Berkeley)

Transportation and Housing: Sen. Mark DeSaulnier (D-Concord)

Veterans Affairs: Sen. Lou Correa (D-Santa Ana)

® ® © @ @
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For more information on 2013-14 legislative leadership changes, please see the Dec. 7 CA Cities
Advocate story “Legislature Assigns New Leadership, Assembly Member Achadjian New Local
Government Chair” at http://www.cacities.ora/Top/News/News-
Articles/2012/December/lLeqislature-Assigns-New-Leadership,-Assembly-Membe.

‘Brief’ Continued from Page 1...

Boosted by online registration, the youth electorate in California grew significantly for the
Novernber 2012 election, dramatically outpacing growth in the state’s general registration and
driving the decline in major party registration. Youth comprised 30 percent of all online registrants
and variation in party affiliation was greater online than in other registration type. The prevalence
of youth in online registration may provide another pathway to increasing their influence on the
political make-up of the electorate.

The brief "California’s 2012 Electorate: The Impact of Youth and Online Voter Registration,” is
available at the UC Davis California Civic Engagement Project website at
hitp://regionalchange.ucdavis.edu/projects/california-civic-engagement-project-ccep.




Jan. 2, 2013
Issue #1

UPDATES

FISCAL CLIFF DEAL DOES NOT INCLUDE CHANGES TO
MUNICIPAL BOND INTEREST TAX EXEMPTION
Automatic Spending Cuts and Other Tough Decisions Delayed for Two Months

While Congress passed a deal yesterday, The American Taxpayer Relief Act, {o protect tax
breaks for middie and lower-income tax payers, it is considered to be short term solution that
simply delays the more difficult decisions for two months. Good news for cities, the agreement
does not include any changes to current tax exemptions for municipal bond interest.

However, the tax exemption will continue to be on the table in the next round of negotiations.
The deal also reduced the total amount of the excepted sequestration by $24 billion by delaying
the cuts for two months. President Barack Obama is expected to sign The American Taxpayer
Relief Act today.

Debate over the nation’s fiscal matters is expected to continue and increase over the next several
months, In addition to decisions on sequestration, the country is likely to hit the debt ceiling in
February. The current continuing resolution will also expire March 31, and Congress will need to
act to avoid a government shutdown. A large scale reform of tax policy is also scheduled to
happenin 2013.

Municipal Bond Interest Exemption

Municipal bond interest provides a significant benefit to investors and allows cities access to
investors they typically would not reach in the taxable bond market. If the bond interest exemption
is eliminated or limited, the costs for infrastructure financing for things like schools, roads, sewer
systems, bridges and fire stations will increase.

Cities are strongly encouraged to contact their congressional representatives immediately and
urge them to maintain the tax-exempt status for municipal bonds. A sample letter is available on
the League’s website at hitp://www.cacities.org/federal.

Sequestration

The temporary two-month delay of across the board cuts to federal programs, or sequestration,
will raise the federal deficit and is expected to trigger a second fiscal cliff. Sequestration will
affect program critical to local government, including include the Community Development Block
Grant (CDBG), HOME Investment Partnership, COPS and Byrne Justice Assistance Grants.

For more on federal sequestration please visit the League’s website at
http://www.cacities.org/sequestration.




Jan. 4, 2013
Issue #2

IN THIS ISSUE:
Page 3: December Hit List from WesternCity.com

LEGISLATURE RECONVENES MONDAY,
GOVERNOR’S BUDGET EXPECTED THURSDAY

January promises to be a busy month in the capital city. The Legislature reconvenes on Monday,
Jan. 7 for the new 2013-14 legislative session and Gov. Jerry Brown is expected to submit his FY
2013-14 budget by Thursday, Jan. 10. For more, see Page 2. '
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CITY ATTORNEYS’ DEPARTMENT TO HOST REALIGNMENT IMPACTS
AND WEAPONS CONFISCATION WEBINAR ON FEB.13

The League’s City Attorneys’ Department announced today that it will host an important webinar
titled “Responding to Realignment Impacts and Deadly Weapons in the Community” on Feb. 13.
Registration is now open. For more, see Page 2.
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REGISTRATION CLOSES EARLY FOR TWO LEAGUE CONFERENCES
On Thursday, Jan. 3, registration for the 2013 New Mayors and Council Members’ Academy and
the 2013 City Managers’ Department Meeting closed early when the meeting space capacities
were reached. Registration for these events is closed and onsite registration will not be available.

If you have any questions please contact Megan Dunn at mdunn@cacities,org.




‘January’ Continued from Page 1...

Legislature Reconvenes

Both the Assembly and the Senate are set to begin the new legislative session on Monday with
floor sessions at 12 and 2 p.m. respectively. Democrats hold supermajorities in both houses.
While the Governor and legislative leadership have expressed reservations about using
supermajority powers fo leverage new taxes, it remains to be seen how Democrats will use these
powers in the new year.

The Democratic supermajority could be used to raise taxes, adopt fees, sunset existing tax
credits, pass urgency legislation, override a veto or place measures on the ballot. The League
anticipates some legislative discussions this year surrounding tax expenditures such as the
Enterprise Zone Program.

Governor’'s Budget Expected Thursday

As required by the California Constitution, the Governor is expected to submit his 2013-14 budget
proposal on Thursday, Jan. 10. In November voters passed the Governor's tax measure,
Proposition 30, which is expected to give the state budget improved stability.

Prop. 30 temporarily raised the state sales tax by one-quarter percent for four years and
increases personal income taxes on income earned by single-filers earning $250,000, joint-filers
earning $500,000, and heads-of-household earning $340,000 for seven years. The League's
analysis of Prop. 30 is available on the League’s website at www.cacities.org/prop30analysis.

While it remains to be seen what will actually appear in his budget proposal, during his press
conference the day after the election, Gov. Brown indicated that this top priorities for 2013 would
be regulatory reform, investment and job creation, water reliability, high speed rail, and education.
The Governor may also include a proposal to end the Enterprise Zone Program similar to his
2011 plan.

‘Webinar ’ Continued from Page 1...

AB 109, California's public safety realignment law, went into effect on Oct. 1, 2011, mandating the
incarceration of lower-level offenders in local jails and giving local agencies responsibilities for
supervising prisoners released on probation. If cities experience increased crime or nuisance
issues as realignment continues, they can draw on their police powers and state laws to abate
problems at essentially little or no cost.

Webinar Details

Responding to Realignment Impacts and Deadly Weapons in the Community

Feb. 13, 10-11:30 a.m.

Register online at https://events.cacities.org/cagi-shl/TWServer.exe?EREG: OrderEvent. CAWEB
Registration Fee: $50/member cities, $75/League Partners, $150/nonmember cities

Matthew Silver of Best Best & Krieger will provide an overview of the variety of crime fighting and
abatement powers available to a city experiencing negative effects of realignment in the
community. He will also cover the strategies and processes to make these efforts cost neutral.

Jennifer Petrusis of Richards Watson & Gershon will focus on weapon confiscations as an
effective tool for cities. A successful confiscated weapon petition authorizes a law enforcement
agency to retain and destroy the firearm or deadly weapon that was confiscated during a
domestic violence incident or from an individual detained under Weifare & Institutions Code
section 5150. Petrusis will provide a complete review of the confiscation petition process,
including the nuts and bolts of getting the papers filed, the hearing, practical suggestions for
streamlining the process, and important constitutional limitations.



The webinar will provide 1.5 hours of MCLE participatory credit from the State Bar of California to
attendees who are attorneys. Public safety and code enforcement staff are aiso welcome. A
background paper and PowerPoint presentation will also be provided to all atiendees.

December Hit List from WesternCity.com

The most popular articles on the Western City magazine website for the month of December
include features on ethics, the second amendment, open government and more.

If you missed any of these helpful articles, you can read them online now.

1.

“The Power of Groupthink: The New Denial” ~ March 2012

hitp:/lwww, westerncity.com/Western-City/March-2012/The-Power-of-Groupthink-The-
New-Denial/

“The ‘Front Page’ Test: An Easy Ethics Standard” — February 2012

http://www. westerncity.com/MWestern-City/February-2012/The-Front-Page-Test-An-Easy-
Ethics-Standard/

“How the Second Amendment Right To Bear Arms Affects the Local Police Power to
Regulate Firearms” — November 2010 htip://www.westerncity. com/Western-
City/November-2010/How-the-Second-Amendment-Right-To-Bear-Arms-Affects-the-
Local-Police-Power-to-Requlate-Firearms/

“Cultivating Transparency in Your City” — December 2012
hitp:/lwww.westerncity.com/Western-City/December-2012/Cultivating-T ransparency-in-
Your-City/

“Filarsky v. Delia: An Unqualified Win For Qualified Immunity” - December 2012
hitp:/ivww. westerncity.com/Western-City/December-201 2/Filarsky-v-Delia/




Jan. 08, 2013
Issue #3

UPDATES

ENTERPRISE ZONE PROGRAM MAY CONTINUE AS BUDGET TARGET

The media has speculated in recent weeks that Gov. Jerry Brown's FY 2012-13 budget plan,
expected to be released on Thursday, may contain a proposal to cut or limit the Enterprise Zone
tax credit program. To prepare for this possibility, the League has compiled a history document
on Enterprise Zones (http:/bit.ly/TJ4mJE), as well as talking points (http:/bit.ly/TJ4h8E) that
include actions that city officials can immediately take to communicate the importance of the
Enterprise Zone program to legislators and the public. For more, see Page 2.
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FURTHER INMATE RELEASE COULD BE REQUIRED DESPITE GOVERNOR’S
EXECUTIVE ORDER ENDING PRISON SYSTEM EMERGENCY

Today, Gov. Jerry Brown held a press conference regarding his Executive Order to end the
emergency in California’s prison system. The order includes requests to terminate federal
oversight of prison health care, lift the cap on inmate population and includes a plan examining
options for further population reductions through inmate releases. The federal district court is
expected to respond to the state’s filings on the prison system, patticularly the inmate population
reduction plan, within 30 days. For more, see Page 2.
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‘Enterprise Zones’ Continued from Page 1...

In 2011, Gov. Jerry Brown proposed the elimination of all enterprise zone tax incentives.
However, the elimination plan was abandoned in the Governors 2011 May Revise in favor of
reform because the two-thirds vote threshold for elimination could not be reached. The
Department of Housing and Community Development (HCD) was expected to begin reform
discussions in late 2012. However following the November 2012 election, which produced
Democratic supermajorities in both houses, the potential now exists for another legislative effort
to reform or eliminate the Enterprise Zone program.

City officials are encouraged to review the League’s talking points and action steps to help
protect the program now. Raising your legislator's understanding of the importance of your
community's enterprise zone program before they have to making decisions on cutting or limiting
the program will go a long way in helping the League’s lobbying efforts.

How Local Governments Can Help

Action steps city officials can take include:

e Call or write your Assembly Member and Senator. Help legislators understand the
importance of your community's program. Tell your community’s success stories. Search
legislator contact information online at hitp://www.leginfo.ca.gov/yourleg.himl.

e Write a letter to the editor. Share your success stories and highlight the importance of
this program for the economic development of your commuiity.

e Join the California Association of Enterprise Zone’s coalition. Visit CAEZ's website
at www.caez.org to join a coalition of local governments and business interests with the
goal of protecting Enterprise Zones.

e Adopt a Resolution Supporting Enterprise Zones. The League has posted a sample

resolution on its website at www.cacities.org/EZresolution.

‘Prisons’ Continued from Page 1...

In May 2011, the U.S. Supreme Court upheld a previous ruling by a federal three-judge panel that
ordered California to reduce its prison population to 137.5 percent of design capacity. Since 2011,
when realignment took effect, prison population reductions have been primarily accomplished due
to the transfer of low-level offenders from state to county authority.

Low-level offenders who have served their full term in state prison are now supervised post-
release by counties and newly convicted low-level offenders were transferred to county facilities
to serve their sentence, instead of state prison. Following the passage of Proposition 30,
realignment funding is now protected with a constitutional guarantee. During the press
conference, Gov. Brown acknowledged that there may be need to adjust the realignment funding
formulas but stressed that “no one will get everything they want.”

If the federal district court rejects the request to lift the cap on inmate population, further inmate
release could be required in order to meet the Court’s order. According to Terri McDonald,
undersecretary of operations, California Department of Corrections and Rehabilitation,
California’s prison systems are still at 150 percent of design capacity.

The state’s options for further inmate reduction include:

¢  Capacity solutions. Retaining the out-of-state beds (i.e. no California inmate currently
serving a sentence in an out-of-state prison will be immediately released.) The focus will
be on releasing (if any releases occur) those inmates who are in California facilities.
e Changes in credit earnings (Time Off for Good Behavior).
o Inmates in Fire Camp and other Minimum Security settings. Every day
served with good behavior will result in 2 days off an inmate's sentence
o Serious/Violent Felons. These offenders currently can get a sentence reduction
of 15-20 percent for good behavior. The plan submitted to federal court will
increase that to 33 percent off a sentence for good behavior
o Inmates will get 6 weeks taken off their sentences for:



= Completion of a college degree;
= Completion of a GED (General Equivalency Diploma); and
= Completion of a substance abuse counseling course.

The plan also includes five categories of felonies that will be reduced to misdemeanors. However
the only offense confirmed for this reduction is automobile theft.

Next Steps

Once the federal district court responds to the state’s filings, further direction on whether the
Governor's plan will move forward will be made available. Until that time, for more information
regarding the Executive Order please read the Governor's press release, which includes the text
of the Executive Order, please visit his website at htip://www.gov.ca.gov/news. php?id=17885.




Jan. 10, 2013
Issue #4

BUDGET UPDATE

GOV. BROWN RELEASES FY 2013-14 BUDGET PLAN, FOCUSES
ON EDUCATION AND HEALTH CARE AND MAKES PASSIONATE APPEAL
FOR LOCAL CONTROL “SUBSIDIARITY” FOR SCHOOLS

This morning during a press conference, Gov. Jerry Brown presented his FY 2013-14 budget
plan. Despite recent projections from the Legislative Analyst’s Office (LAO) that the state would
face a $1.9 billion deficit, the Governor projects a balanced budget with multi-year surpluses
through FY 2016-17. During the press conference the Governor declared that the state’s
operating deficit was “gone.”

City officials will likely find much in common with the Governor's impassioned defense of his new
proposals affecting education.

“We're investing in our schools but we're doing so in the context of encouraging local
flexibility, local control. We want to put the decisions closer to the classroom. And | use
the term ‘subsidiarity,” and that means let problems be solved closest to where they exist.
Those institutions that have the most direct contact with the situation, the problem, shouid
have the greatest authority,” said Gov. Brown.

For video of the Governor's comments please visit the California Channel's website at
htto//www.calchannel.com/governor-brown-proposes-2013-2014-budget/. This quote can be
found 5 minutes and 20 seconds into the video.

For more, please see Page 2.
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‘Governor’s Budget’ Continued from Page 1...
Deficit vs. Surplus

In its November report “The 2013-14 Budget: California’s Fiscal Outlook,”

(http:/iwww lao.ca.qovireports/2012/budffiscal-outlook/fiscal-outiook-2012.ndf ) the LAO projected
California’s deficit for FY 2013-14 at $1.9 billion. Conversely, the Governor has projected a
surplus of $851 million by the end of 2013. Department of Finance (DOF) Director Ana
Matosantos explained the difference in projections.

The Governor's budget takes a less aggressive approach to special funds repayment and
assumes a greater collection of redevelopment dissolution revenue despite LAO’s estimates.
Further, the plan proposes to increase education funding both by using Proposition 30 revenues
and allocating Prop. 39 money to a special fund to lower the state’s Prop. 98 obligation.

While Gov. Brown declared that there would be no operating deficit for FY 2013-14, that does not
include the state's so-called “wall of debt” which is a result of previous year's budgetary
borrowing. The Governor proposes in FY 2013-14 to pay down the debt by $4.2 billion and further
projects that by FY 2016-17 the wall of debt will be reduced from $27.8 billion to a total of $4.3
billion. This reduction will be accomplished mostly through repayments to education and special
funds.

The Governor's budget numbers, however, are siiil contingent on factors such as:
e Federal actions, including the pending sequester;
e Uncertain economic recovery;
e Legal actions by the federal government which could blocks cuts; and
e Increased healthcare costs under the Affordable Care Act (ACA).

Major Policy Priorities

1. More Funding and Local Control for Schools

Gov. Brown’s plan proposes to eliminate categorical school funding in favor using a
“Local Control Funding Formula.” In explaining the policy, the Governor stated: “It is
controversial, but it's fair; it's right and it’s just.”

A Local Control Funding Formula would entitle all schools to a base funding grant but
provides additional money for schools based on the proportion of English language
learners and the number of students eligible for free or reduced cost meals. The
Governor's proposal states the plan will “increase local control, reduce state bureaucracy
and ensure that student needs drive the allocation of resources.”

2. Health Care Reform Implementation

Under ACA, expanded health care coverage is provided for in a few ways including:

1. The health insurance exchange, a new marketplace in which individuals who do not
have access to public coverage or affordable employer coverage can purchase
insurance and access federal tax credits; and

2. Two expansions of Medicaid -~ a mandatory expansion by simplifying rules affecting
eligibility, enroliment, and retention; and an optional expansion to adults with incomes
up to 138 percent of the federal poverty level (FPL).

The Governor's budget includes a placeholder of $350 million from the General Fund for
the cost of the mandatory expansion until a more refined estimate can be developed. The
budget outlines two alternatives to the optional expansion: a state-based approach and a
county-based approach. A state-based approach would build upon the Medicaid program
and managed care delivery system. The county-based expansion of Medicaid would build
upon the existing Low Income Health Program. These options are intended to serve as a
basis for a dialogue about how to move health care reform forward. It is likely to be
discussed in a special session that DOF has indicated would be called before February.



Funding Available from Redevelopment Dissolution

The budget projects that the state will realize General Fund savings from the dissolution of
redevelopment agencies in the amount of $2.1 billion in FY 2012-13 and $1.1 FY 2013-14. Over
the same two-year period the Administration projects that counties will receive approximately $1.6
billion, cities $1.2 billion and special districts $400 million. An Administration official estimated the
amount dedicated for enforceable obligations over this period to range between $4 — 4.5 billion.

Enterprise Zones: Undefined Legislative Intentions Despite Talk of Regulatory Reform

As anticipated, the Governor's plan includes reforms to the Enterprise Zone program through
regulatory changes. The Department of Housing and Community Development (HCD) has been
working on these proposed changes since 2011. The regulations are expected to garner $10
million in FY 2012-13 and $50 million in FY 2013-14 for the General Fund.

The proposed regulations will:

- Limit retrovouchering by requiring all voucher applications to be made within one year of
the date of hire;

«  Require third party verification of employee residence within a Targeted Employment
Area;

- Streamline the vouchering process for hiring veterans and recipients of public assistance
and

= Create stricter zone audit procedures and audit failure procedures.

While the Governor's budget document details what could be viewed as relatively modest
reforms, he was unclear about his intent with regard to expected legislative efforts. Communities
with Enterprise Zones would be wise to monitor such legislative efforts extremely carefully. In
2011, the Governor unsuccessfully proposed the elimination of the Enterprise Zone program and
legislative leadership has also carried similar proposals in recent years,

For more background on Enterprise Zones, including a history of the program and advocacy
talking points, please see the Jan. 8 CA Cities Advocate story “Enterprise Zone Program May
Continue as Budget Target” at hitp://www.cacities.ora/Top/News/News-
Articles/2013/January/Enterprise-Zone-Program-May-Continue-as-Budget-Tar.

Public Safety

Local Assistance Grant Funding: The Governor's budget augments the $20 million grant for local
assistance for Realignment implementation by $4 million in the current fiscal year, for a total
allocation of $24 million in FY 2012-13. The budget increases the local assistance grant to $27.5
million in FY 2013-14. For details, please see page 4 under “Local Assistance” in the budget
document for the Board of State and Community Corrections
(hitp://www.ebudget.ca.qov/pdf/GovernorsBudget/5210/6227.pdf).

Suspension of Local Government Mandates

The Governor proposes to continue FY 2012-13 mandate suspensions, as well as suspend nine
more. Four of these mandates have recently determined statewide cost estimates and five have
been determined as mandates by the Commission on State Mandates, but statewide costs have
not yet been calculated.

Suspended mandates with approved cost estimates include:
1. Modified Primary Election (01-TC-13)
2. Domestic Violence Background Checks (01-TC-29)

3. Permanent Absentee Voter Il (03-TC-11)
4. ldentity Theft (03-TC-08)

Suspended mandates for which cost estimates have not been determined include:



1. CA Public Records Act (02-TC 10 and 02-TC-51)

2. Local Agency Ethics (07-1C-04)

3. Tuberculosis Control (03-TC-14)

4, Interagency Child Abuse and Neglect Investigation Reports (00-TC-22)
5. Voter ID Procedure (03-TC-23)

All Energy Efficiency Funding from Prop. 39 Proposed for Schools
Will Legislature Make Some of These Funds Available to Other Local Agencies?

Prop. 39, passed by voters in November 2012, closed a corporate tax break and will generate
approximately $1 billion in state revenue. According to Prop. 39's requirements, one-half of those
revenues per year for the next five years must be dedicated for various energy efficiency
programs.

Prop. 39 specifically allows for the funds to be used to support various energy efficiency projects
in public schools, universities and colleges, and also provides that funding may be used to
support similar local government programs.

The Governor proposes in his budget to allocate the entire amount, estimated at $450 million, to
a special fund to benefit schools. By allocating these moneys to a special fund, the_ Go}vernor
scores additional savings to the General Fund by reducing the state’s Prop. 98 obligation.

Several pieces of legislation, AB 29 (Williams), AB 39 (Skinner and Pérez), and SB 39 (de Ledn
and Steinberg), have already been introduced to address the distribution of these funds. One
significant area of policy discussion will be whether or not the Legislature will make some of these
funds available to other local agencies as consistent with the language in Prop. 39.

Other Issue Areas

Employee Relations

Employment Development Departiment (EDD): The budget proposes a $1.5 billion decrease in
funding to EDD as a result of the end of the federal Unemployment Insurance (Ul) extension in
December 2013 and a reduction in the unemployment rate, as well as $42.2 million in other
adjustments, including an increase in the Disability Insurance (D) benefit payments.

To continue to pay Ul benefit payments without interruption, EDD began borrowing funds from the
Federal Unemployment Account. At the end of 2011, the Ul fund deficit was $9.69 billion. The Ul
deficit is projected to be $10.2 billion by the end of 2013. The interest payment for September
2013 is estimated to be $291.2 million. A reduction in the employer tax credit was triggered in
2012 as a mechanism to begin repaying the federal loan. This tax credit will continue to decrease
each year until the loan is repaid. To address this deficit, the Secretary of Labor and Workforce
Development will begin a series of meetings to bring together key stakeholders, including
business and labor by Feb. 1, in an effort identify alternatives to meet annual federal interest
obligations, repay the federal loan, and return the Ul Fund to solvency.

The budget also proposes an increase of $2 million in various payroll taxes, including increased
penalty assessrnents and interest of $649,000 as a result of increased data sharing efforts
between the Franchise Tax Board and EDD.

Department of Industrial Relations: The budget proposes an increase of $152.9 million in the
Workers’ Compensation Administrative Revolving Fund and 82 positions to implement the
workers’ compensation reforms. The proposal includes a $120 million increase to permanent
disability payments as part of the return-to-work program and eliminates the July 1, sunset date
for the employer surcharge for the Occupational Safety and Health Fund and the Labor
Enforcement and Compliance Fund to permanently fund these programs.

The budget also proposes several changes to help fund the Compliance Monitoring Unit, which
was created in 2009 and was to be funded by specified bond funds. However, funding for the
Compliance Monitoring Unit has been insufficient. These changes include:



1.) Redirection of $2.5 million from the General Fund to the unit from worker’s safety and
labor standards enforcement activities, with a corresponding backfill to those
programs from the employer surcharge;

2.) A $5 million loan from the Targeted Inspection and Consultation Fund, and;

3.) Cost recovery from other sources that support these public works projects.

Environmental Quality

Cap-and-Trade: The budget proposal estimates Cap-and-Trade auction revenues of $200 million
in FY 2012-13 and $400 million in FY 2013-14. DOF is required to provide three-year investment
plans for auction proceeds, beginning with the FY 2013-14 May Revision. The first plan, when
completed in May, will prioritize programs that significantly advance the goals of AB 32 (Nufiez;
2008). Specific details will be developed by the Administration, but reducing transportation
emissions will be a top priority. Electricity and commercial/residential energy is the second largest
contributor of greenhouse gas emissions. Encouraging energy efficiency projects, including
sustainable agriculture practices, forest management and urban forestry and the diversion of
organic waste to bioenergy are other areas to be examined.

The first auction held Nov. 14, 2012, generated $233.3 million from allowances for independently
operated electric utilities and $55.8 million from other allocations. The electricity-related revenues
will be credited to consumers, and the other revenues will go towards the investment plan.

Reforming Parks: In July 2012, the California Natural Resources Agency announced that the
Department of Parks and Recreation had not reported $20.5 million in the State Parks and
Recreation Fund and $34 million in the Off-Highway Vehicle Trust Fund to DOF.

In September 2012, $20.5 million for the State Parks and Recreation Fund was appropriated to

improve the park system and to keep parks open. DOF has conducted reconciliation for the Off-
Highway Vehicle Trust Fund and estimated a $59 million balance at the end of the current fiscal
year.

The budget also includes:

1. A $5 million augmentation in local assistance grants, which will bring grants up to $26
million, the level before budget reductions in recent years. The Administration will be
looking at additional efforts to develop new revenues and balance available resources
with expenditures.

2. Anincrease of $3.7 million from Prop. 12 and Prop. 84 funds to fund additional projects to
meet the requirements of the federal consent decree resulting from Tucker v. California
Department of Parks and Recreation.

Beverage Container Recygling Fund Reform; The Administration anticipates introducing budget-
related reform measures in the spring to address fraud, review program operations, and ensuring
cash flow and revenues support the long-term viability of the recycling program.

State Responsibility Area Fire Prevention Fees: The budget provides an increase of $11.7 million
and 65.1 positions in 2013-2014 to implement SB 1241 (Kehoe; 2012) that revises safety element
requirements for state responsibility areas and very high fire hazard severity zones.

Hazardous Waste Control Account Reform: The Administration proposes to streamline the
hazardous waste fee system, modify the fees to ensure long-term stability of the Hazardous
Waste Control Account, and align the fees with program objectives.

Electricity Program Investment Charge Program: The budget includes an increase of $192.2
million for Electric Program Investment Charge funds and 58.5 position to implement the program
to support cost-effective energy efficiency and conservation activities, renewable energy
resources, and public interest research and development within the operating area of the
investor-owned utilities.

Delta Stewardship Council: The Delta Stewardship Council released a final draft of the Delta Plan
and a corresponding draft of Programmatic Environmental Impact Report in Fall 2012. The plan




should be adopted formally in the spring of 2013 and the necessary resources to oversee and
implement the plan will be evaluated in the spring budget process.

Timber Harvest Plans: The budget includes an increase of $6.6 million for Timber Regulation and
Forest Restoration Fund and 49.3 positions in the California Natural Resources Agency, the
Department of Conservation, the Department of Forestry and Fire Protection, the Department of
Fish and Wildlife, and the State Water Resources Control Board to increase review of timber
harvest plans.

Transportation

Bond Debt Service: Voters over the past decade have approved almost $30 million of general
obligation bonds for transportation purposes. As a result, approximately 13 percent of annual
state transportation revenues continue to be dedicated to offsetting debt service costs. The
Governor's FY 2012-13 budget proposes to continue using $67 million of miscellaneous state
highway account revenues to partially offset transportation bond debt service costs, freeing up
General Fund revenues to maintain a $1 billion reserve. This is not expected to impact city
transportation funding, but staff will need to confirm once budget bill language is released.

Addressing the Needs Assessment: The California Transportation Committee published the
“2011 Statewide Transportation System Needs Assessment” identifying $538.1 billion in total
infrastructure needs over the next 10 years. Current revenues are estimated at $24 billion
annually, leaving nearly $300 billion in unmet needs. The Administration announced plans to
convene a working group in the spring to explore long-term, pay-as-you-go funding options, and
to evaluate the most appropriate level of government to deliver high-priority investments.

MAP-21: The new federal Surface Transportation Act (MAP-21) was enacted last year and
consolidated many programs. This provided additional flexibility to the state in allocating federal
funds. While stakeholders continue to meet and negotiate how the funding will be allocated in the
long-term, the budget proposal maintains the existing federal funding split between state and
local transportation agencies in the short-term. This will ensure that existing projects already
scheduled for construction will continue.

Zero-Based Budgeting: CalTrans is in the process of transitioning to a zero-based budget. The
Local Assistance and Planning Programs were reviewed in Fail 2012 and resulted in the following
proposals included in the budget. Additional changes are likely to come forward as the review
continues.

e Active Transportation Program: Five existing programs will be consolidated into a single
Active Transportation Program that will cover bicycle, pedestrian, and mitigation
programs. The existing programs are: the federal Transportation Alternatives Program
(which also includes the Recreational Trails Program), federal and state Safe Routes to
Schools Programs, state Environmental Enhancement and Mitigation Program, and the
state Bicycle Transportation Account program: The Administration also plans to
streamline the application process for the program.

e  Areduction of $1.5 million and 20 positions to the Local Assistance Program associated
with implementation of various efficiency measures.

e Anincrease of $8.4 million and 10 positions for the Planning Programs to address
additional workload and implement various efficiency measures. The budget also
proposes streamlining and standardizing CalTrans’ planning documents and reducing
administrative costs for existing grant programs.

High-Speed Rail: The High-Speed Rail project continues to be a priority for the Governor. His
udget proposal does not indicate any additional funding now, but does note that additional
funding will be necessary to complete the Initial Operating Section from Merced to the San
Fernando Valley, and that Cap-and-Trade revenues will be available as a fiscal backstop.

Autonomous Vehicles: Last year the Governor signed SB 1298, which authorizes the operation of
autonomous vehicles on public roads. His budget proposal includes $980,000 for start-up costs
related to implementation to this legislation. UC Berkeley will assisting with the development of
regulations that are necessary to ensure the safe operation of these vehicles.




Transportation Agency: Per the Governor's 2012 Reorganization Plan No. 2, the state will
establish a Transportation Agency on July 1, to oversee and coordinate seven departments and
other entities. The budget proposal includes funding for the transition and staffing of this new
agency.

Legislative Response to the Governor's Budget Proposal

The overall legislative response to the budget has been positive. Democrats are breathing a sigh
of relief following multiple years of deep cuts to the programs they value the most. Republicans
voice support for continued efforts to keep the state’s fiscal house in order. Democrats and
Republicans alike are applauding the Governor's move to reinvest in education, although some
have voiced that the $2.7 billion in new funding for K-12 and community colleges is not

enough. Like previous years, there continue to be some concerns raised over continued cuts to
the judicial system and calls for the Governor to focus more on job creation and economic
investments.

Next Steps

The Governor's State of the State Address is scheduled for Jan. 24 at 9 am. when a fuller
explanation of his policy agenda can be expected.

The League will continue to analyze the Governor's budget proposal and provide additional
information to cities as necessary.



Jan. 11, 2013
Issue #5

UPDATES

CITIES LOOK TO THE SACRAMENTO COUNTY SUPERIOR COURT FOR RELIEF
FROM STATE REDEVELOPMENT MONEY GRAB

The Sacramento County Superior Court has been flooded since last summer with challenges to
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AB 1484 (2012), the redevelopment agency dissolution implementation bill, including the case
filed by the League of California Cities. As of Jan. 7, 42 cases had been filed with approximately
15 of those already being resolved with mixed results in the adjudicated cases. The vast majority,
36, of the cases filed were by cities and local agencies. The remainder were filed by private
entities. It's important to note that more than half of the cases filed involve challenges to July
2012 true-up payments or issues involving recognized obligation payment schedules (ROPS). For

more, see Page 2.
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CALIFORNIA ATTORNEY GENERAL SENDS NOTICE OF CLASS ACTION LAWSUIT
SETTLEMENT IN CASE INVOLVING PURCHASE OF LCD SCREENS

The California Attorney General on behalf of a class including cities, counties, school districts and
special districts, sued Chunghwa Picture Tubes, LTD for over charging resulting from a price
fixing conspiracy for LCD screens found in various electronics including televisions, computer
monitors and laptops purchased between 1996 and 2006. Plaintiff class members must request
to opt-out of the settlement class by March 8, 2013. A fairness hearing will take place on April 9,
2013 in San Francisco Superior Court, Department 304. For more, see Page 2.
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NLC OFFERS ECONOMIC GARDENING WEBINAR ON JAN. 22

The National League of Cities (NLC) is offering an informational webinar on economic
development that will explore the concept of Economic Gardening. http://www.nic.org/build-skills-
and-networks/education-and-training/event-calendar/economic-gardening.

For more, see Page 2.




‘AB 1484’ Continued from Page 1...

AB 1484 included a meet and confer provision that provided successor agencies an opportunity
to engage in face-to-face discussions with representatives of the Department of Finance (DOF).
According to a Jan. 4 article in The Bond Buyer, 240 of the 420 successor agencies requested a
meet and confer following DOF’s review of the agencies’ ROPS. These meet and confer
meetings are also available for disagreements involving the due diligence reviews required by AB
1484.

The League has created a summary of statewide redevelopment litigation, which is now available
online (www.cacities.org/statewidesummaryofredevelopmentlitigation). Broadly the disputes at
issues in the lawsuits fall into four main categories:

e  True-up payments;

e ROPS disputes;

e  Constitutional challenges; and

e Housing related disputes.

Several lawsuits, including the litigation filed by the League, raise constitutional challenges to
various provisions of AB 1484. The League’s lawsuit contends that AB 1484 contains
unconstitutional property and sales tax claw-back and other provisions that violate the California
State Constitution, including both Proposition 1 A (2004) and Prop. 22 (2010). The petition does
not seek to invalidate AB 1484 in its entirety, but it is being filed to ensure that the wind-down of
redeveiopment agencies is executed in an orderly and constitutional fashion without jeopardizing
the fiscal stability of cities as they work to faithfully implement the redevelopment dissolution
legislation.

The League anticipates additional challenges to AB 1484 will be filed over the coming months as
more disputes arise from the implementation of AB 1484. The summary chart will be updated as
new cases are filed in the Sacramento County Superior Court.

‘LCD Lawsuit’ Continued from Page 1...

The California Attorney General is required by statute to notify members of the class that they
may remove themselves from a class action. To remain part of the class action, no action is
needed to be taken. The Notice from the Superior Court of the State of California, County of San
Francisco is available online at http://oaq.ca.qgov/sites/all/files/pdisiconsumers/lcd notice.pdf.

Please contact the attorneys représenting the class action for questions: Deputy Attorney General
Emilio Varanini Emilio.Varanini@doj.ca.qov or Deputy Attorney General Nicole Gordon
Nicole.Gordon@doij.ca.qov

‘Webinar’ Continued from Page 1...

Often referred to as a "grow from within” strategy, it helps existing companies within a community
grow larger. In contrast to traditional business assistance, economic gardening focuses on
strategic growth challenges, such as developing new markets, refining business models and
gaining access to competitive intelligence.

Webinar Details

Economic Gardening

Jan. 22

11:30 a.m. - 12:30 p.m.

Register online http://www.nlc.org/build-skills-and-networks/education-and-training/event-
calendar/economic-gardening

Speakers for the webinar include:
s Penny Lewandowski, vice president, Entrepreneurship & Strategic Direction, The
Edward Lowe Foundation



@

Kara Palmer Smith, director, Business Development, GrowFL Program Director,
Economic Development Council of Tallahassee / Leon County, Inc.

NLC has also released a number of publications on economic development, including:

L

Asheville's Efforts to Support and Attract Entrepreneurs — The case study explores the
greater Asheville, NC region’s focus on entrepreneurs and provides lessons for focal
governments pursuing entrepreneurship efforts. htip://www.nlc,org/find-city-
solutions/center-for-research-and-innovation/economic-development/small-business-and-
entrepreneurship/asheville % E2%80%99s-efforis-to-support-and-attract-enirepreneurs
Regional Cooperation Agreements in Economic Development — This City Practice Brief
highlights regional agreements operating in Ohio’s Montgomery and Cuyahoga Counties,
the Metro Denver region, and California’s East Bay and provides key take-aways to
consider. http://www.nlc.org/find-city-solutions/center-for-research-and-
innovation/economic-development/economic-development-leadership/regional~
cooperation-agreements-in-economic-development

The Rise of the New Baltimoreans — This case study explores the city of Baltimore’s
efforts to welcome immigrants to grow the city’s population, and in the process, it's
economy. hitp://www.nlc.org/find-city-solutions/center-for-research-and-
innovation/immigrant-integration/the-rise-of-the-new-baltimoreans

Bringing Chinese Investment to American Cities — This case study chronicles Toledo’s
efforts to bring Chinese foreign direct investment into its region. hitp://www.nlc.org/find-
city-solutions/center-for-research-and-innovation/economic-development/global-
economic-linkages/bringing-chinese-investment-to-american-cities

Longmont Economic Gardening Initiative — This case study explores Longmont, CO’s
economic gardening efforts. http://www.nlc.org/find-city-solutions/center-for-research-
and-innovation/economic-development/small-business-and-entrepreneurship/longmont-
gconomic-gardening-initiative




Jan. 15, 2013
Issue #6

UPDATES

LAO RELEASES OVERVIEW OF GOV. JERRY BROWN'’S FY 2013-14 BUDGET
Highly Critical of Proposition 39 Plan for Schools

Yesterday the Legislative Analyst's Office (LAQ) released its overview of Gov. Jerry Brown’s
proposed FY 2013-14 Budget (hitp://www.lao.ca.gov/reports/2013/bud/budget-overview/budget-
overview-011413.pdf). While mostly supportive of the Governor’s proposal, the report is highly
critical of his use of Proposition 39 revenues primarily for schools and raises other important
questions. For more, see Page 2.
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‘LAO Report’ Continued from Page 1...

“Serious Concerns” With Prop. 39 Proposal for Schools

In its report, LAO calls the Governor’s plan to count Prop. 39 revenues against the state’s Prop.
98 guarantee as a “serious departure” from the longstanding treatment of special funds like Prop.
39. Prop. 39 is the November 2012 measure that requires a single sales factor and allocated
revenues towards energy efficiency projects in the state, Further, the report states the plan is
“directly contrary” to the intended use of the fund as approved by voters. Voters approved Prop.
39 with the understanding that most of the revenue would be earmarked for energy efficiency
projects. In order to be consistent with the voter's understanding of the measure, LAO
recommends that the Legislature exclude Prop. 98 calculations from the revenue reserved in
Prop. 39 for energy efficiency projects.

LAO specifically calls out the plan to use Prop. 39 as unlikely to increase energy efficiency and
job creation projects.

Redevelopment Revenues

Despite substantially lower redevelopment dissolution revenues, LAO generally concurs with the
Governor'’s projections that $2.1 billion in FY 2012-13 and $1.1 billion in FY 2013-14 will likely be
realized. However, LAO does note that the projections are subject to a number of factors which
could significantly undercut the Governoi's plan. LAQO cites unreliabie information on
redevelopment assets, inconsistent compliance with redevelopment dissolution, and pending and
future litigation over redevelopment assets as potential tipping points.

Inmate Reduction Savings

On Jan. 7, the Governor filed an Executive Order with the federal district court requesting to lift
the cap on prison populations, terminate federal oversight of prison health care, and examine
plans to further reduce prison populations through inmate release. The federal district court is
expected to respond to the state within 30 days, but a final ruling could take months and may not
be completed during this fiscal year.

Infrastructure Discussions

The Governor’s budget proposal discusses the ongoing difficulties with the state’s infrastructure
funding mechanisms — mainly bonds backed by the state’s General Fund. However, with
outstanding obligations such as K-12 schools, higher education, the newly approved $11 billion
water bond scheduled for the November 2014 ballot, the state’s capacity to back such
infrastructure projects is maxed. In order to meet any future infrastructure demands, of which
there are many, the state would be required to expend a larger portion of the budget on these
projects.

Although the Brown Administration has indicated intentions to unveil a 5-year infrastructure plan,
it was not included in the budget. LAO recommends its absence commends prioritizing the state’s
investments and exploring additional means to fund projects through fees or charges.

Next Steps

Between now and May, the Legislature will review individual proposals of the budget in committee
hearings. Gov. Jerry Brown will issue his budget May Revise in mid-May, containing updates to
state revenue and cost projections. It remains to be seen whether the LAQO’s recommendations or
Legislative pressure will affect his proposals.



ORDINANCE NO.

AN ORDINANCE AMENDING SPECIFIC PLAN NO. 106 TO
ADD SEVEN ADDITIONAL AGE-RESTRICTED RESIDENTIAL
APARTMENTS TO AN EXISTING MIXED-USE DEVELOPMENT.

WHEREAS, the Planning Commission held a duly advertised public hearing on
December 10, 2012, on this item and then adopted Resolution No. 10704 recommending
City Council approval of Amendment to Specific Plan No. 106 to add seven additional age-
restricted residential apartments to an existing mixed-use development; and

WHEREAS, the City Council held a duly advertised public hearing on January 8,
2013 to consider the proposed Amendment of Specific Plan No. 106; and

WHEREAS, the applicant has complied with all recommended pre-ordinance
conditions of approval set-forth in Planning Commission Resolution No. 10704 and the site

plan pertaining to Specific Plan No. 106 has been received by the City; and

WHEREAS, the proposed project is exempt from environmental review in
accordance with Section 15303 of the CEQA Guidelines (New Construction or Conversion
of Small Structures). Class 3 provides an exemption for the conversion of small structures
in urban environments from one use to another. The proposed modifications to the site will
result in the conversion of existing vacant commercial space to create seven new dwelling
units. None of the exceptions listed in Section 156300.2 of the CEQA Guidelines exist.

The City Council of the City of El Cajon does ordain as follows:

SECTION 1. Based upon the record as a whole, the City Council hereby makes the .
following findings:

A. The proposed specific plan amendment will serve the public interest by providing
seven new housing units designated for the elderly in close proximity to public
transportation and community services, if private laundry facilities are provided in
each new unit and if the housing units are age-restricted; and

B. The proposed specific plan amendment will systematically implement the General
Plan because it will remove government constraints to housing, assist in the
provision or a wide range of housing types, and provide age-restricted housing in
close proximity to public transportation and recreational facilities; and

C. The proposed specific plan amendment will not result in a parking problem on
adjacent properties or public streets because there is sufficient existing parking at
the project site, and occupancy of the proposed residential units would be restricted
to senior citizens; and



D. A reduction in the amount of required parking at this project is warranted because
the proposed residential units will remain age-restricted for the life of the project;

and

E. The fuel truck circulation pattern is depicted on the project site pian and reduces
vehicular conflicts.

SECTION 2. The City Council hereby approves this Amendment of Specific Plan No. 106
to add seven additional age-restricted residential apartments to an existing mixed-use
development, as presented in “Exhibit I” of Specific Plan No. 106 on file in the Community
Development Department and incorporated herein by reference, subject to the following

conditions:

1. In addition to complying with the notes and site configuration of the revised SP No.
106 site plan, and prior to occupancy of the proposed new residential units, the following
conditions shall be satisfied:

a.

The applicant shall comply with aii the conditions listed in the “Standard
Conditions of Development” adopted by the Planning Commission by
Planning Commission Resolution No. 10649 and labeled “Exhibit A" of
Planning Commission Resolution No. 10704, as applicable.

The applicant shall comply with the requirements of the Public Works
Dept. as noted in the attached memo labeled “Exhibit B” of Planning
Commission Resolution No. 10704, dated 06-20-12.

The applicant shall comply with the building requirements of the Building
& Fire Safety Division as noted in the attached memo labeled “Exhibit C”
of Planning Commission Resolution No. 10704, dated 06-05-12.

The applicant shall comply with the fire safety requirements of the
Building & Fire Safety Division as noted in the attached memo labeled
“Exhibit D” of Planning Commission Resolution No. 10704, dated 06-05-
12.

The applicant shall comply with the requirements of the Helix Water
District as noted in the attached letter labeled “Exhibit E” of Planning
Commission Resolution No. 10704, dated 06-11-12.

2. The following are ongoing conditions of approval for SP No. 106, which shall be
noted on the revised SP No. 106 site plan under the heading of “Planning Requirements,”
and which shall be satisfied at all times during the life of the specific plan.

a.

The SP No. 106 site plan shall be consistent with the approved site plan
for CUP No. 1805. Any subsequent changes that are made to the CUP
No. 1805 site plan shall be reflected on the SP No. 106 site plan and may
require a formal amendment of SP No. 106.

The 17 age-restricted residential units at this development shall only be
made available to senior citizens. The head of the household, or their
spouse, must be age 62 or older. “Age-restricted” shall be as defined by
the US Department of Housing and Urban Development.
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C. Private laundry facilities shall be provided and maintained in each of the
17 age-restricted residential units at this development.

3. If any and all conditions for this specific plan amendment have not been satisfied, or
the specific plan amendment has not become effective, and if no request for an extension
of time has been received within one year of this approval this specific plan shall be
considered null and void per El Cajon Zoning Ordinance Section 17.35.010(C).

4. The physical layout of the project site, including the shared parking areas, and the
interconnecting drive aisles between lots shall be maintained as indicated on the attached
Specific Plan No. 106, Exhibit I, except as modified by this Ordinance.

SECTION 3. After the effective date of this ordinance all uses, and all new or remodeled
buildings, structures, or other improvements, shall be in conformance with, and in
accordance with, Specific Plan No. 106, as amended.

SECTION 4. This ordinance shall become effective thirty (30) days following its passage
and adoption.

1/22/13 (ltem 14.1)

Amd SP 106
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City Clerk Date Stamp

MEETING:_01/22/13

General Info. “A”

3 : ! i; 1:3 ,;}‘:3""”;/:: f
TO: Mayor Lewis, Mayor Pro Tem Wells, “ﬁéValleyofOppormm&'
Councilmembers Ambrose, Kendrick, McClellan CENTENNIAL
FROM: Sara Ramirez, Director of Recreation o, ;%id‘@

SUBJECT: Teen Coalition Status Report

RECOMMENDATION: That the City Council review this as general information only.

BACKGROUND: Engage, educate and empower! These continue to be the goals for the City’s
Teen Coalition. Teen Coalition members work with Assistant Recreation Services Supervisor,
Jennifer Martinez as staff liaison, to learn about leadership and receive opportunities to engage in
community service.

Fiscal Year 2012/2013 Recruitment

A comprehensive recruitment plan included application circulation at El Cajon middle schools, high
schools, libraries and City recreation centers. Press releases were sent to local media and
applications were made available on the City website. Ten applications were received and nine
members were selected to serve. An interview panel consisted of two Recreation Department staff.
Coalition members were selected based on their demonstrated level of commitment, desire to
develop leadership skills and give back to their community. Of those selected, two are new to the
Teen Coalition and seven members are returning.

Teen Coalition members for Fiscal Year 2012/2013 are: Mackenzie Manns, Chair (returning);
Brianna Franco, Vice Chair (returning); Domini Franco, Secretary (returning); Ryan Rivas
(returning); Jacqui Labastida (returning); David Teal (returning); Melannie Rivas (returning);
Noelle Abrantes (new applicant) and Stephanie Sierra (new applicant).

Fiscal Year 2012/2013 Slated Calendar of Events and Meetings

The Teen Coalition meets each month at Renette Recreation Center. Calendar of events include;
participation in the City of El Cajon Centennial Celebration, attendance at the January 22, 2013,
City Council meeting to witness “local government in action”, involvement in the annual City of El
Cajon Arbor Day Celebration and participation in various community service projects and special
events.

The City of El Cajon Teen Coalition will also continue to sponsor the annual “Youth of the Year”
award as it further spotlights youth who go above and beyond to serve their community.

FISCAL IMPACT: Current fiscal year budgeted amount of $700 for trainings, meetings,
events and projects.

PREPARED BY; APPROVED BY:

L

Sara Ramirbz, Douglas Wllhfrd . @on
DIRECTOR OF RECREATTUN CITY MANAGER




CENTENNIAL

U, St q\(f»
porated ™

TO: Mayor Lewis, Mayor Pro Tem Wells,
Councilmembers Ambrose, Kendrick, McClellan

FROM: CITY CLERK

SUBJECT: INTERVIEWS FOR COMMISSION AND COMMITTEE VACANCIES

RECOMMENDATION: That the City Council conduct interviews for positions on
City Commissions and Committees, and appoint applicants to serve appropriate terms.

BACKGROUND: Each year, certain terms on City Commissions and Committees
expire. The City Council established an application period for those interested in
serving. Vacancies on the Personnel Commission, Planning Commission and the Public
Safety Facility Financing Oversight Committee were part of the recruitment process.

Press releases were distributed to local media about the vacancies. Additionally, the
applications were available for download on the City’s website. Applications received by
the deadline of January 11, 2013, at 5:00 p.m. are provided for City Council
consideration. Applicants were advised of the opportunity to make a two-minute
presentation during the interviews, followed by a question and answer period by Council.

PERSONNEL COMMISSION
One Commissioner to be appointed by the City Council directly.
One four-year term to expire January, 2017

Applicant:
Mary Thigpen (Incumbent) (Resident)

PLANNING COMMISSION

One Commissioner
One four-year term to expire January, 2017

Applicants:
Darrin Mroz (Incumbent) (Resident)
Katherine Spacone (Resident)



PUBLIC SAFETY FACILITY FINANCING OVERSIGHT COMMITTEE:
Three four-year terms to expire January, 2017

Applicants:

David DeBaca (Incumbent) (Non-resident)
John Forrest (Incumbent) (Non-resident)
Katherine Spacone (Resident)

Jeff Swiney (Non-resident)

Note: Up to two of the three available seats on the Public Safety Facility Financing Oversight
Committee may be filled with applicants residing outside the City limits, with required
experience as outlined on the application form.

e Appointments to City Commissions are by the Mayor with concurrence of the City
Council.

e Planning and Personnel Commissioners, and Public Safety Facility Financing
Oversight Committee Members, are required to file a Statement of Economic
Interest (Form 700) according to the City’s Conflict of Interest Code.

FISCAL IMPACT: The El Cajon Municipal Code specifies that Commissioners be
compensated for meetings attended. Recently, some commissioners have opted to return
their stipends.

PRERARED BY: APPROVED BY:

j Douglas Williford
CITYCLERK  — CITY MANAGER
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for review

in City Clerk’s Office



