ALTERNATIVE PROJECT PROCUREMENT — PRE-CONSTRUCTION SERVICES
AND GUARANTEED MAXIMUM PRICE PROPOSAL FOR THE EL CAJON ANIMAL
CONTROL FACILITY PS 0020/PW3121-2

THIS AGREEMENT is made and entered into this day of , 2015,
by and between the CITY OF EL CAJON (herein “City”), a charter city and municipal
corporation, and (“Construction Consultant or CC”) a (__ ).
City and CC are sometimes individually referred to as “Party” and collectively as
“Parties”.

RECITALS

1. On August 8, 2015 a Request for Proposal (“RFP”) was issued for pre-construction
services, a Guaranteed Maximum Price (“GMP”) proposal, and construction (design
build) services for the construction of the El Cajon (“EC”) Animal Control Facility PS
00200/PW3121-2 Project (the “Project”); and

2. The delivery method for this Project is commonly known as “Construction Manager
at Risk” (“CMAR?”). For this Project, the City will utilize an alternate project procurement
method to retain a Construction Consultant (“CC”) as an alternative to traditional
Design-Build. The City’s alternate project procurement method consists of a pre-
construction phase and a construction (design build) phase with separate contracts for
each phase; and

3. This Agreement is for pre-construction services with a GMP proposal for the Project.

4. The City has an existing professional services contract with Ferguson Pape Baldwin
Architects that includes services through Design Development. The City would like to
have the option to assign that contract to the CC if the GMP proposal is accepted.

5. Six (B) firms submitted proposals and based upon the review of each proposal, four
(4) firms were invited to interview and interviews were conducted with all four firms,
Construction Consultant was selected as the respondent who can provide the best
value and who best met the evaluation criteria specified in the RFP including licensing,
experience and technical competence, schedule, rates, insurance, and financial
resources, who can provide all the requirements for both the pre-construction and
construction contracts, and with whom City could negotiate an agreement; and

6. Upon the City’s acceptance of a GMP, the City may, but is not required to, award the
construction (design-build) phase of the Project to the CC.

NOW THEREFORE, in consideration of the mutual promises and covenants
contained herein:

THE PARTIES AGREE:

Section 1:  Scope of Work to Be Performed by Construction Consultant
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1.1 In accordance with the terms set forth in this Agreement and the Request for
Proposals for Alternative Project Procurement with Guaranteed Maximum Price for the
EC Animal Control Facility, PS 00200/PW3121-2 Project (Exhibit 1 attached hereto and
incorporated by this reference as if fully set forth herein), CC shall design and engage in
pre-construction services for construction of a fully functional animal control facility for
the City. The EC Animal Control Facility, PS 00200/PW3121-2 Project shall include, but
not be limited to all components outlined and described in Exhibit 1.

1.2  The services provided by the CC shall include, but not be limited to, all services
outlined and described in this Agreement and pre-construction services within Exhibit 1.

1.3 The CC shall:

1.3.1 Perform pre-construction services on a time and materials basis for an
amount not-to-exceed Eighty-six Thousand Two Hundred Ninety Dollars and No Cents
$86,290.00. At completion of the design development and bridging documents a
Guaranteed Maximum Price (GMP) proposal will be established which will include, but
not be limited to, the cost for all labor, equipment, and material to design and construct
the EC Animal Control Facility, PS 00200/PW3121-2 Project in accordance with all
applicable rules, regulations, and laws. When the GMP has been established, City shall
consider award of the contract for the construction phase of the Project to the CC.

1.3.2 Provide the GMP to City and complete the pre-construction services by
July 1, 2016, including City approval of the design development and bridging
documents, in accordance with the schedule set forth in Exhibit 3.

Section 2:  General Obligations of City

2.1 City shall be obligated as follows:

2.11 Designate a representative (the “City Representative”) who is/are
authorized to act on behalf of City with respect to the Project, except as to those
decisions that require authorization by the El Cajon City Manager or El Cajon City
Council; '

2.1.2 Make decisions with reasonable promptness to avoid delay in the
orderly progress of CC’s services per the schedule in Exhibit 3;

2.1.3 At the request of CC, City will use its best efforts to provide CC with
any available information about the Project Site geotechnical soil conditions; it will,
however, be the responsibility of CC to take all reasonable steps to verify all such
information as it deems necessary to perform its services under this Agreement. City
does not warrant to CC the accuracy or completeness of any such information;

2.1.5 Make payments to CC in the amounts and in accordance with the
terms set forth below.
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2.2 CC shall be paid as invoiced on a time and materials basis in bi-monthly
payments in accordance with the schedule set out in Exhibit 3.

2.21 For each CC submission, City shall have ten (10) working days to
review, approve, conditionally approve or deny said set of documents.

Section 3:  General Obligations of CC

3.1 CC shall be obligated as follows:

3.11 At all times in performing its services under this Agreement to design
and deliver a high quality Project consistent with standard of care in Section 3.3 that
satisfies the time, monetary, quality and design parameters set forth in this Agreement.

3.1.2 Complete pre-construction services, and GMP proposal for the Project
on time, consistent with time frames set forth in the schedule (Exhibit 3), but if CC
reasonably believes that any action, inaction, decision or direction by City or agent for
the City will likely result in the schedule or GMP being exceeded, CC will notify City at
Project Team meeting and in writing within five (5) calendar days of discovering such
action, inaction, decision, or direction. Included in such notice will be an estimate of the
cost and time impact resulting from such action, inaction, decision or direction. CC shall
provide complete and accurate pricing within ten (10) calendar days of said discovery.

3.1.3 Perform all services as expeditiously as is consistent with reasonable
skill and care and shall complete the services within each and all of the time periods set
forth in this Agreement and the schedule (Exhibit 3).

3.1.4 Comply with the California Fair Employment and Housing Act and all
other State, Federal and local laws including, but not limited to, those prohibiting
discrimination, on account of race, color, national origin, religion, age, sex or handicap.

3.1.5 Take all reasonable steps during the course of the Project to study all
applicable laws, codes, ordinances, rules, orders, regulations, and statutes affecting the
Project, including but not limited to, zoning, environmental, building, fire and safety
codes and coverage, and lien laws, and comply with them in performance of its
services. CC shall ensure that the Project design conforms to all applicable federal,
state and local laws, statutes, ordinances, rules, regulations, orders or other legal
requirements, (collectively “Governmental Requirements”) existing as of the date of this
Agreement. However, the City recognizes that Governmental Requirements and their
interpretations by governmental officials (“Code Authority”) are often subject to change
at any time, even after issuance of a notice to construct. [f, after the date of this
Agreement, modifications to the Project are required because of a change in
Governmental Requirements or their interpretation by a Code Authority which had not
previously been given, or which if given, was different than a prior interpretation of a
Code Authority, CC shall make the required modifications to comply with the same. In
the event of such an occurrence the compensation to CC and the associated design

and pre-construction schedule may be subject to an adjustment. Nothing contained in
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this paragraph shall relieve CC of its obligations to modify the Project at its own
expense where CC has failed to design the Project in compliance with Governmental
Requirements applicable as of the date of this Agreement.

3.1.6 Adhere to the provisions of all permits, the latest Edition of the
Standard Specifications for Public Works Construction, City Ordinances and this
Agreement.

3.17 Provide estimates of cost for design development and bridging
documents.

3.1.8 Review soils and geotechnical reports relating to the Project Site; and
determine if any further subsurface investigations are warranted. |If such further
investigations are authorized by City, CC shall perform said investigations. The costs of
said investigations will be included in the GMP.

3.1.9 Perform Quality Control (“QC”). Review the drawings and
specifications in order to achieve a good result by identifying and correcting errors and
omissions and reduce the quantity of Change Orders during the course of construction.
Include a detailed review of drawings and designs relative to Code Compliance laws.

3.1.10  Be fully responsible for damages, and liabilities resulting from errors or
omissions below the standard of care defined in Section 3.3 by CC or CC’s agents,
employees, design consultants and contractors; such costs, damages and liabilities
shall not be chargeable to the City nor shall they be a basis for seeking an adjustment in
the GMP or Contract Time.

3.2 CC agrees to fully assume all risks, and costs associated with such risks, in
performing the services and meeting the obligations under this Agreement.

3.3  CC shall perform in a manner consistent with that level of care and skill ordinarily
exercised by members of the profession currently practicing under similar conditions
and in similar locations. Compliance with this section by CC shall not in any way
excuse or limit CC’s obligations to fully comply with all other terms in this Agreement.

3.31 Contractor’s License. CC warrants that at least one member of the CC
team shall be licensed by the California Contractor’s State License Board as a Class B
General Building Contractor. CC is to provide a list of the responsible people within
their organizations performing services, which shall include their qualifications and their
function, for approval by the City prior to start of services. City and CC shall identify
“key personnel” who, should CC obtain a contract for the construction phase of the
Project, shall remain on the Project until Final Completion. If any such “key personnel”
leave the employment of CC, City shall have the right to approve the replacement
personnel assigned to this Project. CC shall comply with all licensing requirements of
the State of California, County of San Diego, and City of El Cajon.
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3.3.2 The specified Management Team as designated in Exhibit 2 shall be
assigned to the project throughout all phases of the Project hereunder. So long as any
member of the Management Team remains in the employ of the General Contractor,
such persons shall not be changed or substituted from the Project, or cease to be fully
committed to the Project as deemed necessary by the City in its reasonable discretion,
without the prior written consent or instruction of the City.

3.3.3 City Right to remove any member of the designated Management
Team. Notwithstanding the foregoing provisions of Section 3.3.2 if any member of the
Management Team proves not to be satisfactory to the City, upon written notice from
the City to the CC, such person or persons shall be promptly replaced by a person who
is acceptable to the City in accordance with the procedures set forth below.

3.3.4 Replacement selection of any member of the designated Management
Team. Within five (5) working days after receipt of a notice from the City requesting the
replacement of any member of the Management Team, or promptly following the
discovery that that any member of the Management Team is leaving the employ of the
CC, the replacement/substitution (together with such person’s resume and other
information regarding such person’s experience and qualifications) for approval by City.
The replacement/substitution shall commence work on the Project no later than five (5)
calendar days following the City’s approval of such replacement, which approval shall
not be unreasonably withheld.

3.4 CC agrees and acknowledges that the City Representative is the only person
with authority to approve additions or modifications to Project. Any costs or delays
resulting from or associated with additions or modifications implemented without the
written authorization of City Representative shall be borne exclusively by CC and not be
grounds for an increase in the fees or schedule (Exhibits 2 and 3) in this Agreement.

3.5  CC shall fully cooperate with City Representative and any of its agents assigned
to this project.

Section 4:  Work Restriction and Bidding Requirement

4.1 As part of the pre-construction services provided, CC shall determine how best to
package portions of the work for purposes of bidding.

Section 5: CC'’s Services and Obligations — Pre-Construction Services

5.1 CC's services in the pre-construction phase shall include, but are not limited to
the Scope of Work outlined in Exhibit 1 or any of the following:

5.1.1 Continue to develop, program, and refine project requirements and
review such requirements with the City.

512 Utilize the City required standard specifications, project requirements,
approved master plans, Federal, State, County, and City performance and design
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criteria, concept drawings, and reports to prepare and provide schematic design,
design development and bridging documents suitable for preparation of the GMP.

5.1.3 Provide design for all elements of the Project, including but not limited
to: animal control facility, public improvements, landscaping, lights and public facilities
that may be needed for the planning and construction of this type of facility.

5.14
Collaborate with the City, the Animal Care Facility Operator, and the Design
Professional to guide the project design to be consistent with the City’s goals and
objectives that includes design development drawings, and bridging documents that will
include as a minimum the following deliverables:

5.1.4.1 Cost estimating services to assure the deign development is
consistent with the project budget.

5.1.4.2 Assist with definition of entitlements and permits
51.4.3 Establishing and controlling the schedule
5144 Participate in the development of design documents, and

provide expertise with construction methods and means, constructability reviews, value
engineering analysis, and offer suggestions to control costs, and to improve the quality
and efficiency of the project.

51.4.5 Incorporate the requirements of permitting agencies as may
become apparent in the course of design. In addition, the CC shall research all San
Diego Regional Water Quality Control Board, County Airport Authority, all agencies of
the California Natural Resources Agency, San Diego County Air Pollution Control
District and noise abatement requirements. The CC shall assist with development of all
appropriate environmental plans, including but not limited to, an air pollution control
plan, and a noise abatement plan. The CC shall submit, manage and obtain approval of
an application for a Stormwater Management Permit to the appropriate authority. CC
shall incorporate appropriate facilities in the design.

.5.1.5 Provide construction cost control estimates during the design to
support constructability reviews. Revise these cost control estimates once other review
comments have been incorporated.

5.1.6 Prepare complete Schematic and Design Development Submittal which
include, without limitation, the following:

5.1.6.1 Conceptual and Design Development Site plan with pertinent
notes and dimensions.

5.1.6.2 Design analyses to include the following at a minimum:
description of project concepts that address the salient points of the design; calculations
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to support the design, identification of necessary licenses and permits that are
anticipated to be required as part of the design and/or construction process; calculation
to support the design; basis of design, product data on pumps including certified pump
curves, if applicable.

5.2  Submit completed Schematic Design and Design Development Submittals to the
City incorporating any comments of suggestions compiled in the review process.

Section 6:  Additional Services

6.1 City will have the right to direct CC to perform Additional Services beyond those
specified in this Agreement. CC may provide Additional Services only if authorized in
writing, in advance, by City and after complying with Section 6.2. In the event of a
change of this nature, CC will estimate the cost of the Change Order, assist City in
developing drawings and specifications as necessary to generate a GMP, present a
recommendation for a Change Order to City, and implement such changes as approved
by City.

6.2 If at any time CC contends that it is being asked to perform Additional Services, it
shall give City written notice 5 days prior to performing said services indicating that CC
intends to seek additional compensation beyond the GMP. Furnishing advance written
notice shall be a condition precedent to being able to seek additional compensation
from City.

Section 7: Insurance

7.1 The insurance provisions herein shall not be construed to limit CC’s indemnity
obligations contained in this Agreement.

7.2 CC shall procure and maintain for the duration of the contract(s), insurance
against claims for injuries to persons or damages to property, which may arise from or
in connection with the performance of the work hereunder by the CC, his agents,
representatives, employees or subconsultants. All subconsultants shall be required to
comply with the applicable insurance provisions. The maintenance of proper coverage
is a material element of the contract and that failure to maintain or renew coverage or to
provide evidence of renewal may be treated by the City as a material breach of contract.

7.3  Minimum Scope of Insurance
7.3.1 Coverage shall be at least as broad as:
7.3.1.1 Commercial General Liability, including contractual liability,
business automobile liability, and products and completed operations, all of which shall
include coverage for both bodily injury and property damage, with a combined single

limit of not less than two million dollars covering CC and all of CC’s subcontractors
(auto not required for subcontractors) and also provide:
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7.3.1.2 Insurance Services Office Form Number CA 0001 covering
Automobile Liability, Code 1 (any auto).

7.31.3 Workers’ Compensation insurance as required by the State
of California and Employer’s Liability Insurance.

7314 Errors and Omissions Insurance. The CC shall carry errors
and omissions insurance for any work performed by licensed design professionals
retained by CC. In the event coverage under this policy is terminated or not renewed
for any reason, extended reporting period coverage shall be purchased for not less than
two years.

7.3.1.5 Contractor and its Subcontractors will be solely responsible
for any loss or damage to their personal property including contractor’s tools and
equipment owned, used, leased, or rented by the Contractor or Subcontractor. Any
policy deductible amount will be the responsibility of Contractor and/or Subcontractor.

7.4. Minimum Limits of Insurance

7.41 Contractor or appropriate subcontractors and subconsultants shall
maintain limits no less than:

7.4.1.1 General Liability: $2,000,000 per occurrence for bodily injury,
personal injury and property damage.
(Including operations, If Commercial General Liability
products and completed Insurance or other form with a general
operations.) aggregate limit is used, either the

general aggregate limit shall apply
separately to this project/location or
the general aggregate limit shall be
twice the required occurrence limit.
7.4.1.2 Automobile Liability: $2,000,000 per accident for bodily injury and
property damage.
7.4.1.3 Workers’ Compensation per statutory requirements.

7.4.1.4 Errors and Omissions:  $1,000,000 per occurrence$2,000,000 policy
aggregate

7.5  Other Insurance Provisions

7.5.1 The general liability policy shall contain, or be endorsed to contain, the
following provisions:

7.5.1.1 The City, its representatives, its officers, officials, and

employees are to be covered as additional insureds using ISO Form CG 2010 or its
equivalent, with respect to liability arising out of work or operations performed by or on
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behalf of the CC including materials, parts or equipment furnished in connection with
such work or operations.

7.5.1.2 For any claims related to this project the CC’s insurance
coverage shall be the primary insurance as respects the City, its officers, officials, and
employees. Any insurance or self-insurance maintained by the City, its officers, officials,
and employees shall be excess of the CC’s insurance and shall not contribute with it.

7.5.1.3  Coverage shall not extend to any indemnity coverage for the
active negligence of the additional insured in any case where an agreement to
indemnify the additional insured would be invalid under Subdivision (b) of sections 2782
of the Civil Code.

7.5.1.4 Contractor’s insurer will provide a Waiver of Subrogation in
favor of the City for each required policy providing coverage during the life of this
contract (with the exception of Professional Liability coverage).

7.6  Verification of Coverage

7.6.1 Contractor shall furnish the City with original certificates and
amendatory endorsements effecting coverage required by this clause.  The
endorsements should be on ISO forms or evidence of coverage shall be demonstrated,
provided those endorsements or policies conform to the requirements. All certificates
and endorsements are to be received and approved by the City before work
commences. The City reserves the right to require complete, certified copies of all
required insurance policies, including endorsements affecting the coverage required by
these specifications at any time.

Section 8:  Change in GMP and Contract Time — Change Orders

8.1 The GMP and Contract Time may only be changed by written Change Order.
Change Orders shall be issued only under the following circumstances:

8.1.1 The City directs CC to perform Additional Services or City Changes as
provided in Section 6.

8.1.2 For reasons expressly provided elsewhere in this Agreement.
8.2 The following procedure shall be followed for the issuance of Change Orders:

8.2.1 Upon the occurrence of any event that gives rise to a Change Order,
CC shall give the City notice of the same within 5 days. CC shall not proceed with any
such services or work until such notice has been given to the City except if such
services or work are necessary to protect public health, safety or property.

8.2.2 Unless otherwise directed by the City Representative in writing, before
proceeding with any Change Order work CC shall promptly provide the City with a
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detailed and complete estimate of cost impact associated with the Change Order,
including all appropriate direct and indirect costs and credits. All such costs and credits
shall be accurately categorized into CC Fixed Fee or Reimbursable Costs. CC shall
also provide City with a realistic estimate of the impact, if any, the Change Order will
have on the Contract Time.

8.2.3 Upon submission of the detailed estimates by the CC, the Parties will
attempt to negotiate an appropriate adjustment in GMP and Contract Time. If an
agreement is reached, a Change Order reflecting the agreement will be executed by the
Parties. If an agreement is not reached, the City shall have the option to direct the CC
to proceed with the subject services and/or work, during which time the CC shall
contemporaneously maintain accurate and complete records of all labor, material and
equipment utilized in performing the subject services and/or work. These records shall
be submitted to the City and shall become the basis for continued negotiations between
the Parties for an equitable adjustment to the GMP and/or Contract Time.

8.2.4 In the event there is any disagreement or dispute between the Parties
as to whether the CC is entitled to a Change Order or the amount of the Change Order,
the matter shall be resolved in accordance with Section 21 - Disputes. CC shall not
have the right to stop or delay in the prosecution of any services or work, including
services or work that is the subject of the Change Order, pending this resolution
process. Instead, CC shall continue diligently prosecuting all such services and work.

8.2.5 City may, in its sole discretion, adjust the GMP or Contract Time for
any undisputed amount or time associated with the Change Order or Additional
Services.

Section 9: CC GMP for Services and Reimbursements

9.1 CC shall submit to City design development and bridging documents for plan
check. Upon the approval of the design development and bridging documents, CC
shall, within twenty (20) working days, submit a GMP for approval by City. The GMP
shall include all Hard Construction Costs, CC Contingency Fund, Reimbursable Costs,
and CC Fixed Fee for the complete design and construction of the entire Project as
specified in the bridging documents; provided that:

9.11 Said GMP shall be supported by a detailed itemized breakdown that
shows: the CC Fixed Fees and the expected Hard Construction Costs for each of the
major trades on the Project which will include labor, material expenses, equipment
costs, and a reasonable CC Contingency Fund. Said CC contingency fund shall not
exceed 5% of the Hard Construction Costs.

9.1.2 The GMP shall include a CC Contingency Fund which can be used by
the CC with City approval. If the Parties mutually agree that there is a sufficient surplus,
the CC Contingency Fund will be available to provide additional funds for Change
Orders as provided for in Section 8 of this Agreement.
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9.1.3 CC shall prepare, with the cooperation of the City, alternate bid items
to assist in meeting the GMP.

9.2 GMP shall not include the fixed fee of $86,290.00 for the pre-construction phase.
Said fee for the pre-construction phase shall not be exceeded unless Additional
Services are requested pursuant to Section 6 above or a Change Order issued pursuant
to Section 8. Unless otherwise expressly provided in this Agreement, CC GMP shall
include full compensation for all costs of any type incurred by CC in performing all
services and obligations under this Agreement, including but not limited to the following:

9.21 All Design Consultants.
9.2.2 Estimating, management of design consultants and value engineering.
9.2.3 All profit CC intends to earn under this or subsequent Agreement(s).

9.24 All direct and incidental costs incurred by CC, except for those
Additional Services specifically identified in Section 6.

93 CC shall be reimbursed, without markup and only as specified in this or
subsequent Agreement(s) for the following “Reimbursable Costs.”

9.3.1 Any reimbursable cost expressly provided for elsewhere in this or
subsequent Agreement(s).

9.4 CC agrees and acknowledges the City retains its full and complete discretion for
all legislative actions, including any future appropriations necessary to complete this
Project or fund this or subsequent Agreement(s). As more fully provided in Section 14,
the City may terminate this Agreement for any reason, including but not limited to, if City
Council fails to appropriate sufficient funds or is unsuccessful at obtaining long term
financing.

Section 10: Payment Terms

10.1  CC shall provide all pre-construction services for the pre-construction phase Fee.
CC shall submit certificate and application for payment to the City on a monthly basis for
pre-construction services rendered and costs incurred. The monthly payment shall be
based upon time and materials, not to exceed the agreed upon amount as set out in
Exhibit 2.

10.2 CC shall develop and maintain an accurate system for tracking all Reimbursable
Costs for the Project. Utilizing this system, CC shall include with each month payment
application an itemization of all such Reimbursable Costs actually incurred by CC,
during the previous month. If requested by the City, CC shall provide all backup
documentation supporting such Reimbursable Costs.
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10.3 CC shall separately submit to City a certificate and application for payment on a
monthly basis for any authorized Additional Services performed by CC. If Additional
Services are not disputed by City, City shall pay the invoiced amount within thirty (30)
days of receipt of fully complete invoice.

Section 11: Contract Time

11.1  The “Contract Time” shall be the number of calendar days set forth in Exhibit 3.

11.2 “Time is of the essence” with regard to Contract Time and all milestones listed in
the schedule.

Section 12: Personal Services and Non-Assignability

12.1 This is a personal services Agreement and, therefore, CC shall not alter the key
employees nor assign or transfer, voluntarily or involuntarily, any of its rights, duties or
obligations under this Agreement except upon the prior written consent of City. Any
such change, assignment or transfer without the prior written consent of the City shall
be deemed null and void and constitute a material breach under this Agreement.

Section 13: Indemnification

13.1 To the fullest extent permitted by the law, CC shall indemnify, defend, protect
and hold harmless City, their elected and appointed officers, agents, employees,
consultants, (collectively herein the “Indemnitees”), from and against all claims,
demands, causes of action, damages, injuries, liabilities, losses and expenses
(including, without limitation, reasonable attorneys’ and consultants’ fees and expenses)
of any kind whatsoever, arising in whole or in part out of or resultihg from CC’s
performance of this Agreement, CC’s breach of this Agreement, or the alleged negligent
acts or omissions of CC, its architects, engineers, other professionals and consultants,
Contractors, suppliers or anyone directly or indirectly employed by any of them or
anyone for whose acts they may be liable. The obligations of the CC under this
paragraph for errors or omissions, including those of the design professional
subcontractors, which includes the Design Subcontractors, consultants, agents and
employees thereof (“Design Subcontractors”), which arise from (1) the preparation or
approval of maps, drawings, opinions, reports, surveys, designs or specifications, or (2)
the giving of or the failure to give directions or instructions shall not be limited to the
amount of coverage provided for in the professional liability insurance policy. If City is
fully reimbursed by CC's insurance for any loss covered by this paragraph, CC shall
have no further obligation for such loss.

13.2 CC’s obligation to indemnify under Section 13.1 shall not extend to such claims,
demands, causes of action, damages, injuries, liabilities, losses and expenses, to the
extent that such is the result of the active negligence or the willful misconduct of an
Indemnitee. CC’s obligation to defend under Section 13.1, if not covered by the
insurance to be provided on the Project, shall not extend to such claims, demands,
causes of action, damages, injuries, liabilities, losses and expenses, or causes of
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actions, to the extent that such are caused by the active negligence or the willful
misconduct of the Indemnitee, and from no other cause.

Section 14: Right to Terminate and Suspend Work

14.1 CC shall be entitled to an extension of time and compensation in accordance
with the provisions of this Agreement.

14.2 Termination of Agreement by City for Cause: If, through any cause, CC shall fail
to fulfill in a timely and proper manner CC'’s obligations under this Agreement, or if CC
shall violate any of the covenants, agreements or stipulations of this Agreement, City
shall have the right to terminate this Agreement by giving written notice to CC of such
termination and specifying the effective date thereof at least five (5) days before the
effective date of such termination. All finished or unfinished documents, data, studies,
drawings, maps, plans, specifications, reports, electronic files, and other materials
prepared by CC, or any of its agents, or Subcontractors, shall, at the option of the City,
become the property of the City, and CC shall be entitled to receive just and equitable
compensation for any work satisfactorily completed on such documents and other
materials up to the effective date of Notice of Termination, not to exceed amounts
payable hereunder, and less any damages caused by CC’s breach.

14.2.1  In the event the Agreement is terminated in accordance with this
section, City may take possession of the Project and may complete the pre-construction
phase of the Project by whatever method or means City may select.

14.2.2 If the cost to complete the pre-construction phase of the Project
exceeds the balance, which would have been due, CC shall pay the excess amount to
City, or the amount owed to the City is less than $10,000, it shall be a credit against
costs for the construction phase, taken upon the first draw for construction.

14.2.3 Rights of City Preserved: Where CC’s services have been so
terminated by City, the termination will not affect any rights or remedies of City against
CC then existing or which may thereafter accrue.

14.3 Any dispute as to the amount due or owed to CC upon termination under this
section shall be resolved in accordance with Section 14.7.

14.4 Termination for Convenience by City: City may terminate this Agreement at any
time and for any reason, by giving specific written notice to CC of such termination and
specifying the effective date thereof, at least seven (7) days before the effective date of
such termination. In that event, all finished and unfinished documents and other
materials described hereinabove shall, at the option of the City, become City’s sole and
exclusive property. If the Agreement is terminated by City as provided in this
paragraph, CC shall be entitled to receive just and equitable compensation for any
satisfactory Work completed to the effective date of such termination. CC hereby
expressly waives any and all claims for damages or compensation arising under this
Agreement except as set forth herein.
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14.4.1 Records and Documents Relating to Termination: Unless otherwise
provided in the Agreement or by statute, CC shall maintain all records and documents
relating to the terminated portion of this Agreement for three (3) years after final
settlement. This includes all books and other evidence bearing on CC’s costs and
expenses under this Agreement. CC shall make these records and documents
available to City, at CC'’s office, at all reasonable times, without any direct charge. If
approved by the City Manager, photographs, electronic files, microphotographs, or other
authentic reproductions may be maintained instead of original records and documents.

14.5 Upon receipt of the Notice of Termination, CC shall take any action that may be
necessary, or that the City Manager may direct, for the protection and preservation of
the property related to this Agreement that is in the possession of CC and in which City
has or may acquire an interest.

14.6 Payment to CC Due to Termination - CC and the City Manager may agree upon
the whole or any part of the amount to be paid because of the termination. The amount
may include a fee proportional to the percentage of work satisfactorily completed.
However, the agreed amount may not exceed the total dollar amount authorized by City
as reduced by the amount of payments previously made.

14.7 Failure to Agree on Payment - If CC and City fail to agree on the whole amount
to be paid because of the termination of pre-construction phase of the Project, City shall
pay CC the fair and reasonable amounts determined in good faith by City as follows, but
without duplication of any amounts agreed to above:

14.7 1 The price for completed services accepted;

14.7.2  The costs incurred in the performance of the pre-construction phase of
the Project terminated, including initial costs and preparatory expense allocable thereto.
These costs are only for Work completed and accepted by the City based on an audit of
all Contractors’ bills of materials and the timecards for Work actually performed;

16.7.3  CC services through the date of termination shall be paid based on
actual time spent as documented on timecards. Expenses shall be paid based on
invoice and receipts provided by CC;

14.7 4 Under no circumstances will CC be entitled to any consideration for
lost profit or lost opportunity costs;

14.8 If CC does not agree that the amount determined by the City Manager is fair and
reasonable and if CC gives notice of such disagreement to City within thirty (30) days of
receipt of payment, then the amount due shall be as later determined pursuant to the
Dispute Resolution procedures in Section 14.7.

14.9 Payment for Property Destroyed, Lost, Stolen or Damaged - Except to the extent
that City expressly assumed the risk of loss, the City Manager shall exclude from the
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amounts payable to CC under this section, the fair value, as determined by the City
Manager, of property that is destroyed, lost, stolen, or damaged so as to become
undeliverable to City.

14.10 Deductions - In arriving at the amount due CC under this section, there shall be
deducted:

14.10.1  Any claim which City has against CC under this Agreement; and

14.10.2 The agreed price for, or the proceeds of sale of, materials, supplies, or
other things acquired by CC or sold under the provisions of this clause and not
recovered by or credited to City.

14.11 Termination of Agreement by CC:

14.11.1 CC may terminate the Agreement upon ten (10) days written notice to
City, whenever:

14.11.1.1 The pre-construction phase of the Project has been
suspended for more than ninety (90) consecutive days through no fault or negligence of
CC, and notice to resume Work or to terminate the Agreement has not been received
from City within this time period; or,

14.11.1.2  City should fail to pay CC any monies due it in accordance
with the terms of this Agreement and within ninety (90) days after presentation to City
by CC of a request therefore, unless within said 10-day period City shall have remedied
the condition upon which the payment delay was based.

14.11.2 In the event of such termination, CC shall have no claims against City
except for those claims specifically enumerated in Section 14.9, herein, and as
determined in accordance with the requirements of said section.

Section 15: Independent Contractor

15.1 CC and any Contractor, Subcontractor, agent or employee of CC, shall act as an
independent contractor and not as an agent, officer or employee of City. Except as
expressly provided in this Agreement, City assumes no liability for CC’s actions and
performance; in particular, but without limitation, City assumes no responsibility for
paying any taxes, bonds, payments or other commitments, implied or explicit, by or for
CC. CC acknowledges that it is aware that because it is an independent contractor, City
is making no deductions from the fees for services being paid to CC and that City is not
contributing to any fund on the behalf of CC. CC disclaims the right to any type of
additional fee or benefits.

Section 16: Independent Judgment
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16.1 Unless otherwise directed in writing by City, CC shall, in providing the
professional services required by this Agreement, arrive at conclusions with respect to
the rendition of information, advice and recommendations, independent of the control
and direction of City, other than normal contract monitoring; CC, however, shall possess
no authority with respect to any City decision beyond rendition of such information,
advice and recommendations. CC shall not have the authority to act as an agent on
behalf of City unless specifically authorized to do so by City in writing.

Section17:  Maintenance of Records and Accounting

17.1 CC shall maintain, during the pre-construction phase of the Project and for a
period of three (3) years after completion of the Project, accurate and organized records
of all costs of any type and all services performed under this Agreement. City will have
the right at any time, including during the performance of all Phases of the Project in the
event the CC is awarded the construction contract, to audit and copy all such records.

Section18: QOwnership of Documents

18.1 Drawings, plans and specifications, and all reports, studies, tracings, maps,
electronic files, and other documents prepared or obtained by CC in the course of
performing the work under this Agreement shall be the property of City, and CC shall
convey and transfer all copyrightable interests in such drawings, plans and
specifications, documents to City. Basic survey notes, sketches, charts, computations
and similar data prepared or obtained by CC under this Agreement shall, upon request,
be made available to City. City agrees to use the original plans and drawings for
purposes of this construction project only and will not use the original plans or drawings
in connection with any other construction project. City agrees to indemnify, defend and
hold harmless CC against any claims, losses, costs or damages as a result of City's
reuse or misuse of such plans, drawings and specifications. In the event of the return of
the plans, drawings, or specifications to CC or its representative, CC shall be
responsible for their safe return to City. CC shall be entitled to retain copies of the
plans, drawings and specifications for their files. Under no circumstances shall CC fail to
deliver any draft or signed and sealed final plans, drawings or specifications to City
upon written demand by City for their delivery, notwithstanding any disputes between
CC and City concerning payment, performance of Agreement, or otherwise. This
covenant shall survive the termination of the Agreement.

18.2 Title to Intellectual Property. CC shall represent that it has secured all necessary
licenses, consents or approvals to use the components of any intellectual property,
including computer software, used in the rendering of services and the production of the
materials for the Project and that City has full legal title to and the right to reproduce
such materials. CC covenants to defend, indemnify and hold City harmless of any loss,
claim or liability in any way related to a claim that City is violating, as a result of any
services rendered by the CC, either any contractual provisions or any federal, state or
local law, relating to trade names, licenses, franchises, patents or other means of
protecting interests in products or inventions.
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Section19: Force Majeure

19.1 Any party to this Agreement may be excused for any delay or failure to perform
its duties and obligations under this Agreement, except for obligations to pay money,
but only to the extent that such failure or delay is caused by an Event of Force Majeure
as set forth in Section 19.2. If an Event of Force Majeure set forth in Section 19.2
causes a delay or failure in performance of only a portion of the obligations of a Party
under this Agreement, then only that portion of performance which was delayed or
prevented by such cause shall be deemed excused, and the performance of all other
obligations of a Party not so delayed shall not be excused by an Event of Force
Majeure. Delay or failure in performance of all other obligations of a Party not so
delayed shall not be excused by such Event of Force Majeure. Delay or failure in
performance by a Party which is the result of an Event of Force Majeure set forth in
Section 19.2 shall be deemed excused for a period no longer than the delay or failure in
performance caused by such Event.

19.2  An Event of Force Majeure means an occurrence beyond the control and without
the fault or negligence of a Party, including but not limited to unusually severe weather,
flood, earthquake, fire, lightning, and other natural catastrophes, acts of God or the
public enemy, war, terrorist act, riot, insurrection, civil disturbance or disobedience,
strike or labor dispute for which CC is not responsible, expropriation or confiscation of
facilities, changes of applicable law, or sabotage of facilities, so long as such Party
makes good faith and reasonable efforts to remedy the delays or failures in
performance caused thereby. However, CC, in developing the GMP and Project
Schedule, has incorporated three (3) days for anticipated adverse weather days that
may disrupt work on the Project; in the event CC is awarded the construction contract,
CC shall be entitled to relief under this section for adverse weather only to the extent
adverse weather days exceed this amount of days.

19.3 A Party shall give written notice to the other Party as soon after becoming aware
of the delay or failure in performance caused by an Event of Force Majeure as is
reasonably possible, but in any event within five (5) working days after Party becomes
aware of such delay or failure.

19.4 No Event of Force Majeure shall be a basis for monetary adjustment to the GMP.
Costs incurred by the CC as a result of a Force Majeure Event will be reimbursed
according to the terms of this Agreement from the Contingency Fund.

Section20: Hazardous Materials

20.1 In the event the CC or any other party encounters asbestos or hazardous or toxic
materials at the Project Site, or should it become known in any way that such materials
may be present at the Project Site or any adjacent areas that may affect the
performance of the CC’s services, the CC may, at his or her option and without liability
for consequential or any other damages, suspend performance of services on the
Project until the City retains appropriate specialist consultant(s) or contractor(s) to
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identify, abate and/or remove the hazardous or toxic materials, and warrant that the
Project Site is in full compliance with applicable laws and regulations.

Section21: Disputes

21.1 All claims, counterclaims, disputes, and other matters in question arising under,
or relating to, the Agreement or the breach thereof shall be processed in accordance
with the provisions of this section, unless specifically addressed by another provision of
this Agreement.

21.2 CC shall submit its written request for additional compensation for work beyond
the scope of this Agreement to City pursuant to Section 6 — Additional Services. City
shall make a determination on CC’s request in writing within 7 days of receipt of request
and all supporting data. Said request for approval of work beyond the scope of this
Agreement shall be made in good faith and accurately reflect the adjustment in project
fee or schedule for which CC believes City is liable, and covers all costs and delays to
which CC believes it is entitled as a result of the occurrence of the claimed event. All
requests for adjustment in schedule shall include an analysis of the impact of the
claimed work on specific activities on the schedule.

21.3 If CC disagrees with City’s determination, CC shall file a claim in writing in
accordance with the procedures set forth in Chapter 1.10 of the El Cajon Municipal
Code, as same may from time to time be amended, the provisions of which are
incorporated by this reference as if fully set forth herein, and such policies and
procedures used by the City in the implementation of the same.

21.4 Pending final resolution of any claim, including litigation, CC shall proceed
diligently with performance of the Project, and comply with any direction of City.

Section 22: Notices

22.1 All notices, demands or other communications hereunder shall be given or made
in writing and shall be delivered personally or sent by courier or registered or certified
mail, return receipt requested, postage prepaid, addressed to the Party to whom they
are directed at the following addresses, or at such other addresses as may be
designated by notice from such Party:

To CITY:
Douglas Williford, City Manager
200 Civic Center Way
El Cajon, CA 92020

ToCC:
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Any notice, demand or other communication given or made solely by mail in the manner
prescribed in this section shall be deemed to have been given and to be effective three
(3) days after the date of such mailing; provided, however, that any notice, demand or
other communication which would otherwise be deemed to have been given on a day
which is not a working day shall be deemed to have been given on the next subsequent
working day.

Section23: Miscellaneous Terms

23.1 Representations: Each Party hereto declares and represents that in entering into
this Agreement it has relied and is relying solely upon its own judgment, belief and
knowledge of the nature, extent, effect and consequence relating thereto. Each Party
further declares and represents that this Agreement is being made without reliance
upon any statement or representation of any other Party not contained herein, or any
representative, agent or attorney of any other Party.

23.2 Severability: If any term or condition of this Agreement is held to any extent to be
invalid or unenforceable, all the remaining terms and conditions shall be enforceable to
the fullest extent permitted by law.

23.3 Entire Agreement: This Agreement contains the entire agreement, between the
Parties and supersedes all prior negotiations, discussions, obligations and rights of the
Parties in respect of each other regarding the subject matter of this Agreement. There
is no other written or oral understanding between the Parties. No modification,
amendment or alteration of this Agreement shall be valid unless it is in writing and
signed by the Parties hereto.

23.4 Drafting Ambiguities: The Parties agree that they are aware that they have the
right to be advised by counsel with respect to the negotiations, terms and conditions of
this Agreement, and that the decision of whether or not to seek the advice of counsel
with respect to this Agreement is a decision which is the sole responsibility of each of
the Parties hereto. This Agreement shall not be construed in favor of or against either
Party by reason of the extent to which each Party participated in the drafting of the
Agreement.

23.5 Applicable Law: The formation, interpretation and performance of this
Agreement shall be governed by the laws of the State of California. Venue for
mediation, arbitration and/or actions arising out of this Agreement shall be in the City of
El Cajon, California.

23.6 Waiver: Unless otherwise expressly provided herein, no delay or omission by the
Parties hereto in exercising any right or remedy provided for herein shall constitute a
waiver of such right or remedy, nor shall it be construed as a bar to or a waiver of any
such right or remedy on any future occasion.
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23.7 Effect of Headings: Headings appearing in this Agreement are inserted for
convenience of reference only, and shall in no way be construed to be interpretations of
the provisions hereof.

23.8 Amendments: This Agreement may be modified, amended or supplemented only
by the mutual written agreement of the Parties hereto.

23.9 Authorization and Compliance: Each Party represents that it is duly authorized to
execute and carry out the provisions of this Agreement.

23.10 Further Assurances: The Parties agree to do such further acts and things and
execute and deliver such additional agreements and instruments as the other may
reasonably require to consummate, evidence or confirm the agreements contained
herein in the manner contemplated hereby.

23.11 Counterparts: This Agreement may be executed by the Parties in one or more
counterparts, all of which taken together shall constitute one and the same instrument.
. The facsimile signatures of the Parties shall be deemed to constitute original signatures,
and facsimile copies hereof shall be deemed to constitute duplicate original
counterparts.

23.12 Exhibits and Glossary of Terms: All Exhibits and Glossary of Terms are
incorporated herein by reference into this Agreement.

23.13 Third Party Beneficiary: Nothing within this Agreement shall create a contractual
relationship between the City and any third party.

Section24: Prevailing Wages: Labor Law Compliance

241 This Agreement is subject to the provisions of Division 2, Part 7, Chapter 1
(commencing with section 1720) of the California Labor Code relating to public works.
Construction Consultant agrees to execute City’s Agreement to Comply with California
Labor Law Requirements and to comply with the Labor Code to the extent that work
under this Agreement is subject to those requirements.

[SIGNATURE BLOCK]
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EXHIBIT LIST (1 - 3)

1. Reuest for Proposals for Alternative Project Procurement With Guaranteed
Maximum Price

Proposal for Preconstruction Services

Schedule of Rates

Project Schedule

Pobd
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DRAFT

ALTERNATIVE PROJECT PROCUREMENT - PRE-CONSTRUCTION SERVICES
AND GUARANTEED MAXIMUM PRICE PROPOSAL FOR THE EL CAJON ANIMAL
CONTROL FACILITY PS 0020/PW3121-2

THIS AGREEMENT is made and entered into this day of , 201,
by and between the CITY OF EL CAJON (herein “City”), a charter city and municipal
corporation, and C.W. Driver, LLC (“Construction Consultant or CC”), a California
limited liability company. City and CC are sometimes individually referred to as “Party”
and collectively as “Parties”.

RECITALS

1. On August 8, 2015 a Request for Proposal (“RFP”) was issued for pre-construction
services, a Guaranteed Maximum Price (“GMP”) proposal, and construction (design
build) services for the construction of the ElI Cajon (“EC”) Animal Control Facility PS
00200/PW3121-2 Project (the “Project”);

2. The delivery method for this Project is commonly known as “Construction Manager
at Risk” (“CMAR?”). For this Project, the City will utilize an alternate project procurement
method to retain a Construction Consultant (“CC”) as an alternative to traditional
Design-Build. The City’s alternate project procurement method consists of a pre-
construction phase and a construction (design build) phase with separate contracts for
each phase;

3. This Agreement is for pre-construction services with a GMP proposal for the Project;

4. The City has an existing professional services contract with Ferguson Pape Baldwin
Architects that includes services through Design Development. The City would like to
have the option to assign that contract to the CC if the GMP proposal is accepted;

5. Six (6) firms submitted proposals and based upon the review of each proposal, four
(4) firms were invited to interview, and interviews were conducted with all four firms,
Construction Consultant was selected as the respondent who can provide the best
value and who best met the evaluation criteria specified in the RFP including licensing,
experience and technical competence, schedule, rates, insurance, and financial
resources, who can provide all the requirements for both the pre-construction and
construction contracts, and with whom City could negotiate an agreement;

6. Upon the City’s acceptance of a GMP, the City may, but is not required to, award the
construction (design-build) phase of the Project to the CC.

NOW THEREFORE, in consideration of the mutual promises and covenants
contained herein:

THE PARTIES AGREE:

Section 1:  Scope of Work to Be Performed by Construction Consultant
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1.1 In accordance with the terms set forth in this Agreement and the Request for
Proposals for Alternative Project Procurement with Guaranteed Maximum Price for the
EC Animal Control Facility, PS 00200/PW3121-2 Project (Exhibit 1 attached hereto and
incorporated by this reference as if fully set forth herein), CC shall design and engage in
pre-construction services for construction of a fully functional animal control facility for
the City. The EC Animal Control Facility, PS 00200/PW3121-2 Project shall include, but
not be limited to, all components outlined and described in Exhibit 1.

1.2  The services provided by the CC shall include, but not be limited to, all services
outlined and described in this Agreement and pre-construction services within Exhibit 1.

1.3 The CC shall:

1.3.1 Perform pre-construction services on a time and materials basis for an
amount not-to-exceed Eighty-six Thousand Two Hundred Ninety Dollars and No Cents
$86,290.00. At completion of the design development and bridging documents, a
Guaranteed Maximum Price (GMP) proposal will be established which will include, but
not be limited to, the cost for all labor, equipment, and material to design and construct
the EC Animal Control Facility, PS 00200/PW3121-2 Project in accordance with all
applicable rules, regulations, and laws. When the GMP has been established, City shall
consider award of the contract for the construction phase of the Project to the CC.

1.3.2 Provide the GMP to City and complete the pre-construction services by
July 1, 2016, including City approval of the design development and bridging
documents, in accordance with the schedule set forth in Exhibit 3.

Section 2: General Obligations of City

2.1 City shall be obligated as follows:

2.1.1 Designate a representative (the “City Representative”) who is/are
authorized to act on behalf of City with respect to the Project, except as to those
decisions that require authorization by the El Cajon City Manager or ElI Cajon City
Council.

2.1.2 Make decisions with reasonable promptness to avoid delay in the
orderly progress of CC’s services per the schedule in Exhibit 3.

21.3 At the request of CC, City will use its best efforts to provide CC with
any available information about the Project Site geotechnical soil conditions; it will,
however, be the responsibility of CC to take all reasonable steps to verify all such
information as it deems necessary to perform its services under this Agreement. City
does not warrant to CC the accuracy or completeness of any such information.

214 Make payments to CC in the amounts and in accordance with the
terms set forth below.
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2.2 CC shall be paid as invoiced on a time and materials basis in bi-monthly
payments in accordance with the schedule set out in Exhibit 3.

2.2.1 For each CC submission, City shall have ten (10) working days to
review, approve, conditionally approve, or deny said set of documents.

Section 3: General Obligations of CC

3.1 CC shall be obligated as follows:

3.1.1 At all times in performing its services under this Agreement to design
and deliver a high quality Project consistent with standard of care in Section 3.3 that
satisfies the time, monetary, quality and design parameters set forth in this Agreement.

3.1.2 Complete pre-construction services, and GMP proposal for the Project
on time, consistent with time frames set forth in the schedule (Exhibit 3), but if CC
reasonably believes that any action, inaction, decision or direction by City or agent for
the City will likely result in the schedule or GMP being exceeded, CC will notify City at
Project Team meeting and in writing within five (5) calendar days of discovering such
action, inaction, decision, or direction. Included in such notice will be an estimate of the
cost and time impact resulting from such action, inaction, decision or direction. CC shall
provide complete and accurate pricing within ten (10) calendar days of said discovery.

3.1.3 Perform all services as expeditiously as is consistent with reasonable
skill and care, and complete the services within each and all of the time periods set forth
in this Agreement and the schedule (Exhibit 3).

3.14 Comply with the California Fair Employment and Housing Act and all
other State, Federal and local laws including, but not limited to, those prohibiting
discrimination, on account of race, color, national origin, religion, age, sex or handicap.

3.1.5 Take all reasonable steps during the course of the Project to study all
applicable laws, codes, ordinances, rules, orders, regulations, and statutes affecting the
Project, including but not limited to, zoning, environmental, building, fire and safety
codes and coverage, and lien laws, and comply with them in performance of its
services. CC shall ensure that the Project design conforms to all applicable federal,
state and local laws, statutes, ordinances, rules, regulations, orders or other legal
requirements, (collectively “Governmental Requirements”) existing as of the date of this
Agreement. However, the City recognizes that Governmental Requirements and their
interpretations by governmental officials (“Code Authority”) are often subject to change
at any time, even after issuance of a notice to construct. |If, after the date of this
Agreement, modifications to the Project are required because of a change in
Governmental Requirements or their interpretation by a Code Authority which had not
previously been given, or which if given, was different than a prior interpretation of a
Code Authority, CC shall make the required modifications to comply with the same. In
the event of such an occurrence the compensation to CC and the associated design
and pre-construction schedule may be subject to an adjustment. Nothing contained in
this paragraph shall relieve CC of its obligations to modify the Project at its own
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expense where CC has failed to design the Project in compliance with Governmental
Requirements applicable as of the date of this Agreement.

3.1.6 Adhere to the provisions of all permits, the latest edition of the
Standard Specifications for Public Works Construction, City ordinances and this
Agreement.

3.1.7 Provide estimates of cost for design development and bridging
documents.
3.1.8 Review soils and geotechnical reports relating to the Project Site; and

determine if any further subsurface investigations are warranted. If such further
investigations are authorized by City, CC shall perform said investigations. The costs of
said investigations will be included in the GMP.

3.1.9 Perform Quality Control (“QC”). Review the drawings and
specifications in order to achieve a good result by identifying and correcting errors and
omissions and reduce the quantity of Change Orders during the course of construction.
Include a detailed review of drawings and designs relative to Code Compliance laws.

3.1.10  Be fully responsible for damages, and liabilities resulting from errors or
omissions below the standard of care defined in Section 3.3 by CC or CC’s agents,
employees, design consultants and contractors; such costs, damages and liabilities
shall not be chargeable to the City nor shall they be a basis for seeking an adjustment in
the GMP or Contract Time.

3.2 CC agrees to fully assume all risks, and costs associated with such risks, in
performing the services and meeting the obligations under this Agreement.

3.3  CC shall perform in a manner consistent with that level of care and skill ordinarily
exercised by members of the profession currently practicing under similar conditions
and in similar locations. Compliance with this section by CC shall not in any way
excuse or limit CC’s obligations to fully comply with all other terms in this Agreement.

3.3.1 Contractor’s License. CC warrants that at least one member of the CC
team shall be licensed by the California Contractor’s State License Board as a Class B
General Building Contractor. CC is to provide a list of the responsible people within
their organizations performing services, which shall include their qualifications and their
function, for approval by the City prior to start of services. City and CC shall identify
“key personnel” who, should CC obtain a contract for the construction phase of the
Project, shall remain on the Project until Final Completion. If any such “key personnel”
leave the employment of CC, City shall have the right to approve the replacement
personnel assigned to this Project. CC shall comply with all licensing requirements of
the State of California, County of San Diego, and City of El Cajon.

3.3.2 The specified Management Team as designated in Exhibit 2 shall be
assigned to the project throughout all phases of the Project hereunder. So long as any
member of the Management Team remains in the employ of the General Contractor,
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such persons shall not be changed or substituted from the Project, or cease to be fully
committed to the Project as deemed necessary by the City in its reasonable discretion,
without the prior written consent or instruction of the City.

3.3.3 City Right to remove any member of the designated Management
Team. Notwithstanding the foregoing provisions of Section 3.3.2 if any member of the
Management Team proves not to be satisfactory to the City, upon written notice from
the City to the CC, such person or persons shall be promptly replaced by a person who
is acceptable to the City in accordance with the procedures set forth below.

3.3.4 Replacement selection of any member of the designated Management
Team. Within five (5) working days after receipt of a notice from the City requesting the
replacement of any member of the Management Team, or promptly following the
discovery that that any member of the Management Team is leaving the employ of the
CC, the replacement/substitution (together with such person’s resume and other
information regarding such person’s experience and qualifications)shall be submitted for
approval by City. The replacement/substitution shall commence work on the Project no
later than five (5) calendar days following the City’s approval of such replacement,
which approval shall not be unreasonably withheld.

3.4 CC agrees and acknowledges that the City Representative is the only person
with authority to approve additions or modifications to Project. Any costs or delays
resulting from or associated with additions or modifications implemented without the
written authorization of City Representative shall be borne exclusively by CC and not be
grounds for an increase in the fees or schedule (Exhibits 2 and 3) in this Agreement.

3.5 CC shall fully cooperate with City Representative and any of its agents assigned
to this project.

Section 4: Work Restriction and Bidding Requirement

4.1  As part of the pre-construction services provided, CC shall determine how best to
package portions of the work for purposes of bidding.

Section 5: CC'’s Services and Obligations — Pre-Construction Services

5.1 CC’s services in the pre-construction phase shall include, but are not limited to
the Scope of Work outlined in Exhibit 1 or any of the following:

5.1.1 Continue to develop, program, and refine project requirements and
review such requirements with the City.

51.2 Utilize the City required standard specifications, project requirements,
approved master plans, Federal, State, County, and City performance and design
criteria, concept drawings, and reports to prepare and provide schematic design,
design development and bridging documents suitable for preparation of the GMP.
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51.3 Provide design for all elements of the Project, including but not limited
to: animal control facility, public improvements, landscaping, lights and public facilities
that may be needed for the planning and construction of this type of facility.

514 Collaborate with the City, the Animal Care Facility Operator, and the
Design Professional to guide the project design to be consistent with the City’s goals
and objectives that includes design development drawings, and bridging documents that
will include as a minimum the following deliverables:

5141 Cost estimating services to assure the design development
is consistent with the project budget.

514.2 Assist with definition of entitiements and permits.
51.4.3 Establishing and controlling the schedule.
5144 Participate in the development of design documents, and

provide expertise with construction methods and means, constructability reviews, value
engineering analysis, and offer suggestions to control costs, and to improve the quality
and efficiency of the project.

5145 Incorporate the requirements of permitting agencies as may
become apparent in the course of design. In addition, the CC shall research all San
Diego Regional Water Quality Control Board, County Airport Authority, all agencies of
the California Natural Resources Agency, San Diego County Air Pollution Control
District and noise abatement requirements. The CC shall assist with development of all
appropriate environmental plans, including but not limited to, an air pollution control
plan, and a noise abatement plan. The CC shall submit, manage and obtain approval of
an application for a Stormwater Management Permit to the appropriate authority. CC
shall incorporate appropriate facilities in the design.

5.1.5 Provide construction cost control estimates during the design to
support constructability reviews. Revise these cost control estimates once other review
comments have been incorporated.

5.1.6 Prepare complete Schematic and Design Development Submittal which
include, without limitation, the following:

5.1.6.1 Conceptual and Design Development Site plan with pertinent
notes and dimensions.

5.1.6.2 Design analyses to include the following at a minimum:
description of project concepts that address the salient points of the design; calculations
to support the design, identification of necessary licenses and permits that are
anticipated to be required as part of the design and/or construction process; calculation
to support the design; basis of design, product data on pumps including certified pump
curves, if applicable.

2015/Contracts & Agreements/Alternative Procurement/Alt. Proj. Procure Pre-Con — Animal Control (PS 0020 — PW3121-2) 120815



DRAFT
Page 7

5.2  Submit completed Schematic Design and Design Development Submittals to the
City incorporating any comments of suggestions compiled in the review process.

Section 6:  Additional Services

6.1  City will have the right to direct CC to perform Additional Services beyond those
specified in this Agreement. CC may provide Additional Services only if authorized in
writing, in advance, by City and after complying with Section 6.2. In the event of a
change of this nature, CC will estimate the cost of the Change Order, assist City in
developing drawings and specifications as necessary to generate a GMP, present a
recommendation for a Change Order to City, and implement such changes as approved
by City.

6.2 If at any time CC contends that it is being asked to perform Additional Services, it
shall give City written notice 5 days prior to performing said services indicating that CC
intends to seek additional compensation beyond the GMP. Furnishing advance written
notice shall be a condition precedent to being able to seek additional compensation
from City.

Section 7: Insurance

7.1 The insurance provisions herein shall not be construed to limit CC’s indemnity
obligations contained in this Agreement.

7.2. CC agrees to obtain and maintain in full force and effect, during the term of this
Contract, commercial general liability insurance of not less than $2,000,000. Such
insurance policy shall comply with EI Cajon City Council Policy D-3, which is attached
hereto as Exhibit 5 and made a part of this Contract. If there is any conflict between
Exhibit 5 and this Section 7, the terms of Exhibit 5 shall apply. All insurance policies
shall be subject to approval by CITY as to form and content.

7.3. CC shall furnish properly executed endorsements and certificates of insurance to
CITY prior to commencement of services under this Contract. Such endorsements and
certificates shall:

7.3.1 Clearly evidence all coverages required above, including specific evidence
of a separate endorsement naming CITY as an additional named insured;

7.3.2 Indicate whether coverage provided is on claims-made or occurrence
basis; and

7.3.3 Provide that such insurance shall not be materially changed, terminated,
or allowed to expire except on thirty (30) days prior written notice, via certified mail to
CITY.

7.3.4 CC agrees to provide CITY with copies of all required policies upon
request.
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7.4  Errors and Omissions Insurance. The CC shall carry errors and omissions
insurance for any work performed by licensed design professionals retained by CC. In
the event coverage under this policy is terminated or not renewed for any reason,
extended reporting period coverage shall be purchased for not less than two years.

7.5 CC shall maintain Workers’ Compensation insurance with statutory limits, and
employer’s liability insurance with limits of not less than $1,000,000 per accident.

7.6  Verification of Coverage

7.6.1 CC shall furnish the City with original certificates and amendatory
endorsements effecting coverage required by this clause. The endorsements should be
on ISO forms or evidence of coverage shall be demonstrated, provided those
endorsements or policies conform to the requirements. All certificates and
endorsements are to be received and approved by the City before work commences.
The City reserves the right to require complete, certified copies of all required insurance
policies, including endorsements affecting the coverage required by these specifications
at any time.

Section 8: Change in GMP and Contract Time — Change Orders

8.1 The GMP and Contract Time may only be changed by written Change Order.
Change Orders shall be issued only under the following circumstances:

8.1.1 The City directs CC to perform Additional Services or City Changes as
provided in Section 6.

8.1.2 For reasons expressly provided elsewhere in this Agreement.
8.2  The following procedure shall be followed for the issuance of Change Orders:

8.2.1 Upon the occurrence of any event that gives rise to a Change Order,
CC shall give the City notice of the same within 5 days. CC shall not proceed with any
such services or work until such notice has been given to the City except if such
services or work are necessary to protect public health, safety or property.

8.2.2 Unless otherwise directed by the City Representative in writing, before
proceeding with any Change Order work CC shall promptly provide the City with a
detailed and complete estimate of cost impact associated with the Change Order,
including all appropriate direct and indirect costs and credits. All such costs and credits
shall be accurately categorized into CC Fixed Fee or Reimbursable Costs. CC shall
also provide City with a realistic estimate of the impact, if any, the Change Order will
have on the Contract Time.

8.2.3 Upon submission of the detailed estimates by the CC, the Parties will
attempt to negotiate an appropriate adjustment in GMP and Contract Time. If an
agreement is reached, a Change Order reflecting the agreement will be executed by the
Parties. If an agreement is not reached, the City shall have the option to direct the CC
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to proceed with the subject services and/or work, during which time the CC shall
contemporaneously maintain accurate and complete records of all labor, material and
equipment utilized in performing the subject services and/or work. These records shall
be submitted to the City and shall become the basis for continued negotiations between
the Parties for an equitable adjustment to the GMP and/or Contract Time.

8.2.4 In the event there is any disagreement or dispute between the Parties
as to whether the CC is entitled to a Change Order or the amount of the Change Order,
the matter shall be resolved in accordance with Section 21 - Disputes. CC shall not
have the right to stop or delay in the prosecution of any services or work, including
services or work that is the subject of the Change Order, pending this resolution
process. Instead, CC shall continue diligently prosecuting all such services and work.

8.2.5 City may, in its sole discretion, adjust the GMP or Contract Time for
any undisputed amount or time associated with the Change Order or Additional
Services.

Section 9:  CC GMP for Services and Reimbursements

9.1  CC shall submit to City design development and bridging documents for plan
check. Upon the approval of the design development and bridging documents, CC
shall, within twenty (20) working days, submit a GMP for approval by City. The GMP
shall include all Hard Construction Costs, CC Contingency Fund, Reimbursable Costs,
and CC Fixed Fee for the complete design and construction of the entire Project as
specified in the bridging documents; provided that:

9.1.1 Said GMP shall be supported by a detailed itemized breakdown that
shows: the CC Fixed Fees and the expected Hard Construction Costs for each of the
major trades on the Project which will include labor, material expenses, equipment
costs, and a reasonable CC Contingency Fund. Said CC contingency fund shall not
exceed 5% of the Hard Construction Costs.

9.1.2 The GMP shall include a CC Contingency Fund which can be used by
the CC with City approval. If the Parties mutually agree that there is a sufficient surplus,
the CC Contingency Fund will be available to provide additional funds for Change
Orders as provided for in Section 8 of this Agreement.

9.1.3 CC shall prepare, with the cooperation of the City, alternate bid items
to assist in meeting the GMP.

9.2 GMP shall not include the fixed fee of $86,290.00 for the pre-construction phase.
Said fee for the pre-construction phase shall not be exceeded unless Additional
Services are requested pursuant to Section 6 above or a Change Order issued pursuant
to Section 8. Unless otherwise expressly provided in this Agreement, CC GMP shall
include full compensation for all costs of any type incurred by CC in performing all
services and obligations under this Agreement, including but not limited to the following:

9.2.1 All Design Consultants.
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9.2.2 Estimating, management of design consultants and value engineering.
9.23 All profit CC intends to earn under this or subsequent Agreement(s).
9.24 All direct and incidental costs incurred by CC, except for those

Additional Services specifically identified in Section 6.

9.3 CC shall be reimbursed, without markup and only as specified in this or
subsequent Agreement(s) for the following “Reimbursable Costs:”

9.3.1 Any reimbursable cost expressly provided for elsewhere in this or
subsequent Agreement(s).

9.4 CC agrees and acknowledges the City retains its full and complete discretion for
all legislative actions, including any future appropriations necessary to complete this
Project or fund this or subsequent Agreement(s). As more fully provided in Section 14,
the City may terminate this Agreement for any reason, including but not limited to,
circumstances under which the City Council fails to appropriate sufficient funds or is
unsuccessful at obtaining long term financing.

Section 10: Payment Terms

10.1 CC shall provide all pre-construction services for the pre-construction fee. CC
shall submit certificate and application for payment to the City on a bi-monthly basis for
pre-construction services rendered and costs incurred. The bi-monthly payment shall
be based upon time and materials, not to exceed the agreed upon amount as set out in
Exhibit 2.

10.2 CC shall develop and maintain an accurate system for tracking all Reimbursable
Costs for the Project. Utilizing this system, CC shall include with each bi-monthly
payment application an itemization of all such Reimbursable Costs actually incurred by
CC, during the previous two months. If requested by the City, CC shall provide all
backup documentation supporting such Reimbursable Costs.

10.3 CC shall separately submit to City a certificate and application for payment on a
monthly basis for any authorized Additional Services performed by CC. If Additional
Services are not disputed by City, City shall pay the invoiced amount within thirty (30)
days of receipt of fully complete invoice.

Section 11: Contract Time

11.1 The “Contract Time” shall be the number of calendar days set forth in Exhibit 3.

11.2 “Time is of the essence” with regard to Contract Time and all milestones listed in
the schedule.

Section 12: Personal Services and Non-Assignability
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12.1 This is a personal services Agreement and, therefore, CC shall not alter the key
employees nor assign or transfer, voluntarily or involuntarily, any of its rights, duties or
obligations under this Agreement except upon the prior written consent of City. Any
such change, assignment or transfer without the prior written consent of the City shall
be deemed null and void and constitute a material breach under this Agreement.

Section 13: Indemnification

13.1 To the fullest extent permitted by the law, CC shall indemnify, defend, protect
and hold harmless City, their elected and appointed officers, agents, employees,
consultants, (collectively herein the “Indemnitees”), from and against all claims,
demands, causes of action, damages, injuries, liabilities, losses and expenses
(including, without limitation, reasonable attorneys’ and consultants’ fees and expenses)
of any kind whatsoever, arising in whole or in part out of or resulting from CC’s
performance of this Agreement, CC’s breach of this Agreement, or the alleged negligent
acts or omissions of CC, its architects, engineers, other professionals and consultants,
contractors, suppliers or anyone directly or indirectly employed by any of them or
anyone for whose acts they may be liable. The obligations of the CC under this
paragraph for errors or omissions, including those of the design professional
subcontractors, which includes the Design Subcontractors, consultants, agents and
employees thereof (“Design Subcontractors”), which arise from (1) the preparation or
approval of maps, drawings, opinions, reports, surveys, designs or specifications, or (2)
the giving of or the failure to give directions or instructions shall not be limited to the
amount of coverage provided for in the professional liability insurance policy. If City is
fully reimbursed by CC’s insurance for any loss covered by this paragraph, CC shall
have no further obligation for such loss.

13.2 CC’s obligation to indemnify under Section 13.1 shall not extend to such claims,
demands, causes of action, damages, injuries, liabilities, losses and expenses, to the
extent that such is the result of the active negligence or the willful misconduct of an
Indemnitee. CC’s obligation to defend under Section 13.1, if not covered by the
insurance to be provided on the Project, shall not extend to such claims, demands,
causes of action, damages, injuries, liabilities, losses and expenses, or causes of
actions, to the extent that such are caused by the active negligence or the willful
misconduct of the Indemnitee, and from no other cause.

Section 14: Right to Terminate and Suspend Work

14.1 CC shall be entitled to an extension of time and compensation in accordance
with the provisions of this Agreement.

14.2 Termination of Agreement by City for Cause: If, through any cause, CC shall fail
to fulfill in a timely and proper manner CC’s obligations under this Agreement, or if CC
shall violate any of the covenants, agreements or stipulations of this Agreement, City
shall have the right to terminate this Agreement by giving written notice to CC of such
termination and specifying the effective date thereof at least five (5) days before the
effective date of such termination. All finished or unfinished documents, data, studies,
drawings, maps, plans, specifications, reports, electronic files, and other materials
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prepared by CC, or any of its agents, or Subcontractors, shall, at the option of the City,
become the property of the City, and CC shall be entitled to receive just and equitable
compensation for any work satisfactorily completed on such documents and other
materials up to the effective date of Notice of Termination, not to exceed amounts
payable hereunder, and less any damages caused by CC’s breach.

14.2.1 In the event the Agreement is terminated in accordance with this
section, City may take possession of the Project and may complete the pre-construction
phase of the Project by whatever method or means City may select.

14.2.2 If the cost to complete the pre-construction phase of the Project
exceeds the balance, which would have been due, CC shall pay the excess amount to
City, or the amount owed to the City is less than $10,000, it shall be a credit against
costs for the construction phase, taken upon the first draw for construction.

14.2.3 Rights of City Preserved: Where CC’s services have been so
terminated by City, the termination will not affect any rights or remedies of City against
CC then existing or which may thereafter accrue.

14.3 Any dispute as to the amount due or owed to CC upon termination under this
section shall be resolved in accordance with Section 14.7.

14.4 Termination for Convenience by City: City may terminate this Agreement at any
time and for any reason, by giving specific written notice to CC of such termination and
specifying the effective date thereof, at least seven (7) days before the effective date of
such termination. In that event, all finished and unfinished documents and other
materials described hereinabove shall, at the option of the City, become City’s sole and
exclusive property. If the Agreement is terminated by City as provided in this
paragraph, CC shall be entitled to receive just and equitable compensation for any
satisfactory work completed to the effective date of such termination. CC hereby
expressly waives any and all claims for damages or compensation arising under this
Agreement except as set forth herein.

14.4.1 Records and Documents Relating to Termination: Unless otherwise
provided in the Agreement or by statute, CC shall maintain all records and documents
relating to the terminated portion of this Agreement for three (3) years after final
settlement. This includes all books and other evidence bearing on CC’s costs and
expenses under this Agreement. CC shall make these records and documents
available to City, at CC’s office, at all reasonable times, without any direct charge. If
approved by the City Manager, photographs, electronic files, microphotographs, or other
authentic reproductions may be maintained instead of original records and documents.

14.5 Upon receipt of the Notice of Termination, CC shall take any action that may be
necessary, or that the City Manager may direct, for the protection and preservation of
the property related to this Agreement that is in the possession of CC and in which City
has or may acquire an interest.
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14.6 Payment to CC Due to Termination - CC and the City Manager may agree upon
the whole or any part of the amount to be paid because of the termination. The amount
may include a fee proportional to the percentage of work satisfactorily completed.
However, the agreed amount may not exceed the total dollar amount authorized by City
as reduced by the amount of payments previously made.

14.7 Failure to Agree on Payment - If CC and City fail to agree on the whole amount
to be paid because of the termination of pre-construction phase of the Project, City shall
pay CC the fair and reasonable amounts determined in good faith by City as follows, but
without duplication of any amounts agreed to above:

14.7 .1 The price for completed services accepted;

14.7.2  The costs incurred in the performance of the pre-construction phase of
the Project terminated, including initial costs and preparatory expense allocable thereto.
These costs are only for Work completed and accepted by the City based on an audit of
all Contractors’ bills of materials and the timecards for Work actually performed;

14.7.3  CC services through the date of termination shall be paid based on
actual time spent as documented on timecards. Expenses shall be paid based on
invoice and receipts provided by CC;

14.7.4 Under no circumstances will CC be entitled to any consideration for
lost profit or lost opportunity costs;

14.8 If CC does not agree that the amount determined by the City Manager is fair and
reasonable and if CC gives notice of such disagreement to City within thirty (30) days of
receipt of payment, then the amount due shall be as later determined pursuant to the
procedures in Section 14.7.

14.9 Payment for Property Destroyed, Lost, Stolen or Damaged - Except to the extent
that City expressly assumed the risk of loss, the City Manager shall exclude from the
amounts payable to CC under this section, the fair value, as determined by the City
Manager, of property that is destroyed, lost, stolen, or damaged so as to become
undeliverable to City.

14.10 Deductions - In arriving at the amount due CC under this section, there shall be
deducted:

14.10.1  Any claim which City has against CC under this Agreement; and
14.10.2 The agreed price for, or the proceeds of sale of, materials, supplies, or
other things acquired by CC or sold under the provisions of this clause and not

recovered by or credited to City.

14.11 Termination of Agreement by CC:
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14.11.1  CC may terminate the Agreement upon ten (10) days written notice to
City, whenever:

14.11.1.1 The pre-construction phase of the Project has been
suspended for more than ninety (90) consecutive days through no fault or negligence of
CC, and notice to resume Work or to terminate the Agreement has not been received
from City within this time period; or,

14.11.1.2 City should fail to pay CC any monies due it in accordance
with the terms of this Agreement and within ninety (90) days after presentation to City
by CC of a request therefore, unless within said 10-day period City shall have remedied
the condition upon which the payment delay was based.

14.11.2 In the event of such termination, CC shall have no claims against City
except for those claims specifically enumerated in Section 14.9, herein, and as
determined in accordance with the requirements of said section.

Section 15: Independent Contractor

15.1 CC and any Contractor, Subcontractor, agent or employee of CC, shall act as an
independent contractor and not as an agent, officer or employee of City. Except as
expressly provided in this Agreement, City assumes no liability for CC’s actions and
performance; in particular, but without limitation, City assumes no responsibility for
paying any taxes, bonds, payments or other commitments, implied or explicit, by or for
CC. CC acknowledges that it is aware that because it is an independent contractor,
City is making no deductions from the fees for services being paid to CC and that City is
not contributing to any fund on the behalf of CC. CC disclaims the right to any type of
additional fee or benefits.

Section 16: Independent Judgment

16.1 Unless otherwise directed in writing by City, CC shall, in providing the
professional services required by this Agreement, arrive at conclusions with respect to
the rendition of information, advice and recommendations, independent of the control
and direction of City, other than normal contract monitoring; CC, however, shall possess
no authority with respect to any City decision beyond rendition of such information,
advice and recommendations. CC shall not have the authority to act as an agent on
behalf of City unless specifically authorized to do so by City in writing.

Section 17: Maintenance of Records and Accounting

17.1 CC shall maintain, during the pre-construction phase of the Project and for a
period of three (3) years after completion of the Project, accurate and organized records
of all costs of any type and all services performed under this Agreement. City will have
the right at any time, including during the performance of all phases of the Project, in the
event the CC is awarded the construction contract, to audit and copy all such records.

Section 18: Ownership of Documents
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18.1 Drawings, plans and specifications, and all reports, studies, tracings, maps,
electronic files, and other documents prepared or obtained by CC in the course of
performing the work under this Agreement shall be the property of City, and CC shall
convey and transfer all copyrightable interests in such drawings, plans and
specifications, documents to City. Basic survey notes, sketches, charts, computations
and similar data prepared or obtained by CC under this Agreement shall, upon request,
be made available to City. City agrees to use the original plans and drawings for
purposes of this construction project only and will not use the original plans or drawings
in connection with any other construction project. City agrees to indemnify, defend and
hold harmless CC against any claims, losses, costs or damages as a result of City's
reuse or misuse of such plans, drawings and specifications. In the event of the return of
the plans, drawings, or specifications to CC or its representative, CC shall be
responsible for their safe return to City. CC shall be entitled to retain copies of the
plans, drawings and specifications for their files. Under no circumstances shall CC fail to
deliver any draft or signed and sealed final plans, drawings or specifications to City
upon written demand by City for their delivery, notwithstanding any disputes between
CC and City concerning payment, performance of Agreement, or otherwise. This
covenant shall survive the termination of the Agreement.

18.2 Title to Intellectual Property. CC shall represent that it has secured all necessary
licenses, consents or approvals to use the components of any intellectual property,
including computer software, used in the rendering of services and the production of the
materials for the Project and that City has full legal title to and the right to reproduce
such materials. CC covenants to defend, indemnify and hold City harmless of any loss,
claim or liability in any way related to a claim that City is violating, as a result of any
services rendered by the CC, either any contractual provisions or any federal, state or
local law, relating to trade names, licenses, franchises, patents or other means of
protecting interests in products or inventions.

Section 19: Force Majeure

19.1 Any party to this Agreement may be excused for any delay or failure to perform
its duties and obligations under this Agreement, except for obligations to pay money,
but only to the extent that such failure or delay is caused by an Event of Force Majeure
as set forth in Section 19.2. If an Event of Force Majeure set forth in Section 19.2
causes a delay or failure in performance of only a portion of the obligations of a Party
under this Agreement, then only that portion of performance which was delayed or
prevented by such cause shall be deemed excused, and the performance of all other
obligations of a Party not so delayed shall not be excused by an Event of Force
Majeure. Delay or failure in performance of all other obligations of a Party not so
delayed shall not be excused by such Event of Force Majeure. Delay or failure in
performance by a Party which is the result of an Event of Force Majeure set forth in
Section 19.2 shall be deemed excused for a period no longer than the delay or failure in
performance caused by such Event.

19.2 An Event of Force Majeure means an occurrence beyond the control and without
the fault or negligence of a Party, including but not limited to unusually severe weather,
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flood, earthquake, fire, lightning, and other natural catastrophes, acts of God or the
public enemy, war, terrorist act, riot, insurrection, civil disturbance or disobedience,
strike or labor dispute for which CC is not responsible, expropriation or confiscation of
facilities, changes of applicable law, or sabotage of facilities, so long as such Party
makes good faith and reasonable efforts to remedy the delays or failures in
performance caused thereby. However, CC, in developing the GMP and Project
Schedule, has incorporated three (3) days for anticipated adverse weather days that
may disrupt work on the Project; in the event CC is awarded the construction contract,
CC shall be entitled to relief under this section for adverse weather only to the extent
adverse weather days exceed this amount of days.

19.3 A Party shall give written notice to the other Party as soon after becoming aware
of the delay or failure in performance caused by an Event of Force Majeure as is
reasonably possible, but in any event within five (5) working days after Party becomes
aware of such delay or failure.

19.4 No Event of Force Majeure shall be a basis for monetary adjustment to the GMP.
Costs incurred by the CC as a result of a Force Majeure Event will be reimbursed
according to the terms of this Agreement from the Contingency Fund.

Section 20: Hazardous Materials

20.1 In the event the CC or any other party encounters asbestos or hazardous or toxic
materials at the Project Site, or should it become known in any way that such materials
may be present at the Project Site or any adjacent areas that may affect the
performance of the CC’s services, the CC may, at his or her option and without liability
for consequential or any other damages, suspend performance of services on the
Project until the City retains appropriate specialist consultant(s) or contractor(s) to
identify, abate and/or remove the hazardous or toxic materials, and warrant that the
Project Site is in full compliance with applicable laws and regulations.

Section 21: Disputes

21.1 All claims, counterclaims, disputes, and other matters in question arising under,
or relating to, the Agreement or the breach thereof shall be processed in accordance
with the provisions of this section, unless specifically addressed by another provision of
this Agreement.

21.2 CC shall submit its written request for additional compensation for work beyond
the scope of this Agreement to City pursuant to Section 6 — Additional Services. City
shall make a determination on CC'’s request in writing within 7 days of receipt of request
and all supporting data. Said request for approval of work beyond the scope of this
Agreement shall be made in good faith and accurately reflect the adjustment in project
fee or schedule for which CC believes City is liable, and covers all costs and delays to
which CC believes it is entitled as a result of the occurrence of the claimed event. All
requests for adjustment in schedule shall include an analysis of the impact of the
claimed work on specific activities on the schedule.

2015/Contracts & Agreements/Alternative Procurement/Alt. Proj. Procure Pre-Con — Animal Control (PS 0020 — PW3121-2) 120815



DRAFT
Page 17

21.3 If CC disagrees with City’s determination, CC shall file a claim in writing in
accordance with the procedures set forth in Chapter 1.10 of the El Cajon Municipal
Code, as same may from time to time be amended, the provisions of which are
incorporated by this reference as if fully set forth herein, and such policies and
procedures used by the City in the implementation of the same.

21.4 Pending final resolution of any claim, including litigation, CC shall proceed
diligently with performance of the Project, and comply with any direction of City.

Section 22: Notices

22.1 All notices, demands or other communications hereunder shall be given or made
in writing and shall be delivered personally or sent by courier or registered or certified
mail, return receipt requested, postage prepaid, addressed to the Party to whom they
are directed at the following addresses, or at such other addresses as may be
designated by notice from such Party:

To CITY:
Douglas Williford, City Manager
200 Civic Center Way
El Cajon, CA 92020

To CC:

C.W. Driver

Any notice, demand or other communication given or made solely by mail in the manner
prescribed in this section shall be deemed to have been given and to be effective three
(3) days after the date of such mailing; provided, however, that any notice, demand or
other communication which would otherwise be deemed to have been given on a day
which is not a working day shall be deemed to have been given on the next subsequent
working day.

Section 23: Miscellaneous Terms

23.1 Representations: Each Party hereto declares and represents that in entering into
this Agreement it has relied and is relying solely upon its own judgment, belief and
knowledge of the nature, extent, effect and consequence relating thereto. Each Party
further declares and represents that this Agreement is being made without reliance
upon any statement or representation of any other Party not contained herein, or any
representative, agent or attorney of any other Party.

23.2 Severability: If any term or condition of this Agreement is held to any extent to be
invalid or unenforceable, all the remaining terms and conditions shall be enforceable to
the fullest extent permitted by law.

2015/Contracts & Agreements/Alternative Procurement/Alt. Proj. Procure Pre-Con — Animal Control (PS 0020 — PW3121-2) 120815
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23.3 Entire Agreement: This Agreement contains the entire agreement, between the
Parties and supersedes all prior negotiations, discussions, obligations and rights of the
Parties in respect of each other regarding the subject matter of this Agreement. There
is no other written or oral understanding between the Parties. No modification,
amendment or alteration of this Agreement shall be valid unless it is in writing and
signed by the Parties hereto.

23.4 Drafting Ambiguities: The Parties agree that they are aware that they have the
right to be advised by counsel with respect to the negotiations, terms and conditions of
this Agreement, and that the decision of whether or not to seek the advice of counsel
with respect to this Agreement is a decision which is the sole responsibility of each of
the Parties hereto. This Agreement shall not be construed in favor of or against either
Party by reason of the extent to which each Party participated in the drafting of the
Agreement.

23.5 Applicable Law: The formation, interpretation and performance of this
Agreement shall be governed by the laws of the State of California. Venue for
mediation, arbitration and/or actions arising out of this Agreement shall be in the City of
El Cajon, California.

23.6 Waiver: Unless otherwise expressly provided herein, no delay or omission by the
Parties hereto in exercising any right or remedy provided for herein shall constitute a
waiver of such right or remedy, nor shall it be construed as a bar to or a waiver of any
such right or remedy on any future occasion.

23.7 Effect of Headings: Headings appearing in this Agreement are inserted for
convenience of reference only, and shall in no way be construed to be interpretations of
the provisions hereof.

23.8 Amendments: This Agreement may be modified, amended or supplemented only
by the mutual written agreement of the Parties hereto.

23.9 Authorization and Compliance: Each Party represents that it is duly authorized to
execute and carry out the provisions of this Agreement.

23.10 Further Assurances: The Parties agree to do such further acts and things and
execute and deliver such additional agreements and instruments as the other may
reasonably require to consummate, evidence or confirm the agreements contained
herein in the manner contemplated hereby.

23.11 Counterparts: This Agreement may be executed by the Parties in one or more
counterparts, all of which taken together shall constitute one and the same instrument.
The facsimile signatures of the Parties shall be deemed to constitute original signatures,
and facsimile copies hereof shall be deemed to constitute duplicate original
counterparts.

2015/Contracts & Agreements/Alternative Procurement/Alt. Proj. Procure Pre-Con — Animal Control (PS 0020 — PW3121-2) 120815
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23.12 Exhibits and Glossary of Terms: All Exhibits and Glossary of Terms are
incorporated herein by reference into this Agreement.

23.13 Third Party Beneficiary: Nothing within this Agreement shall create a contractual
relationship between the City and any third party.

Section24: Prevailing Wages; Labor Law Compliance

241 This Agreement is subject to the provisions of Division 2, Part 7, Chapter 1
(commencing with section 1720) of the California Labor Code relating to public works.
Construction Consultant agrees to execute City’s Agreement to Comply with California
Labor Law Requirements and to comply with the Labor Code to the extent that work
under this Agreement is subject to those requirements.

[SIGNATURE BLOCKS TO BE ADDED]
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EXHIBIT LIST (1 - 5)

1. Request for Proposals for Alternative Project Procurement with Guaranteed
Maximum Price

Proposal for Preconstruction Services

Schedule of Rates

Project Schedule

City of El Cajon City Council Policy D-3

aRLD
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City Clerk Date Stamp

MEETING:_Dec. 8, 2015

ITEM NO: 1.12

ity of E Gajon

TO: Mayor Wells, Mayor Pro Tem McClellan
Councilmembers Ambrose, Bales, Kendrick

FROM: Dennis Davies, Deputy Director of Public Works
SUBJECT: Traffic Calming Request on Westwind Drive

RECOMMENDATION: That the City Council adopt the next RESOLUTION in order
to establish permanent all-way stop signs on Westwind Drive at the intersections of
Cottonpatch Way and Falmouth Drive in order to enhance pedestrian and traffic safety and
promote traffic flow.

BACKGROUND: Residents adjacent to Westwind Drive have expressed concerns over the
speed of vehicles and the general safety of pedestrians crossing at certain key intersections.
Inrecent months, there have been two separate requests to install all-way stop signs at the
intersections of Cottonpatch Way and Falmouth Drive on Westwind Drive.

Westwind Drive 1s a north-south “collector” roadway that extends from Fletcher Parkway
to Murray Drive, which is 1.2 miles in length and has a posted speed limit of 35 miles per
hour. Westwind Drive carries approximately 3,300 vehicles per day, Falmouth Drive
carries approximately 200 vehicles per day, and Cottonpatch Way carries 150 vehicles per
day. Currently, there is an existing all-way stop sign at the intersection of Chatham Street
at Westwind Drive.

Cottonpatch Way/Westwind Drive Intersection

An intersection “corner” sight distance field analysis was performed at the subject
intersection to determine if a motorist traveling from Cottonpatch Way onto Westwind
Drive has adequate sight distance to safely enter the intersection. The minimum
intersection corner sight distance of 385 feet is desirable for a street with a posted speed
limit of 35 miles per hour based on Chapter 200 of the Caltrans Highway Design Manual.
The measured corner sight distance is 180 feet for a driver viewing north and 286 feet for a
driver viewing south on Westwind Drive. City records revealed that no collisions occurred
at this intersection during the past three years.

Falmouth Drive/Westwind Drive Intersection

An intersection “corner” sight distance field analysis was performed at the subject
intersection to determine if a motorist traveling from Falmouth Drive onto Westwind Drive
has adequate sight distance to safely enter the intersection. The measured corner sight
distance is 215 feet for a driver viewing north and 202 feet for a driver viewing south on
Westwind Drive. City records revealed that two “broadside” type of collisions occurred at
this intersection during the past three years.




Both of these study intersections do not satisfy the minimum traffic volume and accident
history for an all-way stop sign installation per the California Manual on Uniform Traffic
Control Devices (CAMUTCD) guidelines. At both study locations the intersection corner
sight distance is restricted. A motorist, after stopping, cannot fully see conflicting traffic
and is not able to negotiate the intersection unless conflicting cross traffic is also required
to stop on the through street.

CONCLUSION: All-way stop signs are used as a neighborhood traffic calming measure,
which potentially reduce speeds in the immediate vicinity of the proposed intersection. The
severity of traffic collisions may also be reduced at the all-way stop intersections. Based on
this information, staff recommends that the City Council approve the installation of “all-
way” stop signs on Westwind Drive at Falmouth Drive and Cottonpatch Way. Staff also
recommends the installation of white edge-line striping to narrow the travel lane widths on
Westwind Drive between Fletcher Parkway and Falmouth Drive to help reduce vehicle
speeds. National studies have shown that vehicle speeds are reduced between four (4) to
seven (7) miles per hour by reducing the travel lane widths on residential streets.

FISCAL IMPACT: Approximately $2,000.00 for the installation of traffic signs and
pavement legends and routine maintenance costs. This cost is budgeted in the Fiscal Year
2015-16 Traffic Maintenance Budget Activity Account.

PREPARED BY: REVIEVVE T APPROVED BY:
Dennis C. Davies /. —" Douglas Willifor

DEPUTY DIRECTOR ASSISTANT CITY MANAGER
OF PUBLIC WORKS CITY MANAGER



RESOLUTION NO. ___-15
RESOLUTION MODIFYING TRAFFIC RESOLUTION NO. 6887 TO
ESTABLISH ALL-WAY STOPS ON WESTWIND DRIVE AT THE
INTERSECTIONS OF COTTONPATCH WAY AND FALMOUTH DRIVE

WHEREAS, the City Council finds it appropriate to adopt the following additional
traffic rules and regulations which the City is empowered to adopt by resolution, and to
modify Resolution No. 6887, the Traffic Resolution of the City of El Cajon, to incorporate
the following provisions as if set forth therein in full; and

" WHEREAS, the City Council evaluated the intersections on Westwind Drive at
Cottonpatch Way and at Falmouth Drive, and considered all of the evidence submitted,
both oral and documentary, and determined that all-way stops should be installed at the
above-referenced locations for the health, safety and welfare of the residents.

NOW, THEREFORE, BE IT RESOLVED BY THE CITY COUNCIL OF THE CITY
OF EL CAJON AS FOLLOWS:

1. The foregoing recitals are true and correct and are the findings of the City
Council.

2. The City Council further finds that this project is exempt from environmental
review under CEQA Guideline 15301(c) (Class 1) as it is a minor alteration of an existing
public street involving negligible or no expansion of an existing use.

3. The intersection of Cottonpatch Way and Westwind Drive shall be designated
as an "all-way stop."

4, The intersection of Falmouth Drive and Westwind Drive shall be designated
as an "all-way stop."

5. The Deputy Director of Public Works is hereby directed to immediately cause
the installation of appropriate signs to establish said intersections as "all-way stops."

6. The above stop controls shall supersede any previously established stop
controls at said locations.

7. El Cajon City Council Resolution No. 6887 is hereby modified to include the
designation of "all-way stops" on Westwind Drive at the intersections of Cottonpatch Way
and Falmouth Drive.

12/08/15 (item 1.12)

TAll-Way Stops at Westwind Dr (Cottonpatch Way & Falmouth Dr) 112515



= =, - = eSS o "
g,_ = 5 Q\q'}Q- S '_ é%(‘ o Wears St g '_m; -
= = 3 ey gy g > 5 2
Z wiitord Bl & Chaney 51 g Z g
dram P - 5 s B 2
Tiee i 4 ay ) s
wd S S 2 Yaoung St
Ldeken ® et T Q.
Flour Power Cakery N
ot PR ) Rienrazie gy ) wiagner Dt Wagner D
ParcaLe v 4}&. =]
et md g
Drenny's G =
& = 3
5] @o&\ ’;”: f.:,;
m &9 = °w
z z 3 = =
) T E < = &
e 5 a ) < w S
& & @ % &
& E: e . & = g @
: : EXISTING ., Womgp,  F I f =z
frd h ks =
d ALL-WAY £ T = 2
ot e e
o = . STOP SIGN = = g 2
. ] @
o T e 2, LOCATION Z o
L <2 ) bfrsr &y
o i % -
aﬁ\a\"“d Fooihills Christien 2 1&'&"’ it - g
o High sehogl: " ) =
I ’-"-Jﬁ‘:'ﬂlfwinrj&__ ‘ g ==
- ! Berenda sy o &
poyd®® E
Ny o
& & £,
e =4 & e fq‘g S
o A E“. s 5 ‘QQ"-‘ J Q‘ T
@ 5 B PROPOSED ALL—WAY
g 2 STOP SIGN LOCATION
£ E W Bain St
Q:v — h?
R B £ Waﬁ% f;;é“g‘
.g."?‘? T ) . . &F
‘g? = Ji ®
- LaMesa = . & maet R X Kaiser Permanente &
= o 5 o 2, Cajor Medical Offices
2 ] # s & =)
L= {E‘ T 2 & (=N
3 & £ 2 & & = .
= 5 2 Ry = Mgy,
& & e & g & = k.
P 2 fo] =3 0
%z w oot . B 0 & = =
g 3 g ¥ T 3 g E 3
ﬁ’g % % “g Sisson 8t i % a - % _g}
P T - Z B3
Sudy -, x & = B
= o i % ) = 8
CITY OF EL CAJON TRAFFIC DIVISION
WESTWIND DRIVE SHEET NO. 1 OF 1
REQUEST FOR ALL—WAY STOP SIGNS AT '
FALMOUTH DRIVE AND COTTONPATCH WAY







All property owners within this line
x age N : Cornerstone Place
shall receive notification W MAIN ST , Attachment 8

Public Hearing Notice

3

™ 4 ™ 4 b . e
\ Subject site
/4 c-G | c-G
o-p \ H
- [ wopoucLasav / T |
o-p 4 /
, < - -
J > = L\
RM-2200 E | Rm-2200 Nz eL
D 7 I4—0-P O+ 6]
0 A8 ¢
RM-4300 Z 7 =
RM-Ezoo < p <
e \ W LEXINGTON AV / Z
o
/ \ ; / L N\ ( / ~ o (
/
] \\ P . 0-P /! 0- (/5] 0-P {7
RS-6 o
RM-2200 RS-6 Re6 | | -4300 —RSE
RS-6
5 R - J ¥
1 PALM AV , I\J
0 100 200 300 -
Emm e ot Jﬁ
e RM-2500 —RS<6—{ |—RS6 RS-6 o-P
( l i
NOTICE OF PROPOSED
CONDITIONAL USE PERMIT

SUNSHINE HOUSING PROJECT

NOTICE 1S HEREBY GIVEN that the El Cajon Planning Commission will hold a public hearing at 7:00 p.am., Tuesday, December 1, 2015, and the E! Cajon City
Council will hold a public hearing at 7:00 p.m., December 8, 2015, in the City Council Chambers, 200 Civic Center Way, El Cajon, CA, to consider:

CONDITIONAL USE PERMIT NO. 2227 ~ SUNSHINE HOUSING PROJECT, as submitted by South Sunshine Associates, LP (Katherine McFadden), requesting a
70-unit affordable housing project for low-income families and veteran households. The subject property is addressed as 230 South Sunshine Avenue. This
projectis exempt from the California Environmental Quality Act (CEQA).

The public is invited to attend and participate in these public hearings. The agenda reports for this project will be available 72 hours prior to the meeting for
Planning Commission and City Council at http:/iwww cityofelcajon.us/your-government/calendar-meetings-list. To download a copy, click the current agenda - full
versionlink, then the agenda item. In an effort to reduce the City's carbon footprint, paper copies will notbe provided at the public hearings, but will be available at
the Project Assistance Center and City Clerk counters upon request.

lfyou challenge the matter in court, you may be limited to raising only those issues you or someong else raised at the public hearings described in this notice or in
wiittein corresponderice delivered to the Commission or Council at, or prior to, the public hearings. The City of El Cajon encourages the participation of disabled
individuals in the services, activities, and programs provided by the City. Individuals with disabilities who require reasonable accommodation in order to participate
in the public hearing should contact the Planning Division at 619.441.1742, More informalion about planning and zoning in El Cajon is available at
hitp://wwwv cityofelcajon.us/your-government/departments/community-development/planning-division.

lfyou have any questions, or wish any additional information, please contact LORENA CORDOVA at 619.441.1539 or via email at fcordova@cityofelcajon.us and
teference “Housing” in the subject line.
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City of El Cajon PLANNING PERMIT APPLICATION

Typ e of Planning Permit(s) Requested

[Jazp [=] cup CJua MELD) [Jrub [Jsop
[Jsp []scr Y [Jrsm [JvAR [dzr
[other:

Applicant Information (the individual or entity proposing to carry out the project; not for consultants)

Company Name: South Sunshine Associates, L.P., a California limited partnership

Contact Name: Katherine McFadden
Address: 9 Cushing Street, Irvine, CA 92618
Phone: 916-273-4886 ... katherine@domusd.com

interest in Property: Oown [JLease [Joption

Project Representative Information (if different than applicant; consultant information here)

Company Name: YHLA Architects

Contact Name: Howai Lai lcense:. C-34587

Address: 1617 Clay Street, Oakland, CA 94612
Phone: 510-836-6688 ... howai@yhla.net

Property Owner Information (if different than applicant)

Company Name:

Contact Name:

Adciress:

Phone: Email:

200 Civic Center Way | €l Cajon | California | 92020 | 619-441-1742 Main | 619-441-1743 Fax




Project Location

Parcel Number (APN):  487-342-03 & 487-342-06

Address: 230 South Sunshine Avenug, El Gajon, CA 92020

Nearest Intersection:  West Douglas Avenue

Project Description (or attach separate narrative)

Proposal is a 4-story mixed use project. Upper 3 levels contain 69 units of affordable

housing, along with amenities such as central laundry, common lounges, and a courtyﬂ

for open space. The ground level contains covered parking along with a community

room, management office, manager's unit, and community serving office space.

Hazardous Waste and Substances Statement

Section 65962.5(f) of the State of California Government Code requires that before the City of El Cajon
accepts as complete an application for any discretionary project, the applicant submit a signed
staterment Indicating whether or not the project site is identified on the State of California Hazardous
Waste and Substances Sites List, This list identifies known sites that have been subject to releases of
hazardous chemicals, and is available at http://www.calepa.ca.gov/sitecleanup/corteselist/. Check the
appropriate box and if applicable, provide the necessary information:

The development project and 'any alternatives proposed in this application:
is/are NOT contalned on the lists compiled pursuant to Government Code Section 65962.5.
["}is/are contained on the lists compiled pursuant to Government Code Section 65962.5.

If yes, provide Regulatory Identification Number: Date of List:
Authorization
. 1 S~ ! Uy O /
Applicant Sighature: ,V a ;gf"/l;%, S /71 “rad of&rz-m Date:  10/26/2015
Property Owner Signature’: Date: 102612015

1. Applicant's Signature: | certify that | have read this application and state that the above information is corcect, and that | am the property
owner, authorized agent of the properly owner, or other person having a legal right, Interest, or entitlement to the use of the properly
that Is the subject of this application. 1 understand that the applicant is responsible for knowing and complylng with the governing
polides and regulations applicable to the proposed development or permit. The City Is not llable for any damages or loss resulting from
the actual or alleged fallure to Inform the applicant of any applicable laws or regulations, including before or during final Inspections. City
approval of a permit apphcation, including all related plans and documents, is not a grant of approval to violate any applicable policy or
regulation, nor does it constitute a walver by the Cly Lo pursue any remedy, which may be avallable to enforce and correct violations of
the applicable policies and regulations. | authorize representatives of the City to enter the subject property for inspection purposes.

2. Property Owner’s Signature: if not the same as the applicant, property owner must also sign. A signed, expressed letter of consent to
this application may be provided separately instead of signing this application form. By signing, properly owner acknowledges and
consents to all authorizations, requirements, conditions and notices described In this application, Notice of Restriction: property owner
further acknowledges and consents to a Notice of Restriction being recorded on the title to their property related to approval of the
requested permit. A Notice of Restriction runs with the land and binds any successors In Interest.
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Porated DISCLOSURE STATEMENT

Disclosure Statement

This statement is intended to identify and avoid potential conflicts of interest that may
exist between the project proponents and the decision makers; including City staff,
Planning Commissioners, and City Council members.

The following information must be disclosed:

1

List the names and addresses of all persons having a financial interest in the
application.

Jong Limb, 9 Cushing Ste. 200 lrvine, CA 92618 Meea Kang, 9 Cushing Ste. 200 hvine, CA 92618

Monique Hastings, 9 Cushing Ste, 200 frvine, CA 92618

List the names and address of all persons having any ownership interest in the
property involved.

Jong Limb, 9 Cushing Ste. 200 irvins, CA 92618 Meea Kang, 9 Cushing Ste. 200 Irvine, CA 92618

Monique Hastings, 9 Cushing Ste. 200 Irvine, CA 92618

If any person Identified pursuant to (1) above is a corporation or partnership, list the
names and addresses of all individuals owning more than 10% of the shares in the
corporation or owning any partnership interest in the partnership.

Jong Limb, 9 Cushing Ste, 200 irvine, CA 92618 Meea Kang, 9 Cushing Ste. 200 Irvine, CA 92618

Monique Hastings, 9 Cushing Ste. 200 Irvine, CA 92618

if any person identified pursuant to (1) above is a trust, list the name and address of
any person serving as trustee or beneficiary or trustor of the trust.

N/A

200 Civic Center Way | El Cajon | California | 92020 | 619-441-1742 Main | 619-441-1743 Fax




4, Have you or your agents transacted more than $500.00 worth of business with any
member of City staff, Boards, Commissions, Committees and Council within the past
12 months or $1,000.00 with the spouse of any such person? Yes No _X

If yes, please indicate person(s), dates, and amounts of such transactions or gifts.

“Person” is defined as “Any individual, proprietorship, firm, partnership, joint venture,
syndicate, business trust, company, corporation, association, committee, and any other
organization or group of persons acting in concert.” Gov't Code §82047.

t}g%’{? {dha ;’%" //)// 7(/27%65 /é/zn ,/ f / é}(ggz / / 5’ South Sunshine Assaciates, L.P., a Califomia limited partership
Signature of applicant / date Print or type name of applicant

NOTE: Attach appropriate names on additional pages as necessary.
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Cormerstone Place
‘ Attachment 12
Public correspondence

Lorena Cordova - Housing

From: Claudia Goertz <cjgoertz@gmail.com>
To: <lcordova@cityofelcajon.us>

Date:  11/20/2015 3:08 PM

Subject: Housing

RE: proposed 70 unit project at the corner of Douglas and Sunshine.

We, the Goertz Family Trust, own the office building across the street at 300-350 W. Douglas Ave., the
northwest comer of Douglas and Sunshine. We Oppose the proposed project.

We have battled vandalism and criminal activity in the area since our purchase of the property approx.
16 yeas ago. Most of the problems have come from apartment projects in the immediate area. We are
appalled that the City is considering more low income high density housing in this already troubled area!

Today we received notice of the upcoming planning commission hearing on Dec. 1. Unfortunately, due
to a long-planned vacation, we will not be able to attend.

To protectour right to raise this issue in the future: we object to the density and to the low-income
designation. The City is not able to adequately police the area as it is and we cannot encourage more low
income residents in this already crime-ridden area.

What assurances do we have that this will not become a blight, housing druggies and vagrants, That is
simply intolerable.

PLease pass this email in its entirely to the planning commission and I request a reply in writing.

Claudia Goertz, Trustee
GoertzFamily Trust.

Claudia Goertz, Broker

Certified Residential Specialist, Realtor
C Goertz & Assoc.

619-401-1263

file://IC:/Users/lcordova/AppData/Local/Temp/XPgrpwise/564F3789El CajonCity Halll... 11/25/2015



iy Glofk Date S MEETING:_Dec. 8, 2015

ﬁ!ltLVj off El ﬁamm] ITEM NO:_101
Auenila Repopt

TO: Mayor Wells, Mayor Pro Tem McClellan
Councilmembers Ambrose, Bales, Kendrick

FROM.: Majed Al-Ghafry, Assistant City Manager

SUBJECT: Reallocate Low- and Moderate- Income Housing Asset Funds
(LMIHAF) and 2005 LMIHF Bonds (2005 Bonds) to provide financing
to South Sunshine Associates L.P. for Project Development of
Cornerstone Place at 230 S. Sunshine Avenue, El Cajon, CA

RECOMMENDATION: That the Housing Authority Board
1. Open the public hearing and accept public testimony;

2. Close the public hearing; and

3.  Acting as the El Cajon Housing Authority Board of Commissioners adopt the next
RESOLUTION, in order to:

a) Reallocate $1.3 million in LMIHAF reserve funds and 2005 Bonds funds
appropriated in the LMIHAF Fund in Fiscal Year 2015-16 Adopted Budget from
land acquisition costs to a project development loan to South Sunshine
Associates L.P. (the “Developer”);

b) Authorize the Executive Director or designee to prepare, execute, and issue an El
Cajon Housing Authority (the “Housing Authority”) Loan Commitment Letter
(the “Commitment Letter”) in the amount of $1.3 million between the Housing
Authority and the Developer, substantially in the form as presented at this
meeting; and

¢) Authorize the Executive Director or designee to execute a Deed of Trust,
Promissory Note, Loan Agreement, Regulatory Agreement, and an Owner
Participation Agreement (the “Loan Documents”), including any supplemental
documents or amendments with the Developer at a later date, consistent with
terms and conditions as set forth in this report, subject to any other Housing
Authority requirements.

BACKGROUND: The City of El Cajon (the “City”) and the Housing Authority must
continue to produce and replace affordable housing units in accordance with California
Health and Safety Code 33000. During Fiscal Year 2015-2016, the City budgeted for a
housing development project to include property acquisition. On July 28, 2015, the City
Council approved the execution of a HOME Funding Agreement (the “Agreement”) in the
amount of $1.2 million between the City and the Developer for the acquisition of property
located at 230 S. Sunshine Avenue, El Cajon, CA 92020. Through the acquisition of this
property, the Developer proposed an affordable housing project for veterans and families.



City Council Staff Report
December 8, 2015, Agenda

The proposed project will be a 70-unit affordable housing project, tailored to low-income
families and veteran households comprised of 69 affordable units and 1 unrestricted
manager’s unit, of which 22 are 3-bedrooom units and 48 are 1-bedroom units.

In order to complete the project development, the Developer proposed to apply for additional
funds including Multi-family Housing Program (“MHP”) funds, Cap-and-Trade funds, and
Veterans Housing and Homeless Prevention Program (“VHHP”) funds. According to the
independent financial analysis prepared by Keyser Marston Associates, Inc. (the
“Consultant”), the project’s total financing gap is $2.5 million including property
acquisition, construction, and indirect costs.

Staff recommends that the Housing Authority issue a Commitment Letter to the Developer
in the amount of $1.3 million for future development of Cornerstone Place to be located at
230 S. Sunshine Avenue, El Cajon, CA 92020. The Developer will be submitting an
application no later than December 14, 2015 to the State of California for VHHP funds. The
Commitment Letter will cover the financing gap, and will allow for the developer’s
application to be more competitive to receive grants and local funding.

The Housing Authority will act as a Lender to the Developer. Staff is recommending loan
terms to include a three percent simple annual interest (3%), with all units to be restricted,
and all revenues generated will be shared with the Housing Authority for the purpose of
producing and preserving additional low-income housing units. All units will be restricted
with underlying affordability covenants for not less than 55 years as required under
California Health and Safety Code.

ENVIRONMENTAL REVIEW: An Environmental Assessment in accordance with HUD
regulations was completed for the funding agreement that included the acquisition of the
subject site for the purpose of constructing an affordable housing development. The City
Council approved the agreement on July 28, 2015. Furthermore, the proposed project is
categorically exempt from the provisions of the California Environmental Quality Act
(“CEQA”) according to section 15332, Class 32 (In-fill Development) of the CEQA
Guidelines. Section 15332 provides an exemption for in-fill development.

FISCAL IMPACT: Funds for the project have been appropriated in the LMIHAF Fund
(HA1501) in the Fiscal Year 2015-16 Adopted Budget. The budget will be adjusted to
reallocate $1.3 million in LMIHAF reserve funds and 2005 Bonds funds from land
acquisition to property development loan disbursement.

PREPARED BY: REVIEWED 1 Y’/ _—— APPROVED BY:

Adriana Castaneda l—Ghary ‘A J

SR. MANAGEMENT ASSISTANT CITY MANAGER/
ANALYST CITY MANAGER EXECUTIVE DIRECTOR
Attachments:

1. Draft El Cajon Housing Authority Loan Commitment Letter
2. Financial Analysis prepared by Keyser Marston Associates, Inc.



RESOLUTION NO. ECHA-

A RESOLUTION OF THE
EL CAJON HOUSING AUTHORITY
AUTHORIZING THE REALLOCATION OF LOW- AND
MODERATE- INCOME HOUSING ASSET FUNDS (LMIHAF)
AND 2005 LMIHF BONDS (2005 BONDS) TO PROVIDE FINANCING
TO SOUTH SUNSHINE ASSOCIATES L.P. FOR
PROJECT DEVELOPMENT OF CORNERSTONE PLACE AT
230 S. SUNSHINE AVENUE, EL CAJON, CA

WHEREAS, the City of El Cajon (the "City") and the Housing Authority (the
"Authority") must continue to produce and replace affordable housing units in
accordance with California Health and Safety Code 33000, and during Fiscal Year
2015-2016, the City budgeted for a housing development project to include property
acquisition; and

WHEREAS, on July 28, 2015, the City Council approved the execution of a
HOME Funding Agreement (the "Agreement"”) in the amount of $1.2 million between the
City and South Sunshine Associates L.P. (the "Developer") for the acquisition of
property located at 230 S. Sunshine Avenue, El Cajon, CA 92020; and

WHEREAS, through the acquisition of this property, the Developer proposed an
affordable housing project for veterans and families, and the proposed project will be a
70-unit affordable housing project, tailored to low-income families and veteran
households comprised of 69 affordable units and 1 unrestricted manager’s unit, of which
22 are 3-bedroom units and 48 are 1-bedroom units; and

WHEREAS, in order to complete the project development, the Developer
proposed applying for additional funds including Multi-family Housing Program ("MHP")
funds, Cap-and-Trade funds, and Veterans Housing and Homeless Prevention Program
("VHHP") funds, and according to the independent financial analysis prepared by
Keyser Marston Associates, Inc. (the "Consultant"), the project’s total financing gap is
$2.5 million including property acquisition, construction, and indirect costs; and

WHEREAS, the Developer will submit an application no later than December 14,
2015, to the State of California for VHHP funds.

WHEREAS, staff recommends that the Housing Authority issue a Commitment
Letter to the Developer in the amount of $1.3 million for future development of
Cornerstone Place to be located at 230 S. Sunshine Avenue, EI Cajon, CA 92020, to
cover the financing gap, and allow for the Developer's application to be more
competitive to receive grants and local funding; and

WHEREAS, the Housing Authority will act as a Lender to the Developer, and
staff further recommends loan terms to include a three percent (3%) simple annual
interest (3%), with all units to be restricted, and all revenues generated will be shared
with the Housing Authority for the purpose of producing and preserving additional low-



income housing units. All units will be restricted with underlying affordability covenants
for not less than 55 years as required under California Health and Safety Code; and

WHEREAS, an Environmental Assessment in accordance with HUD regulations
was completed for the funding agreement that included the acquisition of the subject
site for the purpose of constructing an affordable housing development. The City
Council approved the agreement on July 28, 2015. Furthermore, the proposed project
is categorically exempt from the provisions of the California Environmental Quality Act
("CEQA") according to section 15332, Class 32 (In-fill Development) of the CEQA
Guidelines. Section 15332 provides an exemption for in-fill development; and

WHEREAS, funds for the project have been appropriated in the LMIHAF Fund
(HA1501) in the Fiscal Year 2015-16 Adopted Budget, and the budget will be adjusted
to reallocate $1.3 million in LMIHAF reserve funds and 2005 Bonds funds from land
acquisition to property development loan disbursement.

NOW THEREFORE, BE IT RESOLVED BY THE EL CAJON HOUSING
AUTHORITY AS FOLLOWS:

1. The Housing Authority hereby approves the reallocation of $608,000 in
LMIHAF reserve funds and $692,000 in 2005 Bonds funds, for a total of $1.3 million
appropriated in the LMIHAF Fund in Fiscal Year 2015-16 Adopted Budget from land
acquisition costs to a project development loan to South Sunshine Associates L.P. (the
"Developer").

2. The Housing Authority hereby authorizes the Executive Director or
designee to prepare, execute, and issue an El Cajon Housing Authority (the "Housing
Authority") Loan Commitment Letter (the "Commitment Letter") in the amount of $1.3
million between the Housing Authority and the Developer, substantially in the form as
presented at this meeting.

3. The Housing Authority hereby further authorizes the Executive Director or
designee to execute a Deed of Trust, Promissory Note, Loan Agreement, Regulatory
Agreement, and an Owner Participation Agreement (the "Loan Documents"), including
any supplemental documents or amendments with the Developer at a later date,
consistent with terms and conditions as set forth in this report, subject to any other
Housing Authority requirements.

12/08/15 (tem 101)
Reallocate LMIHAF & 2005 LMIHF Bonds - 230 S Sunshine 120215



December _, 2015

Ms. Meea Kang

South Sunshine Associates, L.P.
9 Cushing, Suite 200

Irvine, California 92618

Re: El Cajon Housing Authority Funding Commitment to South Sunshine Associates, L.P.

Ms. Kang:

The El Cajon Housing Authority (the “Lender”), hereby commits to make a loan in the amount
not to exceed $1,300,000 to South Sunshine Associates, L.P., a California limited partnership
(the “Borrower”), in connection with the Borrower’s development of a 70 unit affordable housing
development located at 230 S. Sunshine Avenue, El Cajon, CA 92020 (the “Project”) pursuant
to the following terms, conditions, and limitations:

Borrower:

Project:

Maximum Loan Amount:

Loan Term:
Interest Rate:

Annual Payment:

South Sunshine Associates, L.P.

The Project shall be a 70-unit affordable housing project
which will be tailored to low-income families and veteran
households comprised of 69 affordable units and 1
unrestricted manager’s unit, of which 22 are 3-bedrooom
units and 48 are 1-bedroom units.

$1,300,000
57 years
3% per annum (simple)

No payments due until the end of the 1% Operating Year.
The 1% Operating Year shall commence one (1) year from
issuance of the Certificate of Occupancy for the Project by
the El Cajon Building Division; annual payments in an
amount equal to fifty percent (50%) of Surplus Cash
thereafter until all principal and interest of the Loan has
been repaid in full. In the event their Borrower obtains
multiple residual receipts loans in connection with the
development of the Project, the Lender shall receive a
proportionate share of fifty percent of Surplus Cash based



South Sunshine Associates, L.P.
November _, 2015

Page 2
upon the relative loan amount of the Loan to all residual
receipts loans.

Collateral/Guarantees: The Loan shall be nonrecourse to the Borrower’s partners
and their assets. The Loan will be secured by a fully
subordinated deed of trust recorded against the Project.

Loan Fees: None

Conditions: 1. Borrower’s receipt of an allocation of federal low

income housing tax credits and such other
financing sources reasonably acceptable to Lender
and Borrower to allow for the development of the
Project.

2. The preparation, execution and delivery of legal
documentation in form and substance reasonably
satisfactory to the Lender, Borrower and to their
respective legal counsel incorporating substantially
the terms and conditions outlined or referred to
above.

This Commitment contains the complete and entire understanding of the parties hereto with
respect to the subject matter hereof and supersedes all prior agreements, discussions and any
previously issued letters of intent or commitments with respect thereto. No changes or
amendments to this Commitment shall be valid unless made in writing and similarly executed by
the parties hereto.

EL CAJON HOUISNG AUTHORITY

By:
Its:

By signing below, Borrower hereby accepts the terms and conditions as set forth in the above
Commitment.
SOUTH SUNSHINE ASSOCIATES, L.P.,
a California limited partnership
By: Domus GP LLC, a California limited liability,
its general partner
By: Domus Development, LLC, a
California limited liability company,
its manager

By:

Monique Hastings,
Authorized Signatory
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KEYSER MARSTON ASSOCIATES.

ADVISORS IN PUBLIC/PRIVATE REAL ESTATE DEVELOPMENT

MEMORANDUM

ADVISORS IN:
REAL ESTATE
AFFORDABLE HOUSING To:

Adriana Castaneda, Senior Management Analyst
ECONOMIC DEVELOPMENT

City of El Cajon
SAN FRANCISCO
A. JERRY KEYSER

TimorHy C.Kewy From: KEYSER MARSTON ASSOCIATES, INC.

KATE EARLE FUNK
DeBBIE M. KERN

REED T. KAWAHARA - pyatas November 30, 2015
DAVID DOEZEMA

LOS ANGELES .
Katnieen B Hean  Subject: Cornerstone Place

JAMES A. RABE
GREGORY D. Soo-HoO
KEeVIN E. ENGSTROM

JoLE L RomEY INTRODUCTION

SAN DIEGO

PAUL C. MARRA
In accordance with your request, Keyser Marston Associates, Inc. (KMA) has undertaken a preliminary

feasibility analysis of the above project. Our analysis is based on the financial pro forma and
subsequent correspondences submitted by Domus Development (Developer).

The Developer proposes to build 70 affordable apartments to be named Cornerstone Place (Project) at
230 S. Sunshine Avenue. The Project will be targeted to very low and low-income families. The
Developer intends to finance the Project through a combination of conventional debt, 9% Low Income
Housing Tax Credits, and Affordable Housing Sustainable Communities (AHSC) funds. The Developer is
seeking a commitment of up to $2,500,000 in gap financing from the City of El Cajon (City).

We have attached to this memorandum the detailed KMA pro forma analysis.

L. KEY FINDINGS

e Total sources of funds are estimated at $23,473,000.

e The cost of developing the Project including site acquisition costs, the construction of the

residential units, indirects costs, and financing costs are estimated at $25,973,000.

555 WEST BEECH ST., SUITE 460 » SAN DIEGO, CALIFORNIA 92101 » PHONE: 619 718 9500 » FAX: 619 718 9508

WWW.KEYSERMARSTON.COM 15174ndh
12067.002.001



To: Adriana Castaneda, Senior Management Analyst November 30, 2015
Subject:  Cornerstone Place Page 2

e Asaresult, KMA estimates the financing gap for the Project to total $2,500,000, or $35,700 per
unit.

. METHOD OF ANALYSIS

The KMA method of analysis for this assignment involved the following steps:

e Reviewed background documentation relevant to the Project.

e Reviewed and analyzed the Developer’s financial pro forma.

e Participated in teleconferences with the Developer and City staff to discuss inputs to the analysis
and to gain an understanding of the Project parameters.

e Researched applicability, regulations, and competitiveness for selected State and Federal
affordable housing funding sources.

e Prepared an independent financial pro forma to estimate the financing gap for the proposed
Project.

The detailed KMA financial pro forma is presented in Tables 1-5 attached to this memorandum
report. The pro forma includes:

e Table 1 —description of the proposed development

e Table 2 — preliminary development cost estimate

e Table 3 —estimate of stabilized annual Net Operating Income (NOI)
o Table 4 — estimate of financing gap

e Table 5 - 10-year operating cash flow

As shown in Table 2, the Project is estimated to cost $25,973,000, or $371,000 per unit, broken out as
shown below.

15174ndh
12067.002.001



To: Adriana Castaneda, Senior Management Analyst November 30, 2015
Subject:  Cornerstone Place Page 3

Direct Costs $18,264,000
Indirect Costs $4,961,000
Financing Costs 1,748,000
Total Costs excluding Acquisition $24,973,000
Acquisition Costs $1,000,000
Grand Total Development Costs $25,973,000

As shown in Table 4, the Project is estimated to support total funding sources of $23,473,000, or
$335,300 per unit, as detailed below.

Sources of Funds

Supportable Permanent Loan $1,853,000
Low Income Housing Tax Credit Equity Investment $14,938,000
AHSC Funds $6,682,000
Total Sources of Funds $23,473,000

A comparison of total development costs vs. supportable funding sources indicates a Project financing
gap of $2,500,000, or $37,500 per unit, as illustrated below.

Financing Gap

Total Sources of Funds $23,473,000
(Less) Grand Total Development Costs (25,973,000)
Financing Gap (52,500,000)

Per Unit ($35,700)

Iv. LIMITING CONDITIONS

1. The analysis contained in this document is based, in part, on data from secondary sources such as
state and local government, planning agencies, real estate brokers, and other third parties. While
KMA believes that these sources are reliable, we cannot guarantee their accuracy.

2. The analysis assumes that neither the local nor national economy will experience a recession. If an

unforeseen change occurs in the economy, the conclusions contained herein may no longer be
valid.

15174ndh
12067.002.001



To: Adriana Castaneda, Senior Management Analyst November 30, 2015
Subject:  Cornerstone Place Page 4

3. The development concept will not vary significantly from that identified in this analysis.

4. Any estimates of development costs, income and/or expense projections are based on the best
available project-specific data as well as the experiences of similar projects. They are not intended
to be projections of the future for the specific project. No warranty or representation is made that
any of the estimates or projections will actually materialize.

attachment

15174ndh
12067.002.001



TABLE 1

PROJECT DESCRIPTION
CORNERSTONE PLACE
CITY OF EL CAJON

l. Site Area

Il. Gross Building Area
Net Residential Area
Office/Professional
Community Space (2)
Circulation
Total Gross Building Area (GBA)

lll. Number of Stories
IV. Construction Type

V. Unit Mix
One Bedroom
Two Bedroom
Three Bedroom
Total

VI. Density

VII. Affordability Mix
Units @ 30% of AMI
Units @ 40% of AMI
Units @ 50% of AMI
Units @ 60% of AMI
Manager
Total/Average
Average Affordability

(excl. Manager unit)

VIII. Parking

Parking Type
Total Spaces
Parking Ratio

(1) Net residential area provided by Developer on 7/28/15 does not correspond to unit sizes shown in Developer's

pro forma provided on 7/2/15.

1.07 Acres
56,637 SF (1) 73%
3,181 SF 4%
7,664 SF 10%
9,736 SF 13%
77,218 SF 100%
4 Stories

Type V over podium

Average
Number of Units Unit Size (1)
48 Units 69% 725 SF
0 Units 0% 0 SF
22 Units 31% 909 SF
70 Units 100% 783 SF

65.4 Units/Acre

7 Units 10%
14 Units 20%
28 Units 40%
20 Units 29%

1 Unit 1%
70 Units 100%

49% of AMI

At-grade podium
74 Spaces
1.1 /Unit

(2) Includes community room, lounge, exercise room, lobby, manager's office, and laundry rooms.

Prepared by: Keyser Marston Associates, Inc.
Filename i:El Cajon_Sunshine Ave_v5;11/30/2015;lag

Page 1



TABLE 2

ESTIMATED DEVELOPMENT COSTS
CORNERSTONE PLACE
CITY OF EL CAJON

Totals Per Unit Comments
l. Direct Costs (1) (2)
Off-Site Improvements $233,000 $3,329 S5 Per SF Site
On-Site Improvements $1,165,000 $16,643 S$25  Per SF Site
Parking $2,653,000 $37,900  $35,851 Per Space
Shell Construction $13,127,000 $187,529 S$170 Per SF GBA
Tenant Improvements - Office/Professional $111,000 $1,586 S35  Per SF Office/Professional
FF&E/Amenities $105,000 $1,500 Allowance
Contingency $870,000 $12,429 5.0% of Directs
Total Direct Costs $18,264,000 $260,914 $237 Per SF GBA
Il. Indirect Costs
Architecture & Engineering $1,263,000 $18,043 6.9% of Directs
Permits & Fees (3) $1,500,000 $21,429 $19 Per SF GBA
Legal & Accounting $183,000 $2,614 1.0% of Directs
Taxes & Insurance $274,000 $3,914 1.5% of Directs
Developer Fee $1,400,000 $20,000 7.7% of Directs
Marketing/Lease-Up $105,000 $1,500 Allowance
Contingency $236,000 $3,371 5.0% of Indirects
Total Indirect Costs $4,961,000 $70,871 27.2% of Directs
Il. Financing Costs
Loan Fees $298,000 $4,257 1.6% of Directs
Interest During Construction and Lease-Up $1,156,000 $16,514 6.3% of Directs
Title/Recording/Escrow $50,000 S$714 0.3% of Directs
TCAC/Syndication Fees $88,000 $1,257 0.5% of Directs
Operating Lease-Up/Reserves $156,000 $2,229 0.9% of Directs
Total Financing Costs $1,748,000 $24,971 9.6% of Directs
IV. Total Costs without Acquisition $24,973,000 $356,757 $323  Per SFGBA
V. Acquisition Costs $1,000,000 $14,286 $21  Per SF Site
VI. Total Costs with Acquisition $25,973,000 $371,043 $336 Per SF GBA

(1) Includes the payment of prevailing wages.
(2) Reflects pro rata distribution of General Conditions & Contractor Fees.
(3) Developer estimate; not verified by KMA.
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TABLE 3

NET OPERATING INCOME
CORNERSTONE PLACE
CITY OF EL CAJON

Unit

. Gross Scheduled Income (1) Units Size $/Month Annual
One Bedroom @ 30% AMI 5 725 $415 $24,900
One Bedroom @ 40% AMI 10 725 $567 $68,040
One Bedroom @ 50% AMI 20 725 $719 $172,560
One Bedroom @ 60% AMI 13 725 $871 $135,876
Three Bedroom @ 30% AMI 2 900 S568 $13,632
Three Bedroom @ 40% AMI 4 900 $779 $37,392
Three Bedroom @ 50% AMI 8 900 $990 $95,040
Three Bedroom @ 60% AMI 7 900 $1,200 $100,800
Three Bedroom Manager 1 1,100 SO SO
Total 70 783 $771.71 $648,240
Add: Other Income $8.93 /Unit/Month $7,500
Total Gross Scheduled Income (GSl) $655,740

Il. Effective Gross Income (EGI)
(Less) Vacancy 5.0% of GSI (532,787)
Total Effective Gross Income (EGI) $622,953

Ill. Operating Expenses
(Less) Operating Expenses $5,000 /Unit/Year (5350,000)
(Less) Services $429 /Unit/Year ($30,000)
(Less) Replacement Reserves S600 /Unit/Year (542,000)
(Less) Property Taxes (2) S0 /Unit/Year S0
Total Expenses $6,029 /Unit/Year (5422,000)

67.7% of EGI

IV. Net Operating Income (NOI) $200,953

Or Say (Rounded) $201,000

(1) Rents for three bedroom units exceed maximum rent calculated per California Redevelopment Law.
(2) Assumes Project will qualify for tax-exempt status.
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TABLE 4

FINANCING GAP
CORNERSTONE PLACE
CITY OF EL CAJON

Total Per Unit
I. Sources of Funds
Supportable Debt (1) $1,853,000 $26,500
Market Value of Tax Credits (2) $14,938,000 $213,400
AHSC Funds $6,682,000 $95,500
Affordable Housing Program (AHP) SO SO
CalVet Veterans S0 S0
Deferred Developer Fee S0 S0
Total Sources of Funds $23,473,000 $335,300
Il. (Less) Development Costs - Including Land (525,973,000) (5371,000)
lll. Financing Gap ($2,500,000) ($35,700)
IV. Proposed Sources for Financing Gap
El Cajon HOME Funds $1,200,000 $17,100
El Cajon LMIHAF and 2005 LMIHF Bonds $1,300,000 $18,600
Total Proposed Sources for Financing Gap $2,500,000 $35,700
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TABLE 4 (CONT'D.)

FINANCING GAP
CORNERSTONE PLACE
CITY OF EL CAJON

(1) Supportable Debt

Net Operating Income (NOI) $200,953
Interest Rate 6.40%
Term (in years) 35
Debt Coverage Ratio 1.51
Annual Debt Service - Permanent Loan $132,780
Supportable Debt $1,853,000
Annual Debt Service - Permanent Loan $132,780
Add: Annual Debt Service - AHSC Funds $28,063
Total Annual Debt Service $160,843
Total Debt Coverage Ratio 1.25
(2) Low Income Housing Tax Credits (Federal)
Total Requested Unadjusted Eligible Basis $14,612,390

Impacted Bonus Factor

Tax Credit Qualified Units/Applicable Factor

Tax Credit Rate @

Total Tax Credits @
Limited Partner Share
Present Market Value @
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TABLE 5

10-YEAR CASH FLOW PROJECTION

CORNERSTONE PLACE
CITY OF EL CAJON

0 1 2 3 4 5 6 7 8 9 10
l. Gross Scheduled Income (GSI) $648,240 $698,084 $715,536 $733,424 $751,760 $770,554 $789,817 $809,563 $829,802 $850,547
(Less) Vacancy (532,787) ($33,607) (534,447) ($35,308) (536,191) ($37,095) (538,023) (538,973) (539,948) (540,946)
Other Income $7,500 $7,688 $7,880 $8,077 $8,279 $8,486 58,698 $8,915 $9,138 $9,366
Il.  Effective Gross Income (EGI) $622,953 $672,164 $688,969 $706,193 $723,848 $741,944 $760,492 $779,505 $798,992 $818,967
(Less) Operating Expenses (5422,000) ($463,313) ($478,059) ($493,321) ($509,117) ($525,466) (S$542,387) (5559,901) ($578,028) ($596,788)
Ill.  Net Operating Income $200,953 $208,852 $210,910 $212,872 $214,731 $216,478 $218,105 $219,604 $220,965 $222,179
(Less) Debt Service - Permanent Loan ($132,780) ($132,780) ($132,780) ($132,780) (S132,780) (S132,780) (S132,780) ($132,780) ($132,780) ($132,780)
(Less) AHSC Payment (528,063) (528,063) (528,063) (528,063) (528,063) (528,063) (528,063) (528,063) (528,063) (528,063)
(Less) General Partnership Fees ($15,000) (515,450) ($15,914) (516,391) ($16,883) (517,389) ($17,911) (518,448) ($19,002) (519,572)
(Less) Limited Partnership Fees ($5,000) (S5,150) ($5,305) (S5,464) ($5,628) (S5,796) ($5,970) (56,149) (56,334) (56,524)
IV. Project Cash Flow $20,110 $27,409 $28,849 $30,174 $31,377 $32,449 $33,381 $34,163 $34,786 $35,240
V.  AHSC Funds Repayment
Beginning Balance $6,682,000 $6,875,143 $7,065,630 $7,255,593 $7,445,073 $7,634,116 $7,822,769 $8,011,083 $8,199,112 $8,386,915
Interest 3.0% $200,460 $200,460 $200,460 $200,460 $200,460 $200,460 $200,460 $200,460 $200,460 $200,460
(Less) Cash Flow Credit of (57,317) (59,973) (510,497) (510,979) (511,417) (511,807) (512,146) (512,431) (512,658) (512,823)
Ending Balance $6,875,143 $7,065,630 $7,255,593 $7,445,073 $7,634,116 $7,822,769 $8,011,083 $8,199,112 $8,386,915 $8,574,552
VI. City Loan Repayment
Beginning Balance $2,500,000 $2,572,262 $2,643,531 $2,714,604 $2,785,496 $2,856,224 $2,926,807 $2,997,262 $3,067,612 $3,137,876
Interest 3.0% $75,000 $75,000 $75,000 $75,000 $75,000 $75,000 $75,000 $75,000 $75,000 $75,000
(Less) Cash Flow Credit of (52,738) ($3,731) (53,927) (54,108) (54,272) (54,417) (54,544) (54,651) (54,736) (54,797)
Ending Balance $2,572,262 $2,643,531 $2,714,604 $2,785,496 $2,856,224 $2,926,807 $2,997,262 $3,067,612 $3,137,876 $3,208,078
VIl. Net Project Cash Flow $10,055 $13,704 $14,424 $15,087 $15,689 $16,225 $16,690 $17,082 $17,393 $17,620
Escalations: Cash Flow Allocation:
Rental Income 2.5% Developer 50%
Vacancy 2.5% AHSC Funds 36%
Other Income 2.5% City 14%
Operating Expenses 3.5% Total 100%
Partnership Fee 3.0%
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