ONLINE AGENDA INFORMATION

The online Agenda is not the official Agenda for the El Cajon City
Council, but is posted and published five days prior to the City Council
Meeting for the convenience of the public. Changes may be made up to
72 hours prior to the meeting; therefore added or deleted items may not
appear on the City’s website at this time. The City Cduncil’s official
Agenda is prepared and posted outside City Council Chambers in the
kiosk 72 hours prior to évery regular meeting, and 24 hours prior to every
special'meeting. You may call the City Clerk’s Office at (619) 441-1763 for

information about any changes to this Agenda.

AGENDA BINDER, INCLUDING AGENDA REPORTS, IS AVAILABLE FOR VIEWING AFTER
4:00 P.M., THE FRIDAY BEFORE THE COUNCIL MEETING, AT THE EL CAJON BRANCH OF THE
PUBLIC LIBRARY, 201 E. DOUGLAS AVENUE, PHONE (619) 588-3718.

LIBRARY HOURS: Monday - Thursday 9:30 a.m. — 8:00 p.m., Friday & Saturday 9:30 a.m. —
5:00 p.m., and Sunday 12:00 - 5:00 p.m.

SUPPLEMENTAL AGENDA ITEM DOCUMENTS AND/OR MATERIALS RECEIVED AFTER
POSTING OF THIS AGENDA, IF ANY, MAY BE VIEWED IN THE CITY CLERK’S OFFICE AT 200
CIVIC CENTER WAY, EL. CAJON, MONDAY THROUGH THURSDAY, 7:30 A.M. TO 5:30 P.M. AND
ON ALTERNATE FRIDAYS FROM 8:00 A.M. TO 5:00 P.M.

FOR A SCHEDULE OF FRIDAY CITY HALL CLOSURES, VISIT WWW.CITYOFELCAJON.US OR
CALL THE CITY CLERK’S OFFICE AT (619) 441-1763. .









http://www.elcajonfarmersmarket.org/
http://www.cityofelcajon.us/
http://www.cityofelcajon.us/
mailto:misselcajon@cox.net
http://www.heartlandfire.org/
http://www.stpatrickshalf.com/

PG -
ey of Op, ty

CENTENNIAL

A e v
S << R
%porated 9

February 11, 2014
3:00 p.m.

/; he Agenda contains a brief general description of each item to be considere:\
and most items have a RECOMMENDATION from Staff or a Commission, which
Council will consider when making a final decision.

Copies of written documentation relating to each item of business on the Agenda
are on file in the City Clerk’s Office and in the Agenda Book next to the podium in
the Council Chambers.

PLEASE COMPLETE A "REQUEST TO SPEAK” FORM FOR EACH ITEM PRIOR TO
THE COMMENCEMENT OF THE MEETING AND SUBMIT IT TO THE CITY CLERK if
you wish to speak about an ltem on the Agenda or under Public Comment.

« CALL TO ORDER: Mayor Bill Welis
+ ROLL CALL: City Clerk Belinda Hawley

PLEDGE OF ALLEGIANCE TO FLAG AND MOMENT OF SILENCE

(The Courts have concluded that sectarian prayer as part of City Council Meetings is
not permitted under the Constitution.)

e POSTINGS: The City Clerk posted Orders of Adjournment of the January 28,
2014, Meetings and the Agenda of the February 11, 2014, Meeting in accordance to
State Law and Council/Authority/Successor Agency to the Redevelopment Agency
Palicy.

o PRESENTATIONS:

¢ Recognition of Volunteers: 100 Hours, 100 Years Centennial

o AGENDA CHANGES:

*Backup Information Available — Housing Authority
and Successor Agency ltems are identified

Joint Meeting: El Cajon City Council/ -1- February 11, 2014
Housing Authority/Successor Agency to 3:00 p.m.
The El Cajon Redevelopment Agency



CONSENT ITEMS: (1.1 -1.10)

| Consent ltems are routine matters enacted by one motion according to the
| RECOMMENDATION listed below. With the concurrence of the City Council,
| a Council Member or person in attendance may request discussion of a
| Consent Item at this time.

*1.4 MINUTES OF CITY COUNCIL/HOUSING AUTHORITY/SUCCESSOR
AGENCY TO THE EL CAJON REDEVELOPMENT AGENCY MEETINGS

RECOMMENDATION: That the City CouncillHousing Authority/Successor Agency
to the El Cajon Redevelopment Agency approve Minutes of the January 28, 2014
Meetings of the El Cajon City Council/Housing Authority/Successor Agency to the
El Cajon Redevelopment Agency.

1.2 WARRANTS

RECOMMENDATION: That the City Council approve payment of Warrants as

submitted by the Finance Department.

1.3 APPROVAL OF READING BY TITLE AND WAIVER OF READING IN
FULL OF ORDINANCES ON AGENDA

RECOMIMENDATION: That the City Council approve the reading by title and waive
the reading in full of all Ordinances on the Agenda.

*1.4 THIRD AMENDMENT TO SUBDIVISION AGREEMENT FOR
TENTATIVE MAP (TSM) 544 - 436 Emerald Ave., Engineering Job
No. 2913 (Report: Deputy Director of Public Works)

RECOMMENDATION: That the City Council approve a third amendment to the
Subdivision Agreement for TSM 544, Final Map No. 15666, approved by City Council on
December 18, 2007, to allow for an additional time extension, setting the new expiration
date to December 27, 2014.

Joint Meeting: El Cajon City Council/ -2- February 11, 2014
Housing Authority/Successor Agency to 3:00 p.m.
The El Cajon Redevelopment Agency



CONSENT ITEMS: (Continued)

*1.5 INSPECTION SERVICES MUTUAL AID AGREEMENT
(Report: Building Official/Fire Marshal)

RECOMMENDATION: That the City Council authorize the City Manager, or
designee, to enter into an agreement with the County of San Diego for mutual aid
assistance relating to post-disaster safety assessment of buildings.

“1.6 AUTHORIZATION FOR ARCHITECTURAL SERVICES FROM
DELORENZO INTERNATIONAL, INC.
(Report: Deputy Director of Public Works)

RECOMMENDATION: That the City Council approve the expenditure of $71,000.00
and authorize the City Manager, or designee, to negotiate and execute a Professional
Services Agreement with Delorenzo International, Inc. to provide architectural services
for “Skate Park Assessment” and “Drainage Improvements — Van Zanten Park”. This
investment in City parks will increase the effective service life and functionality of park
features while reducing closure time due fo failing infrastructure or persistent flooding.

1.7 OCTOBER ~ DECEMBER 2013 QUARTERLY TREASURER’S REPORT
(Report: Interim Director of Finance)

RECOMMENDATION: That the City Council receive the quarterly Treasurer’'s Report
for the quarter ending December 31, 2013.

*1.8 SINGLE AUDIT REPORT ON FEDERAL AWARDS FOR THE FISCAL
YEAR ENDED JUNE 30, 2013
{Report: Interim Director of Finance)

RECOMIMENDATION: That the City Council receive and accept the Single Audit
Report on Federal Awards for the fiscal year ended June 30, 2013.

(Remainder of this page intentionally left blank)
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CONSENT ITEMS: (Continued)

*1.9 RESOLUTION: SUCCESSOR AGENCY RETAINER AGREEMENT FOR
LEGAL SERVICES
(Report: Community Development Department Housing Manager)

RECOMMENDATION: That the City Council, acting as the Successor Agency to
the El Cajon Redevelopment Agency, adopt the next Resolution in order authorizing
the Executive Director to execute a Retainer Agreement for Legal Services (“Legal
Agreement”) with McDougal Love Eckis Boehmer & Foley (“MLEBF”) in the amount of
$30,000 for one year, with a one-year extension upon written agreement by both
parties, substantially in a form as presented, for legal counsel services relating to the
dissolution activities of the former El Cajon Redevelopment Agency.

*1.10 JOHNSON AVENUE SEWER RELIEF PROJECT - STATE WATER
RESOURCES CONTROL BOARD FINANCING AGREEMENT
(Report: Deputy Director of Public Works)

RECOMMENDATION: That the City Council approve the Loan Agreement and
authorize the City Manager, or designee, to execute a Financing Agreement with the
State Water Board in the amount of $11.3 million to fund the construction of Johnson
Avenue Sewer Relief Project (JASRP).

PUBLIC COMMENT:

[i:\t this time, any person may address a matter within the jurisdiction of thh
City CouncillHousing Authority/Successor Agency to the ElI Cajon
Redevelopment Agency that is not on the Agenda. Comments relating to items
on today’s agenda are to be taken at the time the item is heard. State law
prohibits discussion or action on items not on the Agenda; however, Council,
Authority and Agency Members may briefly respond to statements or
questions. An item may be placed on a future Agenda. In addition to briefly
responding to statements or questions from the public, Councilmembers may
C;Iso address the City Council during this fime. )

2. WRITTEN COMMUNICATIONS: None

3. PUBLIC HEARINGS: None
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4. ADMINISTRATIVE REPORTS: None

5. COMMISSION REPORTS: None

6. ACTIVITIES REPORTS OF MAYOR WELLS/COMMENTS

SANDAG (San Diego Association of Governments); SANDAG Public Safety Committee;
League of California Cities, San Diego Division; Heartland; Fire Training JPA —
Alternate; Indian Gaming Local Community Benefit Committee.

*6.1 Council Activities Report/Comments

*8.2 Legislative Report

ACTIVITIES REPORTS OF COUNCILMEMBERS

7.

MAYOR PRO TEM KENDRICK
Heartland Communications JPA; Heartland Fire Training JPA; SANDAG (San Diego
Association of Governments) - Alternate; SANDAG Public Safety Committee -
Alternate.

*741 Council Activities Report/Comments

8.

COUNCILMEMBER TONY AMBROSE
Chamber of Commerce — Government Affairs; MTS (Metropolitan Transit System
Board) - Alternate; East County Economic Development Council, METRO Commission/
Wastewater JPA.

*8.1 Council Activities Report/Comments

9.

COUNCILMEMBER STAR BALES
East County Economic Development Council - Alternate; METRO Commission/
Wastewater JPA — Alternate; Indian Gaming Local Community Benefit Committee —
Alternate.

*91 Council Activities Report/Comments
Joint Meeting: El Cajon City Council/ -5~ February 11, 2014
Housing Authority/Successor Agency to 3:00 p.m.
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ACTIVITIES REPORTS OF COUNCILMEMBERS: (Continued)

10.

COUNCILMEMBER BOB McCLELLAN
MTS (Metropolitan Transit System Board); Harry Griffen Park Joint Steering Committee;
Heartland Communications JPA — Alternate.

“10.1 Council Activities Report/Comments

11. JOINT COUNCILMEMBER REPORTS: None

12. GENERAL INFORMATION ITEMS FOR DISCUSSION: None

13. ORDINANCES: FIRST READING - None

14. ORDINANCES: SECOND READING AND ADOPTION - None

15. CLOSED SESSIONS: None

ADJOURNMENT: The Regular Joint Meeting of the El Cajon City Council/
El Cajon Housing Authority/Successor Agency to the El Cajon Redevelopment
Agency held this 11™ day of February 2014 is adjourned to Tuesday, February 25,
2014, at 3:00 p.m.
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DRAFT MINUTES 1.1

JOINT MEETING OF THE
EL CAJON CITY COUNCIL
AND REDEVELOPMENT AGENCY

MINUTES

CITY OF EL CAJON
EL CAJON, CALIFORNIA

January 28, 2014

An Adjourned Regular Joint Meeting of the El Cajon City1Council and Redevelopment
Agency of the City of El Cajon, California held Tues 28, 2014, was called
to order by Mayor/Chair Bill Wells at 3:00 p.m., in Chambers, 200 Civic
Center Way, El Cajon, California. This meeting w i from the Adjourned
Regular Joint meeting held at 3:

ROLL CALL

Council/Agency mbrose| Bales and McClellan

Council/Agency )

Mayor Pro Tem rick

Mayor/Chair pr Wells

Other Officers | Hawley, City Clerk/Secretary

Foley, City Attorney/General Counsel
Williford, City Manager/Executive Director
Al-Ghafry, Assistant City Manager

PLEDGE OF ALLEGIANCE TO FLAG led by Mayor Wells and MOMENT OF
SILENCE. (The Courts have concluded that sectarian prayer as part of City Council
Meetings is not permitted under the Constitution).

POSTINGS: The City Clerk posted Orders of Adjournment of the January 14, 2014,
meeting and the Agenda of the January 28, 2014, meetings in accordance to State
Law and Council/Agency Policy.

Joint Meeting: El Cajon City Council January 28, 2014
And Redevelopment Agency -11- 3:00 p.m. and 7:00 p.m.
DRAFT MINUTES



PRESENTATIONS:

e Recognitions - Crime Free Multi-Housing Program
e EIl Cajon Police Bike Team
¢ Employee Service Awards

Five Years of Service

Elkins ~Jacob - Paramedic Firefighter - Fire

| Hogan Benjamin  Police Officer : Police
Latinette ~ Tabitha  Police Officer “Palice
Michael Louie Police Officer 4 |Police

- Royer - Joshuwa Paramedic Firgfighter Fire

- Saffer Brendan  Paramedic Fi/eﬁg&ter - Fire

Wells Wi 3it@:7’uncu )(/le%b ‘ ' City Council

Ten Years of Service

L
Hidebrand | Kendall - Communications Operator - Police
- Mack Darryl ' Public Works Maintenance Worker Il Public Works
Russell Brenda - Management Analyst Police
Joint Meeting: El Cajon City Council January 28, 2014
And Redevelopment Agency -12- 3:00 p.m. and 7:00 p.m.
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Fifteen Years of Service

Baldwin Lauraine  Secretary City Clerk
Cardoza Michael Associate Engineer Public Works
Case | Christopher = Fire Captain Fire

Cochran- . .. L . o
Biterlng Vet PublioWorks Equipment Operator - Public Works
~Wonjnowski  John Fire Captain Fire

Twenty-Five Years of Service

Engelhardt  Brian  Police Officer |Police
Hickman Charles - Public YVorks C WR Leader Public Works

bl e |

Lyer M
f Seﬁ{or\ParkM;a/in hance Worker . Public Works

Public Works

Roberts Da

Thompson Bs ; ﬂlic@éewices Officer - Police

Thirty Years of Service

Lou - Jessie - Customer Service Representative Police

¢ Introduction of Teen Coalition Members
¢ Proclamation: National Wear Red Day

Joint Meeting: El Cajon City Council January 28, 2014
And Redevelopment Agency -13 - 3:00 p.m. and 7:00 p.m.
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AGENDA CHANGES: None

CONSENT ITEMS: (1.1 -1.8)
City Manager Williford comments on ltem 1.8, highlighting pedestrian countdown
signals, and congratulates the Public Works Department on receiving the grant and
implementing a plan for this project.
MOTION BY McCLELLAN SECOND BY AMBROSE, to APPROVE
Consent ltems 1.1 to 1.8, pulling Item(s) 1.4 and 1.7, as requested by
a member of the public.

MOTION CARRIES BY UNANIMOUS VOTE.

1.1 MINUTES OF CITY COUNCIL/REDEVELOPMENT A@EETINGS

Approve Minutes of the January 14, 2014 @ng off the EICajon City
Council/Housing Authority/Successor Agency to the EfCajon Redevelopment Agency.

j =

Nty as submitted by\the Finance Department.

1.2 WARRANTS

ADING BY|TITLE AND WAIVER OF READING IN FULL
DN| AGENDA

1.4 PULLED FOR DISCUSSION

1.5 RESOLUTION: AWARD OF BID NO. 013-14, CURB RAMPS 2014
(Report: Purchasing Agent)

Adopt RESOLUTION NO. 004-14 and award the bid to the lowest, responsive,
responsible bidder, Crest Equipment, Inc., in the amount of $91,535.00.

Joint Meeting: El Cajon City Council » January 28, 2014
And Redevelopment Agency -14 - 3:00 p.m. and 7:00 p.m.
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CONSENT ITEMS: (Continued)

1.6 ADDITONAL AWARD FROM ORGANIZED CRIME DRUG
ENFORCEMENT TASK FORCES (OCDETF) GRANT
(Report: Police Chief)

1. Authorize the City Manager or designee to accept the augmented OCDETF
Grant in the total amount of $20,000.00 and to execute any documents and
agreements necessary for the receipt and use of these funds; and

2. Appropriate $20,000.00 for the OCDETF Grant to enable overtime and
authorize expense reimbursements for participation in the strategic initiative

program.
1.7 PULLED FOR DISCUSSION
1.8 RESOLUTIONS: APPROVAL OF PLANS AND SPECIFICATIONS

PROJECT HSIPL-5211(026), PW 348
(REPORT: Deputy Directcz Publi¢

February 27, 2014,

prove
RESOLUTION NO. 007-14to direct a/ ﬁc Invit

*| *D** ER e S ek R T E Tk

appointment of Phyllis Trombi to the Gillespie Field Development Council for a term to
expire December 7, 2017.

DISCUSSION

Bonnie Price shares the concern of the residents of Fletcher Hills area regarding
Gillespie Field.

MOTION BY McCLELLAN, SECOND BY KENDRICK, to APPROVE
Item 1.4 ratifying the re-appointment of Phyllis Trombi to the
Gillespie Field Development Council.

MOTION CARRIES BY UNANIMOUS VOTE.

Joint Meeting: El Cajon City Council January 28, 2014
And Redevelopment Agency -15- 3:00 p.m. and 7:00 p.m.
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CONSENT ITEMS PULLED FOR DISCUSSION: (Continued)

1.7 RESOLUTION: AWARD OF BID NO. 015-14, MOTOR VEHICLES
2014 (Report: Purchasing Agent)

RECOMMENDATION: That the City Council:

1. Find the protest submitted by Bill Alexander Ford Lincoln Mercury, Inc. to be
timely, but without merit;

2. Find the apparent low bidder non-responsive for failure to submit proof of a
California dealer license; and

3. Based on the above, adopt the next resolution in order and award the bid to the
lowest responsive, responsible bidders Raceway Ford for six Ford Explorers,
one Ford F-150 Crew Cab and one F-350 Crew Cab, jn the amount of
$242 ,937.03, and Winner Chevrolet for two Chevrolet | as, in the amount of

$40,488.64.
DISCUSSION ﬁ

Matt Wilhelmy, representative from Bill ale) Yumal AZ, states they were
considered non-responsive f i > bidder. He |reguests that Council
recognize them as the low bidders for the Ci chase of the|above listed vehicles.

ense because they are not an in-
state-vendor. savings in the purchase price, the
City will also be receiving a portion of }he les tax If the City decides to go with the
2" lowest bid er@ e salgs tax OUIWI‘IG City of Riverside instead. He also

ive all-the information on the bid package since they
id documents.

were unable to|print page 6 of t

In response to| the comment by Councilmember McCLELLAN regarding sales tax
being returned-4o the City even if automobiles are purchased in Riverside, City
Manager Williford explains that is not a consideration for selecting a vendor, they are
strictly chosen by being the lowest responsive bidder.

Frank Tsimboukakis asks the City Council to consider selecting a San Diego County
vendor rather than an out of the County or out of State dealer.

City Manager Williford clarifies that the City’s Municipal Code requires the City to
select the lowest responsive bidders, and does not call for a local vendor to be
considered as first choice. He also addresses that bid requirements call for a valid
California License to sell vehicles in the state when bid is submitted. Bill Alexander
Ford did not meet this requirement and therefore was not considered a responsive
bidder.

Joint Meeting: El Cajon City Council January 28, 2014
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ITEM 1.7 (Continued)

Purchasing Agent Porter explains that the Purchasing Department provided page
six of the bid package to Bill Alexander Ford, where it explained the requirements for a
California License. She also explains that there is a Council Policy for Local Vendor
Preference for business within the City of El Cajon.

Mayor Wells asks if other bidders had a problem printing page six of the bid package,
Purchasing Agent Porter says no one else reported a problem.

MOTION BY McCLELLAN SECOND BY AMBROSE, to ADOPT
RESOLUTION NO. 005-14 and award the bid to the lowest
responsive, responsible bidders.

MOTION CARRIES BY UNANIMOUS VOTE.

PUBLIC COMMENT: (
s

Eric Lund, from East County Chamber o:j/C?mmerc ,(thanks Cquncil for attending the
102" annual dinner celebration. He introdiices Renee|Arabo|as the new Chair of
Board of Directors. ‘ﬂ

Renee Arabo clm/ng@tulates uncilme nlg?e Bales |on her appointment and thanks
the City for theirContinued su

Councilmembers congratula s. Arabo her appointment and compliment the
dinner event recentl

Frank Tsimbou i$ announces he is running for State Senate, District 38. He
speaks about public assistance and the minimal use of it in the East County.

Monica Zech invites citizens to the 2" annual East County St. Patrick’s Day half
marathon and 5K run.

2. WRITTEN COMMUNICATIONS: None

(Remainder of page intentionally left blank)
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3. PUBLIC HEARINGS:

31 PARTIAL TERMINATIONS OF DISPOSITION AND
DEVELOPMENT AGREEMENTS WITH PRIEST DEVELOPMENT
CORPORATION, SMITH’S FOOD & DRUG CENTERS, INC., AND
PARK AVENUE HOMES, LP.

(Report: Community Development Department Housing Manager)

RECOMMENDATION: That the City Council, acting as the Successor Agency to
the El Cajon Redevelopment Agency:

1) Open the joint public hearing and receive testimony;

2) Close the joint public hearing;

3) Adopt the next resolution in order approving the Termination (in part) of
Disposition and Development Agreements, for the following four

redevelopment projects: /S/l
a. Priest Development Corporation, its slccessor and/or assigns,

governing the land use restrictions for propefty| located at the
corner of North nolia nue and Main Street| (the “NW Corner
Project’);

|

b. Priest evelcp)l;gn Corporatioh, its successors and/or assigns,
' land lise restrictiohs fotthe property known bounded

outh Magnelia Avenuej las Avenue, Orange Avenue and
in Street (the!* Corner Project”);

[/2)

)

c. itt's Food| & Drug Centers, Inc., its successors and/or assigns,
overnjing the land use restrictions for the property bounded by
agriolia Avenue, Main Street, Chambers Street, Cypress Avenue
(“The Corners Project”);

d. Park Avenue Homes, LP, its successors and/or assigns, governing
the land use restrictions for the property bounded by East Park
Avenue, Ballantyne Street, and Wells Avenue ( “Magnolia Villas
Project’); substantially in the forms as presented, reserving
nondiscrimination and hazardous waste indemnification covenants
or obligations; and

4) Authorize the Executive Director to execute all documents necessary to
partially terminate the DDAs and ancillary recorded documents, reserving
such covenants and conditions as described above.

Joint Meeting: El Cajon City Council January 28, 2014
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ltem 3.1 (Continued)
DISCUSSION

Mayor Wells disqualifies himself from item 3.1 as he lives in close proximity to
the properties. '

City Manager Williford gives a summary on the item.

Frank Tsimboukakis questions the partial termination terms. City Attorney
Foley explains the terminology and requirements for the terminations.

MOTION BY McCLELLAN, SECOND BY AMBROSE to CLOSE the
Public Hearing.

MOTION BY McCLELLAN, SECOND [ BY | BA , to Adopt
ia i sposition and
development agreements wit Corporation,

Smith’s Food & Drug

TION, ITS SUCCESSOR AND/OR ASSIGNMENTS,
GOVERNING THE LAND USE RESTRICTIONS FOR THE
PROPERTY KNOWN AS THE NW CORNER PROJECT, AND
APPROVING EXECUTION OF ANY DOCUMENTS NECESSARY
FOR THE TERMINATION OF THE DISPOSITION AND
DEVELOPMENT AGREEMENT

Joint Meeting: El Cajon City Council January 28, 2014
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Item 3.1 (Continued)

RESOLUTION NO. 009-14. A RESOLUTION OF THE CITY
COUNCIL OF THE CITY OF EL CAJON AS THE SUCCESSOR
AGENCY TO THE FORMER EL CAJON REDEVELOPMENT
AGENCY, APPROVING THE TERMINATION, IN PART, OF THE
DISPOSITION AND DEVELOPMENT AGREEMENT AND RELATED
RESTRICTIVE COVENANTS WITH PRIEST DEVELOPMENT
CORPORATION, ITS SUCCESSOR AND/OR ASSIGNMENTS,
GOVERNING THE LAND USE RESTRICTIONS FOR THE
PROPERTY KNOWN AS THE SW CORNER PROJECT, AND
APPROVING EXECUTION OF ANY DOCUMENTS NECESSARY
FOR THE TERMINATION OF THE DISPOSITION AND
DEVELOPMENT AGREEMENT

RESOLUTION NO. 010-14. A RESOLUTION OF THE CITY
COUNCIL OF THE CITY OF EL CAJON AS THE CESSOR
AGENCY TO THE FORMER EL CAJON REDEVELOPMENT
AGENCY, APPROVING THE TERMINATION;]IN |PA
DISPOSITION AND DEVELOPMENT AGREEMEN
RESTRICTIVE COVENANTS TH SMI

CENTERS, INC., ITS SUCCESSOR R A
GOVERNING THE _LAND RESTRICTION
PROPERTY KNGO AS CORNERS PROJECT,

FOR HE\ TER ATION
DEVEILO NT A -

RESO N
COUNCIL IOF T
AGEN T0 THE FORMER EL CAJON REDEVELOPMENT
AGENCY, APPROVING THE TERMINATION, IN PART, OF THE
DISP ON AND DEVELOPMENT AGREEMENT AND RELATED
RESTRICTIVE COVENANTS WITH PARK AVENUE HOMES, LP, ITS
SUCCESSOR AND/OR ASSIGNMENTS, GOVERNING THE LAND
USE RESTRICTIONS FOR THE PROPERTY KNOWN AS THE
MAGNOLIA VILLAS PROJECT AND APPROVING EXECUTION OF
ANY DOCUMENTS NECESSARY FOR THE TERMINATION OF THE
DISPOSITION AND DEVELOPMENT AGREEMENT

MOTION CARRIES BY 4 - 0 VOTE.
(WELLS - Disqualified)

Joint Meeting: El Cajon City Council January 28, 2014
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4.

4.1

ADMINISTRATIVE REPORTS:

MODIFICATION OF NOTE RELATING TO THE SALE OF 100
FLETCHER PARKWAY; APPROVAL OF PROMISSORY NOTE
AND DEED OF TRUST; AND APPROPRIATION OF GENERAL
FUNDS (Report: Community Development Department Housing
Manager)

RECOMMENDATION: That the City Council

1.

. Appropriate $1,840,665, plus accfue

Approve the Modification of Note Secured by Deed of Trust (“Note
Modification”), substantially in a form as presented, to reduce the interest
rate of the existing $3,850,000 Promissory Note from the former El Cajon
Redevelopment Agency to the City of El Cajon, from 3.0% to 0.26%, as
required under California Health and Safety Code Section 34191.4(b)(2);

Approve execution of a new Promissory Note (“Note”) and Deed of Trust by
the City Manager to replace the $1,000,000 down paymeéni ordered for
returned by the City of El Cajon for the purchase of 10D Fletcher Parkway,
as required by the California State Controller's-Office in the|Asset Transfer
Review Report dated December 11, 2013;

interes approximately $16,000,
from the General Fund faor remittance to the County Auditor Controller's
Office, representing disallowed payments recejved by the City of El Cajon

from the former jon R elopment | Agency, rsuant to the
Califomiﬁ/ﬁat Contr. Office-Asset Transfer Review Report dated

Decemb

Authorize staff {to remit\ $1,840, s accrued interest, to the County
Auditor Cantroller’s |Otfice \(‘CAE€”) for remittance to the affected taxing
entities upon approval e California Department of Finance (‘DOF”) of
ication and upon recordation of the Deed of Trust.

DISCUSSION

City Manager Williford provides detailed information on the note relating to the
sale of property at 100 Fletcher Parkway.

No one comes forward to speak.

Joint Mleeting: El Cajon City Council
And Redevelopment Agency -21- 3:00 p.m. and 7:00 p.m.

MOTION BY McCLELLAN, SECOND BY KENDRICK, to APPROVE the
modification of note relating to the sale of 100 Fletcher Parkway;
APPROVAL of Promissory Note and Deed of Trust; and
Appropriation of General Funds.

MOTION CARRIES BY UNANIMOUS VOTE.

DRAFT MINUTES
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4.2 EL CAJON’S TOBACCO CONTROL POLICIES RECOGNIZED
BY AMERICAN LUNG ASSOCATION
(Report: Assistant to the City Manager)
RECOMMENDATION: That the City Council receive and file the report.
DISCUSSION

City Manager Williford congratulates the City Council on the recognition received by
the American Lung Association.

Mayor Wells acknowledges Mayor Pro Tem Kendrick’s hard work on this issue.

Mayor Pro Tem Kendrick speaks about the City’s obligation to protect its youth by
enforcing tobacco control policies in the City of El Cajon.

the report.

MOTION BY McCLELLAN, SECOND BY B%Ej{ to F@E and FILE

MOTI CARRIEﬁY UNANIMOUS VOTE.

|

ACllﬂ(\ ANCING OVERSIGHT COMMITTEE

5. COMMISSION REPO

at the City Council accept the annual Report from the
Public Safety Facility Flnancmg Oversight Committee.

DISCUSSION
City Manager Williford provides summary of the report.
Councilmember Ambrose commends the Oversight Committee on their efforts.

MOTION BY AMBROSE, SECOND BY McCLELLAN, to ACCEPT the
annual report from the Public Safety Facility Financing Oversight

Committee.
MOTION CARRIES BY UNANIMOUS VOTE.
Joint Meeting: El Cajon City Council January 28, 2014
And Redevelopment Agency -22- 3:00 p.m. and 7:00 p.m.
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6. ACTIVITIES REPORTS OF MAYOR WELLS/COMMENTS

League of California Cities, San Diego Division; METRO Commission/\WWastewater
JPA; East County Economic Development Council - Alternate; SANDAG (San Diego
Association of Governments) — Alternate; Heartland Fire Training JPA — Alternate.

6.1 Council Activities Report/Comments

REPORT AS STATED.

6.2 LEGISLATIVE REPORT —~ No recommended action.

6.3 COUNCIL ASSIGNMENTS

RECOMMENDATION: That the City Council consider and approve council
assignments to the various boards and commissions giving El Cajeri|input on matters
important to this region as follows:

Mayor Bill Wells: SANDAG (San Diego Assogiation of Goyernments); SANDAG
Public Safety Committee — Chair; League of Califorhia Cities, San Diego Division;
Heartland Fire Training JPA — Alternate;\Indian|Ganiing Local Community Benefit
Committee.

Mayor Pro Tem Gary Kendrick: Heartland Communications JPA; Heartland Fire

Training J ltern SANDAG Public Safety Committee -
Alternate.

Councilme se amber of Commerce — Government Affairs;
MTS (Metrq tem Board) — Alternate; East County Economic
Development € il; RO Commission/Wastewater JPA.

Councilme r Star Bales: East County Economic Development Council —
Alternate; METRO Commission/Wastewater JPA — Alternate; Indian Gaming Local
Community Benefit Committee — Alternate.

Councilmember Bob McClellan: MTS (Metropolitan Transit System Board);
Harry Griffen Park Joint Steering Committee; Heartland Communications JPA —
Alternate.

MOTION BY NcCLELLAN, SECOND BY KENDRICK, to APPROVE
council assignments to the various boards and commissions.

MOTION CARRIES BY UNANIMOUS VOTE.
Joint Meeting: El Cajon City Council January 28, 2014

And Redevelopment Agency -23- 3:00 p.m. and 7:00 p.m.
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6.4 ‘ SUPPORTING THE COUNTY OF SAN DIEGO’S PROPOSED
ORDINANCE REGARDING SCREENING OF FOREIGN NATIONALS
RECEIVING FLIGHT INSTRUCTION AT COUNTY AIRPORTS

RECOMMENDATION: That the City Council adopt the next RESOLUTION in order
approving a Resolution supporting the County of San Diego’s proposed ordinance
regarding the screening of foreign nationals receiving flight instruction at County
airports.

DISCUSSION

Councilmembers speak in support of the proposed Ordinance.

Sue Strom from ASAP speaks in support of proposed Ordinance. She also speaks in
support of keeping Gillespie Field open.

Frank Tsimboukakis speaks in support of the proposed Ordi

Roy Benstead enthusiastically supports the prc@ ordinance but feels flight
training needs to be moved to a safer area M resi

Councilmember Bales speaks\in support of the proposed Ordinance.
MOTIO McCLELLAN, SECOND BY BALES, to ADOPT
RESOL N NO. 012-14 to SUPPORT the County of San Diego’s

proposed ordinance regarding screening of Foreign Nationals
receiving flight instruction at County Airports.

MOTION CARRIES BY UNANIMOUS VOTE.

Recess 4:29 p.m.
Meeting called back to order at 4:31 p.m.

Joint Meeting: El Cajon City Council January 28, 2014
And Redevelopment Agency -24 - 3:00 p.m. and 7:00 p.m.
DRAFT MINUTES



ACTIVITIES REPORTS OF COUNCILMEMBERS

MAYOR PRO TEM GARY KENDRICK
Heartland Communications JPA; Heartland Fire Training JPA.
71  Council Activities Report/Comments
REPORT AS STATED.
8.
COUNCILMEMBER TONY AMBROSE

Chamber of Commerce — Government Affairs; MTS (Metropolitan Transit System
Board) — Alternate); East County Economic Development Council.

81 Council Activities Report/Comments
REPORT AS STATED. K

COUNCILMEMBER STAR BAL

9.1 Council Activities e@rtl om %ts

REPORT AS STATED.

In addition to the [submitted report, Councilmember Bales indicates she met with the
owners of URE| Restatirant|

10.

COUNCILMEMBER BOB McCLELLAN

Harry Griffen Park Joint Steering Committee; Heartland Communications JPA —
Alternate; MTS (Metropolitan Transit System Board).

10.1  Council Activities Report/Comments

REPORT AS STATED.

11. LEGISLATIVE REPORT: None

12. GENERAL INFORMATION ITEMS FOR DISCUSSION: None

Joint Meeting: E! Cajon City Council January 28, 2014
And Redevelopment Agency -25- 3:00 p.m. and 7:00 p.m.
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13.  ORDINANCES: FIRST READING - None

14. ORDINANCES: SECOND READING AND ADOPTION - None
15. CLOSED SESSION

RECOMMENDATION: That the City Council/Redevelopment Agency ADJOURN
to Closed Session as follows:

15.1 CONFERENCE WITH LEGAL COUNSEL - EXISTING LITIGATION -
pursuant to paragraph (1) of subdivision (d) of Government Code Section
54956.9:

Name of Case: HSH, INC., etc., et al. v. City of El €3ajon, etc,;
USDC Case No. '"13CV2881 WQHNLS

15.2 CONFERENCE WITH LEGAL COUNSEL |- ANTICIPATED LITIGATION -
initiation of litigation pursuant paragr (4) of subdivision (d) of
Government Code Section 54956.9:

AD BY BALES, to ADJOURN to Closed

OTION CARRIES BY UNANIMOUS VOTE.

16. RECON N SESSION AT 5:02 P.M.

City Attorney Foley reports the following actions:
15.1 A report was given to Council, no action was taken.
15.2 A report was given to Council, no action was taken.
Adjournment: Mayor Wells adjourned the Adjourned Regular Joint Meeting of

the City Council/ Redevelopment Agency held this 28th day of January 2014, at
5:03 p.m. to Tuesday, January 28, 2014, at 7:00 p.m.

BELINDA A. HAWLEY, CMC

City Clerk/Secretary
Joint Meeting: El Cajon City Council January 28, 2014
And Redevelopment Agency -26- 3:00 p.m. and 7:00 p.m.
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JOINT MEETING OF THE
EL CAJON CITY COUNCIL
AND REDEVELOPMENT AGENCY

MINUTES

CITY OF EL CAJON
EL CAJON, CALIFORNIA

January 28, 2014

An Adjourned Regular Joint Meeting of the City C
of the City of El Cajon, California, held Tuesday,
order by Mayor/Chair Bill Wells at 7:00 ., in
Center Way, El Cajon, California. This

Regular Joint Meeting held
City Council and Redevelog

L

ROLL CAI

Council/Agencymembers pr

Council/Agenc m% bers a

Ambrose, Bales and McClellan
None

Mayor Pro Tem/Mic
Mayor/Chair present:
Other Officers present:

Kendrick

Wells

Hawley, City Clerk/Secretary

Foley, City Attorney/General Counsel
Williford, City Manager/Executive Director
Al-Ghafry, Assistant City Manager

PLEDGE OF ALLEGIANCE TO FLAG and MOMENT OF SILENCE. (The Courts
have concluded that sectarian prayer as part of City Council meetings is not permitted

under the Constitution)

Joint Meeting: El Cajon City Council
And Redevelopment Agency

January 28, 2014
-27 - 3:00 p.m. and 7:00 p.m.
DRAFT MINUTES



AGENDA CHANGES: City Manager Williford suggest re-ordering the interviews
and place the Public Safety Oversight Committee and Veterans’ Commission
interviews ahead of the Planning Commission interviews due to the number of
applicants for the Planning Commission.

PUBLIC COMMENT:

Mayor Wells request that any speakers for ltem 100, other than the applicants, come
forward to speak under Public Comment. Anyone wishing to speak on the items not
on the Agenda should also submit their cards at this time.

Sunshine Horton congratulates Belinda Hawley and Councilmember Bales on
their appointments. She speaks about the excess violence shown on TV and how it
affects our society. She also speaks in favor of gun control.

Barbara Steer speaks about helping out the homeless community in ElI Cajon by
purchasing gift cards to hand out when asked for money. Councilmember Ambrose
encourages making a donation to organizations such as Ea ounty Transitional
Living Center to help people get back on their feet.

Janet Castafios speaks in support of Christopher Shamopn for the Planning
Commission. :

Sunshine Horton speaks in support : hristoph@Shamcor for the Planning
Commission.

ORC ISSION/COMMITTEE VACANCIES

INTERVIEWS:

100 INTERVIE

RECOMMENDATION: That the-City Council conduct interviews for positions on
City Commissipns’and Committees, and appoint applicants to serve appropriate
terms. In accardance with City Council Policy A-27, the Council may elect to
extend the application period for the vacancy on the Public Safety Facility
Financing Oversight Committee, as there is not at least one more qualified
applicant than the number of existing vacancies.

PERSONNEL COMMISSION

One Commissioner (Term Expiration — Richard Nasif)
¢ One four-year term to expire January 2018
e To be appointed by the City Council from a list of 3 persons nominated by
employees in the Classified Service, except when an incumbent is to be re-
nominated, then 1 name may be submitted.

Joint Meeting: El Cajon City Council January 28, 2014
And Redevelopment Agency -28- 3:00 p.m. and 7:00 p.m.
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The following applicant was interviewed:
1. Richard Nasif (Incumbent)

MOTION BY AMBROSE, SECOND BY KENDRICK, to RE-APPOINT Richard
Nasif to the Personnel Commission, for a term to expire January 2018.

MOTION CARRIES BY UNANIMOUS VOTE.

PUBLIC SAFETY FACILITY FINANCING OVERSIGHT COMMITTEE:

One Committee Member (Vacancy — Due to resignation of Robert Isham in 2013)
¢ One unexpired, four-year term to expire January 2015

The following applicant was interviewed, and if appointed, agrees to withdraw his
name from consideration for the Planning Commission:

1. Michael Huse . _

NOTE: Council may elect to extend the application period for this vacancy as noted in

the Recommendation above.

MOTION BY McCLELLAN) SECOND BY BALES, to APPOINT Michael Huse
to the Public Safety Facility Financing Oversight Committee, for a term to
expire Jariuary 2015. j

ION CARRIES BY UNANIMOUS VOTE.

VETERANS’ COLD" SION:

One Commissioner (Jerm szfpiration — Thomas Dorsey)
e One four r term to expire January 2018

The following applicants were interviewed:

1. Wayne Clark

2. Leo Dano

3. Bernard Royal
4. Charles Syktich

MOTION BY AMBROSE, SECOND BY McCLELLAN, to APPOINT Wayne
Clark to the Veterans’ Commission, for a term to expire January 2018.

MOTION CARRIES BY UNANIMOUS VOTE.
Joint Meeting: El Cajon City Council January 28, 2014

And Redevelopment Agency -29 - 3:00 p.m. and 7:00 p.m.
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PLANNING COMMISSION

Two Commissioners (Term Expiration — Anthony Sottile; Unexpired Term — to fill the
seat formerly occupied by Star Bales)

e One four-year term to expire January 2018

¢ One unexpired, four-year term ending January 2016

Applicants interviewed in the following order:

Paul Dosik

Steve Goble

Jose “L.uis” Hernandez
Johnny Minarick
James Maletic
Christopher Shamoon
Emily “Lily” Schworm

. Anthony Sottile (Incumbent)
. Kathy Spacone
10.Duane Swainston

11.Wendie Wigginton

©ENO ;A LN

Councilmembers consider the candidates and possibte|appoiniments.

MOTION B McCL@, S ‘ BY| BALES, to-APPOINT Anthony
Sottile to the Rlannjn mmission, for a term to expire January 2018.

N CARRIES BY UNANIMOUS VOTE.

MOTIO BROSE, SECOND BY KENDRICK, to APPOINT Jose Luis
Hernandez /to/ the |Planning Commission, for a term to expire January
2016.

MOTION CARRIES BY UNANIMOUS VOTE.

ADJOURNMENT: Mayor Wells adjourned the Adjourned Regular Joint Meeting
of the City Council and the Redevelopment Agency held this 28th day of
January, 2014, at 9:42 p.m. to Tuesday February 11, 2014, at 3:00 p.m.

BELINDA A. HAWLEY, CMC

City Clerk/Secretary
Joint Meeting: El Cajon City Council January 28, 2014
And Redevelopment Agency -30- 3:00 p.m. and 7:00 p.m.
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1.3

APPROVAL OF READING BY TITLE AND WAIVER OF READING
OF ORDINANCES ON THIS AGENDA

The City Council waives the reading of the full text of every ordinance contained
in this agenda and approves the reading of the ordinance title only.



City Clerk Date Stamp
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TO: Mayor Wells, Mayor Pro Tem Kendrick
Councilmembers Ambrose, Bales, McClellan

FROM: Deputy Director of Public Works

SUBJECT: Third Amendment to the Subdivision Agreement for Tentative Map
(TSM) 544 — 436 Emerald Avenue, Engineering Job No. 2913

RECOMMENDATION: That the City Council approve a third amendment to the
Subdivision Agreement for TSM 544, Final Map No. 15666, approved by City Council on
December 18, 2007, to allow for an additional time extension, setting the new expiration date
to December 27, 2014.

BACKGROUND: On December 18, 2007, the City Council approved the Final Map for TSM
544, a one (1) lot common interest subdivision with six (6) new condominium units, and the
Subdivision Agreement for the Emerald Townhomes, located at 436 Emerald Avenue. The
Subdivision Agreement required certain public improvements to be constructed within one (1)
year of the Final Map approval. The improvements, new sidewalk, driveway and closure of an
existing driveway have not been completed. The first amendment to the subdivision
agreement was approved by the City Council on January 10, 2012, setting the expiration date
to December 27, 2012. The Second Amendment was approved by City Council on February 12,
2013, setting the expiration date to December 27, 2013.

By letter dated December 7, 2013 (copy attached), Kathy Easter, the owner of the property,
requested a third extension to complete the public improvements. The owner has stated that
the extension is necessary due to the continued slowdown in the economy. The owner has kept
the required bonds current to cover the cost of the improvements and has provided a current
insurance certificate. The property has been maintained in a clean and orderly manner.

FISCAL IMPACT: None, all costs are paid for by the subdivider.
PREPARED BY: REVIEMD BY: APPROVED BY:
o .

w~ ¢ - e il
ajed Al-Giafry . > Douglas Williford

Dennis C. Davies
DEPUTY DIRECTOR ASSISTANT CITY MANAGER
OF PUBLIC WORKS CITY MANAGER



RECEIVED

Kathy & Alan Easter DEC 0 9 2013
2413 | Street _ CITY OF EL CAJON
sacramento, CA 95816 ENGINEERING DIVISION

TN 2913

December 7, 2013

John R. Phillips, P.E.

Certified Stormwater Manager
Private Development

City of El Cajon

200 Civic Center Way, 4th Floor
El Cajon, CA 92020

Re: 436 Emerald Avenue, El Cajon
Dear John:
We are requesting an extension of the Subdivision Map for our property located at 436
Emerald Avenue in El Cajon. Our intentions are to keep this property and eventually
develop it, however due to the current economy we are unable to do it this year.
We have renewed our Performance/Payment Bond with Maloney & Associates and
requested a Certificate of Insurance to be sent to your offices. Enclosed please find a

check for $300 for our extension.

I can be reached at or via email at kathveaster@comcast.net.

Thank you for your consideration,

Kathy Easte



THIRD AMENDMENT TO
SUBDIVISION AGREEMENT
BETWEEN THE CITY OF EL CAJON AND
ALAN E. EASTER AND KATHARINE J. EASTER, |
CO-TRUSTEES OF THE EASTER FAMILY TRUST DATED MAY 23, 2005

;. THIS THIRD AMENDMENT TO AGREEMENT is made and entered into effective this
ke day of CAAL R ZOﬁjby and between the CITY OF EL CAJON, a
California charter &ity and icipal corporation, (“CITY”), and ALAN E. EASTER AND

KATHARINE J. EASTER, CO-TRUSTEES OF THE EASTER FAMILY TRUST DATED
MAY 23, 2005 (“DEVELOPER”).

RECITALS
S .

1. CITY and DEVELOPER entered into that certain “SUBDIVISION
AGREEMENT BETWEEN THE CITY OF ELL CAJON AND ALAN E. EASTER AND
KATHARINE J. EASTER, CO-TRUSTEES OF THE EASTER FAMILY TRUST DATED
MAY 23, 2005,” dated December 18, 2007 (the “AGREEMENT”), by which CITY and
DEVELOPER established the terms and conditions for completion of certain public
improvements as shown on the official plans, specifications and detailed drawings on file with
the City Engineer of CITY (the “IMPROVEMENTS”), by December 27, 2007.

2. On November 28, 2011, CITY and DEVELOPER instituted the FIRST
AMENDMENT TO SUBDIVISION AGREEMENT BETWEEN THE CITY OF EL CAJON
AND ALAN E. EASTER AND KATHARINE J. EASTER, CO-TRUSTEES OF THE EASTER
FAMILY TRUST DATED MAY 23, 2005 (the “FIRST AMENDMENT?) to extend the term of
the AGREEMENT for five (5) additional years, through December 27, 2012.

3. On Januvary 26, 2013, CITY .and DEVELOPER instituted the SECOND
AMENDMENT TO SUBDIVISION AGREEMENT BETWEEN THE CITY OF EL CAJON
AND ALAN E. EASTER AND KATHARINE J. EASTER, CO-TRUSTEES OF THE EASTER
FAMILY TRUST DATED MAY 23, 2005 (the “SECOND AMENDMENT?”) to extend the term
of the AGREEMENT for one (1) additional year, through December 27, 2013.

4, CITY and DEVELOPER now agree to extend the term of the AGREEMENT for
one (1) additional year, through December 27, 2014.

5. This THIRD AMENDMENT TO SUBDIVISION AGREEMENT BETWEEN

THE CITY OF EL CAJON AND ALAN E. EASTER AND KATHARINE J. EASTER, CO-

TRUSTEES OF THE EASTER FAMILY TRUST DATED MAY 23, 2005 (the “THIRD

AMENDMENT™) is necessary to extend the term of the AGREEMENT for one (1) additional
. year, through December 27, 2014.

20138ubdivision Agreements\3rddmend TSM 544 ~ Easter Emerald Condos (ext) 121213 1



NOW, THEREFORE, IT IS HEREBY AGREED AS FOLLOWS:

Section 1. Section 1 of fhe AGREEMENT is amended to read as follows:

1. That in consideration of the approval of said TSM 544 prior
to the completion of the IMPROVEMENTS for said project,
DEVELOPER hereby covenants and agrees to install and construct the
said IMPROVEMENTS in accordance with the official plans, and that
said IMPROVEMENTS shall be completed within seven (7) years from
the date of the recording of the parcel map by the County Recorder of the

County of San Diego.

Section 2. Except as otherwise amended by the FIRST AMENDMENT, the
SECOND AMENDMENT, and this THIRD AMBNDMENT, the AGREEMENT shall remain in

full force and effect.

IN WITNESS WHEREOF, the parties hereto have caused this THIRD AMZENDMENT
to be executed on the day and year first above written.

CITY OF EL CAJON,
a California charter city and
municipal corporation.

By

Douglas Williford, City Manager

By

Bill Wells, Mayor

ATTEST:

Belinda A. Hawley; CMC, City Clerk

APPROVED AS TO FORM:

Morgan L. Foley, City Attorney

ALAN E. EASTER AND KATHARINE J.
EASTER, CO-TRUSTEES OF THE EASTER
FAMILY TRUST DATED MAY 23, 2005.

?EQ%\\

AlanE Easter Co-Trustee

By 72
K. harme J. Easter Cé Trustee

Seve cpe_frob Kt@féﬁmi@ (Hiedf

Y e REBECCALE <

f’ / i iy it -,.

MY N COMM. $1927816

Ol g g% HOTARY PUBLIC-CALIFORNIA Q
Qi rsy/y SACRMENTOCOUNTY

b=\ viyConm. ExiesMARCHS. 2015y

RIS CENTN R
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CERTIFICATE OF AC

NIA ALL-PURPOSE

State of California

County of Sacramento

Rebecca Le, Notary Public 5

On liL—“!Lj

personally appeared __ftlév? & - ESSTC~ %HK@‘%’B ovive |- Ealren

ere insert name and fitle of the officer)

9

who proved to me on the basis of satisfactory evidence to be the person(s) whose name(s) is/are subscribed to the
within instrament and acknowledged to me that hefshe/they executed the same in histher/their authorized
capacify(ies), and that by hisfher/their signature(s) on the instrument the person(s), or the entity upon behalf of which

the person(s) acted, executed the instrument.

I certify under PENALTY OF PERJURY under the laws of the State of California that the foregoing paragraph is true

and correct,

WITNESS my hand and ofﬁc:lal seal.

ature of Notary Pubhc

ADDITIONAL OPTIONAL INFORMATION .

SNoAN - Agvee -

(Title or description of attached document)

(Title or description of attached document continued)

Number of Pages Document Date,

(Additional information)

DESCRIPTION OF THE ATTACHED DOCUMENT

CAPACITY CLAIMED BY THE SIGNER
D Individual (s)
0 Corporate Officer

(Title)
Partnet(s)
Attorney-in-Fact
Trustee(s)

Other

O o0ooo

2008 Versmn CAPA v12 10.07 800-873 9865 WWW, NotaryCEasses com

?@w =2 /\AAAAAAA/\‘_E#
FoeRy  REBECCALE 4

R A TR R TR

COMM. 11927816 :
NOTARY PUBLIC-CALIFORNIA O
SACRAMENTG COUNTY ==

My Comm. Expires MARCH 5, 2015

(Notary Seal) VWVW“ ¥ ¢

<

.. INSTRUCTIONS FOR COMPLETING THIS FORM
Any acknowledgment completed in California must contain verbiage exactly as
appears above in the notary section or a separate acknowledgment form must be’
properly completed and attached to that document. The only exception is if a
document is to be recorded outside of California. In such instances, any alternative
acknowledgment verbiage as may be printed on such a document so long as the
verbiage does not require the notary to do something that is illegal for a notary in
California (i.e. certifying the authorized capacity of the signer). Please check the
document carefully for proper notarial wording and attach this fovm if required.

A LT

e A A R

« State and County information must be the State and County where the document
signer(s) personally appeared before the notary public for acknowledgment.
° Date of notarization must be the date that the signer(s) personally appeared which
must also be the same date the acknowledgment is completed,
The notary public must print his or her name as it appears within his or her
commission followed by a comma and then your title (notary public).
Print the name(s) of document signer(s) who personally appear at the time of
notarization.
Indicate the correct singular or plural forms by crossing off incorrect forms (i.e.
“e/sheiheys= is+are ) or circling the correct forms. Failure to correctly indicate this
information may lead to rejection of docurnent recording.
The notary seal impression must be clear and photographically reproducible.
Impression must not cover text or lines. If seal impression smudges, re-seal if a
sufficient area permits, otherwise complete a different acknowledgment form.
Signature of the notary public must match the signature on file with the office of
ths’co&mty cletk.
&R  Additional information is not required but could help to ensure this
acknowledgment is not misused or attached to a different document.
R  Indicate title or type of attached document, number of pages and date.
&  Indicate the capacity claimed by the signer. If the claimed capacity is a
corporate officer, indicate the title (i.e. CEO, CFO, Secretary). *
Securely attach this document to the signed document

o

°

°

°

°
N ST
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Agenda Report
“Toe Valley of Opportunity
%, W ©
TO: Mayor Wells, Mayor Pro Tem Kendrick orae?

Councilmembers Ambrose, Bales, McClellan

FROM: Building Official/Fire Marshal

SUBJECT: Inspection Services Mutual Aid Agreement

RECOMMENDATION: That the City Council:

Authorize the City Manager to enter into an agreement with the County of San Diego for
mutual aid assistance relating to post-disaster safety assessment of buildings.

BACKGROUND:

The structure for mutual aid related to post disaster safety assessment of buildings exists at
the state and federal level through California’s Office of Emergency Services in conjunction
with California Building Officials. Through this process, buildings can be inspected and
assessed for habitability after a disaster has occurred in a sharing of resources at the
impacted area. However, no structure or agreement exits for local and limited area assistance
(small scale disasters not requiring state involvement). No local agreements have been
established between the City of El Cajon and the County of San Diego Office of Emergency
Services to assist with local requests for aid. This agreement will allow mutual aid on an as
needed basis and will provide a framework for the reimbursement of costs associated with
these services.

FISCAL IMPACT:

The agreement includes provisions for reimbursement of costs associated with mutual aid
services to the City supplying assistance. As such, no immediate fiscal impact is
anticipated.



City Council Agenda Report
Mutual Aid Agreement for Inspection Services
February 11, 2014 Agenda

PREPARED BY: REVIEWED BY:

{

Dan Pavao
Building Official/Fire Marshal Assistant City Manager

APPROVED BY:

Douglas Williford
City Manager

ATTACHMENTS:

A. Mutual Aid Agreement
B.  Mutual Aid Agreement Procedures Guide
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San Diego County Operational Area
Building Safety Inspection Mutual Aid Agreement Procedures Guide

PURPOSE

The purpose of this Procedures Guide is to provide parties to the Building Safety
Inspection Agreement with a practical set of guidelines on how to effectively provide and
receive building inspection assistance. The terms of the agreement shall govern in the
event there is any actual or apparent conflict between this procedure guide and the
agreement. The following provisions are suggested guidelines only and not binding on
any agency. These provisions should be modified and expanded as necessary to meet the
unique needs, emergency organizational structure, and working relationships of each
operational and regional area.

TENETS OF OPERATIONAL AREA BUILDING SAFETY INSPECTION MUTUAL
AID

. The most effective means of providing timely assistance to a jurisdiction impacted by a

disaster is to have agreements in place in advance of the disaster.

. Assistance is voluntary.

. Assistance provided shall be reimbursed by the requesting jurisdiction.

. Jurisdictions should reasonably commit their own resources before requesting mutual aid.
. A Proclamation of a Local Emergency is necessary to activate the agreement.

. Cooperative planning and training are desirable to enhance the effectiveness of providing

mutual aid when needed.

PROCEDURES FOR BUILDING SAFETY INSPECTION MUTUAL AID

. Desionated Building Safety Inspection Coordinator

Paragraph 1 (a) of the Agreement specifies that the "Coordinator" shall mean the person
designated by each party to act on behalf of that party on all matters relative to mutual
aid, including but not be limited to requests, responses and reimbursement.

It is suggested that the Coordinator be a person who during a disaster would be
authorized to request Building Safety Inspection Mutual Aid and bind their agency for
the cost of these resources. The Coordinator should also be in a position to authorize the

County of San Diego Operational Area
Building Safety Inspection Mutual Aid Agreement



providing agency to release personnel and equipment to the agency impacted by the
disaster.

It is suggested that alternate coordinators be designated in case the primary coordinator is
unavailable during the disaster.

. WebEOC Communication

To obtain Building Safety Inspections assistance, a planned method of communicating
requests is essential. This includes using WebEOC to process the request and maintain
lines of communication. Telephones should not be relied upon as the primary means of
communication within the impacted area of a major earthquake disaster, and common
Building Inspectors and Engineers radio frequencies may not exist in the area. It is
recommended that WebEOC be used to request assistance using Building Safety
Inspection Request Form.

. Operational Area Concept

The Agreement specifies that an operational area, normally a County and all the
jurisdictions within the County, shall be the basic unit for coordinating building safety
inspection mutual aid. Because of their knowledge of building code terminology and
procedures, it is suggested that an inspector or engineer representative perform the role of
the Coordinator in the Operational Area. This will be San Diego County Planning and
Development Services for the Operational Area, although a different arrangement could
be established if deemed necessary by the involved agencies.

. California Emergency Management Agency (Cal EMA) Role

Cal EMA would act to support building safety inspection mutual aid assistance under the
agreement by offering assistance to the Operational Coordinator, and act as Statewide
Coordinator for seeking mutual aid resources if required from beyond the impacted
region,

. Resource Lists and Contacts

It is strongly recommended that lists of building inspection resources be developed for
each participating agency in the Operational Area. Such lists are essential for the
Operational Area Coordinator to quickly identify which agencies have the particular
types of resources needed by the requesting impacted agency.

The designated coordinator for each jurisdiction should develop a detailed list of
resources for their agency by quantity, type of personnel equipment, materials, and a
contact number to check on its availability when needed. It is suggested that the
coordinator then provide a brief summary of that information to the Operational Area
Coordinator for compiling an Operational Area Resource Directory.

County of San Diego Operational Area
Building safety Inspection Mutual Aid Agreement



. Arrange Care for Assisting Forces

The Agreement requires that the requesting party be responsible for the safekeeping of
the resources provided by the assisting party.

. Documentation for Reimbursement

In accordance with the Agreement, each requesting and assisting party is required to keep
accounting records of the personnel, equipment, and materials provided under the Mutual
Aid Agreement as required by the Federal Stafford Act administered by the Federal
Emergency Management Administration (FEMA) and State guidelines. This requirement
is to maximize the requesting agencies reimbursement of costs expended to receive
mutual aid.

Each party to the Agreement should become thoroughly familiar with those federal and
state accounting requirements and pre-establish emergency management procedures and
training of their personnel to carefully document all costs of labor, equipment and
personnel, including administrative costs, accounted by specific damage location. These
practices are not only for mutual aid reimbursement but for reimbursement of all agency
costs associated with the disaster.

. Proclamation of Emergency

The Agreement requires that a Proclamation of Local Emergency must be approved by an
authorized official of the impacted jurisdiction. A State of Emergency should be also
requested through the Operational Area for approval by the Governor to authorize State
reimbursement, and if warranted, a request for a Presidential Proclamation of Emergency
to authorize federal reimbursement. Each Agency should include in their emergency plan
a provision to seek such a proclamation from the authorized official in their jurisdiction
as soon as they can reasonably determine that the disaster will be beyond the scope of
mutual aid assistance.

. Agency in Charge

The Agreement provides that the requesting Coordinator shall remain in charge of the
incident and provide direction and control to the resources provided by the assisting
party. The request may also include having the assisting party provides supervisory
personnel to take direct charge of their forces under the overall direction of the requesting
coordinator. The intent is that the assisting party will comply with all reasonable
directions from the requesting coordinator. However, the assisting party should not be
obligated to perform any work that it reasonably believes would unduly jeopardize the
safety of its employees.

County of San Diego Operational Area
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10. Checklists for Requesting Mutual Aid

Each party of the Agreement is encouraged to develop checklists for their coordinator to
use in assuring that all required steps are followed properly and effectively seek and
provide Building Safety Inspection Mutual Aid for the benefit of the impacted area and
protection of the assisting party. These checklists should establish who is to carry out
each essential function, both internally to the agency and externally, and contact numbers
and means for reaching them.

11. Safety Assessment Program

The individuals sent out should have gone through the one-day California Safety
Assessment Program training in the past five years, have current credentials (Civil,
Geotechnical or Structural engineering license, architect license, or one of the building
inspector certificates recognized by the Safety Assessment Program.

Attachment A is the checklist for the County San Diego Operational Area Building Safety
Inspection Mutual Aid Agreement.

County of San Diego Operational Area
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Attachment A

San Diego County Operational Area Building Safety Inspection

IL.

Check List for Mutual Aid Assistance

Pre-Event

Develop procedures at the local operational area to carry out mutual aid including checklists
of actions, resource lists, etc.

Post Event

1. Local Agency quickly assesses estimated extent of damage and availability of local
resources to respond.

2. If it is apparent that outside resources will be needed to effectively deal with the
emergency, promptly authorize local official to request Proclamation of Local
Emergency and, warranted, request State of Emergency Proclamation through the
Operational Area Emergency Operations Center.

3. Upon proclamation of local emergency, request mutual aid assistance from Operational
Area Building Safety Inspection Mutual Aid Coordinator according to pre-established
procedures in WebEOC.

4. Ensure request is specific as to type and quantity of resources needed, when to report,
who to report to, how long needed, type of work to be performed.

Once a providing party can be located to satisfy the resource request, the coordinator will
determine how quickly these resources can be made available and notify the requesting
party of that fact.

5. The requesting party will make all necessary arrangements to care for the assisting
party’s personnel and equipment if needed.

6. The requesting party will carefully document all costs by specific damage site according
to State and Federal procedures to maximize reimbursement for costs. Carefully record

the names of assisting personnel and equipment at each site, hours worked, and mileage.

7. The requesting party should return the assisting party’s resources as soon as possible.



County of San Diego Operational Area
Building Safety Inspection Mutual Aid Agreement

This Mutual Aid Agreement is made and entered into by those parties who have
adopted and signed this agreement.

WHEREAS, County of San Diego Office of Emergency Services, County of San
Diego Planning and Development Services, and twelve (12) cities within the
Counity have expressed a mutual aid interest in the establishment of a plan to
facilitate and encourage Building Safety Inspection Mutual Aid Agreements
throughout the County of San Diego; and

WHEREAS, the parties hereto have determined that it would be in their best
interests to enter into an agreement that implements that plan and sets forth
procedures and the responsibilities of the parties whenever emergency
personnel, equipment, and facility assistance is provided from another
party’s building inspectors and engineers to the other; and

WHEREAS, no party should be in a position of depletihg unreasonably its own
resources, facilities, or services providing such wmutual aid; and

WHEREAS, such an agreement 1is in accord with the California Emexgency
Services Act set forth in Title 2, Division 1, Chapter 7 (Section 8550 et
seqg.) of the Government Code and specifically with Article 14 (Section 8630
et seq.) of the Act; and

WHEREAS, all parties must use the Standardized Emergency Management System
(SEMS) in order to be eligible for possible state funding of response-related
personnel costs pursuant to activities identified in the California Code of
regulation;

In consideration of the conditions and covenants contained herein, the
parties agree as follows:

1. For this Agreement, the following terms shall be ascribed the
following meanings:

a. “Coordinator” shall mean the person degignated by each party to
act on behalf of that party on all matters relative to mutual
aid, to include but not be limited to requests, responses, and
reimbursement.

b. “Local Emergency” shall mean the actual or threatened existence
of conditions of disaster or extreme peril to the safety of
persons or property within the territorial limits of one of the
parties caused by human or natural conditions such as air
pollution, fire, flood, storm, wind, earthguake, explosion,

County of San Diego Operational Area
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transportation accident, hazardous material problem, tsunami,
sudden or severe energy shortage, epidemic, vriot or other
occurrences, other than conditions resulting from a labor
controversy, which occurrences, or the immediate threat thereof,
are likely to be beyond the control of the personnel, equipment,
or facilities of that party to this Agreement and which
pexrsonnel, equipment or facilities of the other party are
therefore desired to combat.

‘c. An “Operational Area” for the coordination of Building Safety
Inspection Mutual Aid shall normally be a County and all the
jurisdictions within the County that are parties to this
Agreement. A different building safety inspection operational
area may be established by the parties in some unique cases.

Coordinators designated by each party shall be designated by Title,
Name, Address and Phone Number, and if said Coordinator changes, the
other parties of the Agreement shall be notified in writing as soon as
practical after the appointment has been made through the Agreement
Coordinator designated in Paragraph 17 hereinafter.

When a local emergency has been proclaimed by a party’s governing body
or authorized official, the Coordinator may request assistance.

When request for assistance is received, the assisting Coordinator
shall promptly advise of the extent of response, provide whatever
personnel, equipment, and/or facilities are available without
jeopardizing the safety of persons or property within their
jurisdiction. No party receiving a reguest for assistance shall be
under any obligation to provide assistance or incur any liability for
not complying with the request.

When  the assisting Coordinator’s  personnel, equipment, and/oxr
facilities are no longer required or when the assisting Coordinatoxr
advises that the resources are required within their own jurisdiction,
the requesting Coordinator shall immediately arrange for the return of
those resources.

Requesting party shall be regponsible for the safekeeping of the
resources provided by the asgsisting party. The requesting Coordinator
shall remain in charge of the incident or occurrence and shall maintain
control and direction of the resources provided by the assisting party.
The reguest may include providing supervisory personnel to take direct
charge of the resources under the general direction of the requesting
Coordinator. The requesting Coordinator shall make arrangements for
feeding, assisting personnel, fueling, servicing, and repair of
equipment if such support is requested by the assisting Coordinator.
Asgisting party’s personnel shall not be deemed employees of regquesting
party and vice versa.

County of San Diego Operational Area
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The requesting party agrees to pay all direct, indirect, administrative
and contracted costs of assisting party incurred as a result of
providing assistance pursuant to this Agreement, based upon standard
rates applicable to assisting party’s internal operations. Payment
shall be wmade within sixty (60) days after receipt of a detailed
invoice. Payment may be delayed if agreed upon by Dboth parties.
Requesting party shall not assume any liability for the direct payment
of any salary or wages to any officer or employee of the assisting
party.

DEFENSE AND INDEMNIFICATION

8.1 Claims Arising from Sole Acts or Omissions of a Party

Each Party to this MOU hereby agrees to defend and indemnify the other
Parties to this MOU, their agents, officers and employees, from any
claim, action or proceeding against another Party, arising solely out
of its own acts or omissions in the performance of this MOU. At each
Party’s sole discretion, each Party may participate at its own expense
in the defense of any claim, action or proceeding, but such
participation shall not relieve any Party of any obligation imposed by
this MOU. Parties shall notify each other promptly of any claim,
action or proceeding and cooperate fully in the defense.

8.2 Claims Arising From Concurrent Acts or Omissions

The Parties hereby agree to defend themselves from any claim,

action, or proceeding arising out of the concurrent acts or omissions
of the Parties. In suc¢h cases, Parties agree to retain their own legal
counsel, bear their own defense costs, and waive their right to seek
reimbursement of such costs, except as provided in paragraph 4 below.

8.3 Joint Defense

Notwithstanding paragraph 8.2 above, in cases where Parties agree in
writing to a joint defense, Parties may appoint joint defense counsel
to defend the claim, action, or proceeding arising out of the
concurrent acts or omissgsions of said Parties. Joint defense counsel
shall be selected by mutual agreement of Partieg. Parties agree to
share the costs of such joint defense and any agreed settlement in
equal amounts, except as provided in paragraph 8.4 below. Parties
further agree that no Party may bind the others to a settlement
agreement without the written consent of the others.

8.4 Reimbursement and/or Reallocation

Where a trial verdict or arbitration award allocates or determines the
comparative fault of the Parties. Parties may seek reimbursement and/or
reallocation of defense costs, settlement payments, judgments and
awards, consistent with such comparative fault.
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10.

11,

12,

13.

14.

15,

16.

17.

This agreement shall in no way abrogate or waive any of the immunities
available under Federal, State and local law and regulations, including
but not limited to the California Emergency Services Act, Government
Code sections , et, seq.

When mutual aid is provided, the requesting and assisting agencies,
will keep account records of the personnel, equipment, mileage, and
materials provided as required by Federal and State law, the California
Disaster Assistance Act, and FEMA guidelines to maximize the
possibility of Federal and State disaster reimbursement. Each Party
shall have access to another Party’s records for this purpose.

This agreement sghall take effect immediately upon its execution and
shall remain in effect until terminated.

Any party may withdraw from this agreement without cause upon delivery
of ninety (90) day s prior written notice to the Agreement Coordinator
designated in Paragraph 17 below.

To the extent that they are inconsistent with this agreement all prior
agreements for Building Safety Inspection Mutual Aid between the
parties are hereby null and void.

Requests for mutual aid assistance under this agreement when more than
one city is impacted by a disaster will be channeled through the County
of San Diego Office of Emergency Services to ensure wmaximum
effectiveness in allocating resources to the highest priority needs.

Any controversy or claim arising out of or relating to this agreement,
or the breach thereof, shall be settled by arbitration in accordance
with the rules of the American Arbitration Association and judgment on
the award rendered by the arbitrator(s) may be entered in any court
having jurisdiction thereof.

This agreement in no way acts to abrogate or waive any immunity
available under the Tort Claims Act.

The County of San Diego Planning and Development Services shall act as
the initial Agreement Coordinator of this program for the purpose of:

a. Receipt of new members to the agreement.

b. Maintaining a current list of signatory parties and
representatives.

¢. Circulating annually a list of all parties and representatives
to all signatory parties.

d. Arranging for amendments to agreement as may be necessary.
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The party acting as Agreement Coordinator may transfer these
responsibilities to another party with the consent of that party and
upon notification of the other parties to the agreement

18. All signatory parties agree that any other qualified public agency or
quasi public agency may become a party to this agreement by executing a
duplicate copy of this agreement and sending same to the Agreement
Coordinator, initially the County of San Diego Department of Planning
and Development Services, addressed as follows:

The San Diego County Planning and Development Services
County of San Diego
5510 Overland Ave, Suite 110
San Diego, California 92123
Attention: Mutual Aid Coordinator

County of San Diego Operational Area
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IN WITNESS THEREOF, the parties hereto have executed this agreement by their
duly authorized officers on the dates hereinafter indicated.

This Mutual Aid Agreement may be executed in one or more counterparts, each

of which shall be deemed to be an original, but all of which together shall
constitute one and the same instrument.

Attest

Holly Crawford
Director, Office of Emergency Services
County of San Diego

By: Date:

Mark Wardlaw
Director, Department Planning and Development Services
County of San Diego

By: Date:

[Name of Authorizer]
[Title of Authorizer]
City of [name of cityl

By: Date:

Approved as to form:
[Name of Authorizer]
Office of County Counsel
County of San Diego

By: Date:

County of San Diego Operational Area
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MEETING: Feb 11, 2014
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TO: Mayor Wells, Mayor Pro Tem Kendrick
Councilmembers Ambrose, Bales, McClellan

FROM: Deputy Director of Public Works

SUBJECT: Authorization for Architectural Services from DeLorenzo
International, Inc.

RECOMMENDATION: That the City Council approve the expenditure of $71,000 and authorize
the City Manager to negotiate and execute a Professional Services Agreement with Del.orenzo
International, Inc. to provide architectural services for “Skate Park Assessment” and “Drainage
Improvements-Van Zanten Park”. This investment in City parks will increase the effective service life
and functionality of park features while reducing closure time due to failing infrastructure or
persistent flooding.

BACKGROUND: Inaccordance with City policy, Architectural Services that exceed $50,000 for
any project will require City Council approval.

DeLorenzo International, Inc. was selected from a list of pre-qualified architects. Architectural
firms were evaluated for seven critical areas using an evaluation matrix. The evaluation matrix
criteria were management skills and technical expertise, credentials of project team, understanding
of task and requirements, capability for timely response, compliance with contractual terms, overall
quality and completeness of proposal and fee schedule.

FISCAL IMPACT: Architectural costs will be paid from the General Fund, Project/Activity
505000-PK3479 $30,000 (Skate Park Assessment) and 505000-PK3480 $41,000 (Drainage
Improvements-Van Zanten Park). These expenditures are identified in the FY2013/14 City budget.

PREPARED BY: REVIEWED BY: : APPROVED BY:

- »,c,_c-u_zéf/

Christopher Pfesmyl:él\/[ajedﬁmafry VoD Douglas Willifovd
DEPUTY DIRECTOR ASSISTANT — CITY MANAGER
OF PUBLIC WORKS CITY MANAGER
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November 20, 2013

City o f El Cajon

Public Works Department
200 Civic Center Way

El Cajon, California 92020
Attn: Mr. Mike Mills

Re:  Landscape Architectural Services for JFK and Renette Skate Parks
Repair Feasibility Analysis
DU Job No.: 12-041-01

Dear Mr. Mills:

Following our site visit on October 14, 2013, we are pleased to submit this proposal for
the Landscape Architectural Services for the JFK and Renette Skate Parks Repair
Feasibility Analysis project.

The project site plan and survey shall be provided by the City. We have assumed that
our scope of work shall include feasibility analysis, cost estimating and diagrammatic
design details. No technical plans, construction drawings, city permits, or formal city
submittals are included in our scope of work and fee. We shall coordinate with your
office regarding the location of repair areas based upon our site visit.

The proposed general improvements are as follows:

1.

Verify thickness of existing metal imbeds for the purpose of identifying
potential failures.

2. Provide construction details to remove and replace metal imbeds on each type
of skating feature (metal imbeds only).
3. Provide construction details to remove and replace each type of skating
feature (replace metal imbeds and surrounding structural concrete).
4. Provide construction details to install new features to improve functionality,
safety and wear patterns.
SCOPE OF SERVICES:

Preparation of repair and feasibility analysis for the JFK and Renette skate parks
including the following:

A. Base Sheet Preparation based on the PDF site plan provided by your office and

B.

one site visit to observe existing conditions.

Site Analysis Diagram indicating problem areas and potential for new features
to improve functionality and safety,

1917 India Street, Suite B, San Diego, California 92101
Phone: 619-295-5115 Fax: 619-297-2354



JFK and Renette Skate Park Repair Feasibility Analysis Project
November 20,2013
Page 2

C. Diagrammatic Construction Repair Details for worn or damaged elements.

D. Planning Level Cost Estimate for recommended renovation, repairs, and new
skate elements to determine feasibility for proceeding to a design/build
contract for implementation, or if full service construction drawings would be
required for implementation.

FEES FOR SERVICES

We will prepare this work on a lump-sum basis for a total fee of $23,500 for the scope of
work described above. We can provide additional services for areas outside the repair
areas and/or bidding and construction phase services on a time and materials basis
according to our attached copy of our Standard Office Hourly Rates.

If this proposal meets with your approval, please sign and return a copy for our files.

Thank you for this opportunity to assist with this project.

Sincerely,

Nicholas F. Delorenzo, ASLA, RLA 1388
President
Delorenzo International

City of El Cajon

Accepted By Date

Delorenzo
Internaiional
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JFK and Renette Skate Park Repair Feasibility Analysis Project
November 20, 2013
Page3

DELORENZO INCORPORATED
SCHEDULE OF OFFICE HOURLY RATES

EFFECTIVE: JUNE 2013

Staff Hourly Billing Rates

Principal

$175.00

Senior Landscape Architects

$130.00

Project Managers/Landscape Architects

Project Designers/Planners/CADD Drafters

$110.00
$85.00

Word Processing/Non-technical Staff

$60.00




November 20, 2013

City o f El Cajon

Public Works Department
200 Civic Center Way

El Cajon, California 92020
Attn: Mr. Mike Mills

Re: Landscape Architectural Services for Van Zanten Park
Drainage and Conduit Repair Design
DLi Job No.: 12-041-02

Dear Mr. Mills:

Following our site visit on October 14, 2013, we are pleased to submit this proposal for
the Landscape Architectural Services for Van Zanten Park project.

The project’s current site plan and survey shall be provided by the City. We have
assumed that our scope of work shall include additional surveying, engineering design
and repair construction documents. We shall coordinate with your office regarding
specific locations of repair areas based upon our site visit.

The proposed general improvements are as follows:

1.

Identify concrete panels for removal and replacement including offset panels
in the immediate plaza area.

2. Design a new dugout entrance with integrated catch basins and fencing to
prevent plaza runoff from reaching the first base dugout on Ballfield 1.
3. Design connection of new catch basins to existing park underground storm
drain system.
4, Design placement of electrical conduit for future communication cables
leading from the scorekeeper’s booth to the concession stand.
SCOPE OF SERVICES:

- Preparation of Engineering and Construction Plans including:

Delorenzo
International

Landscape Achifeclure
+ Lond Planning

A

Supplemental Site Topographic Survey will be prepared for specific areas
requiring drainage repairs and/or location of sub-surface utilities.

Base Sheet Preparation based on the PDF site plan provided by your office and
one site visit to observe existing conditions.

Site Analysis Diagram indicating problem areas including field drainage issues,
concrete repair and electrical conduit requirements

1917 India Street, Suite B, San Diego, California 92101
Phone: 619-295-5115 Fax; 619-297-2354
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Page 2

D. Construction Drawings sufficient to implement the improved repairs as
indicated in the above site analysis diagram including:

1. Demolition plans indicating areas of concrete to be removed and/or
saw cut.

2. Hardscape repair plans indicating concrete finishes and surface
elevations, drainage structures, connections to existing storm drains,
and new electrical improvements (no electrical engineering will be
required.

3. Construction Details _and Notes as required for bidding and
implementation.

E. Estimate of Probable Construction Costs

FEES FOR SERVICES

We will prepare this work on a lump-sum basis for a total fee of $25,000 for the scope of
work described above., We can provide additional services for areas outside the
renovated areas and/or bidding and construction phase services on a time and materials
basis according to our attached copy of our Standard Office Hourly Rates.

If this proposal meets with your approval, please sign and return a copy for our files.
Thank you for this opportunity to assist with this project.

Sincerely,

Nicholas F. DeLorenzo, ASLA, RLA 1388
President, Delorenzo International

City of El Cajon

Accepted By Date
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DELORENZO INCORPORATED
SCHEDULE OF OFFICE HOURLY RATES

EFFECTIVE: JUNE 2013

Staff Hourly Billing Rates

Principal

Senior Landscape Architects

$175.00
$130.00

Project Managers/Landscape Architects

..$110.00

Project Designers/Planners/CADD Drafters ..
Word Processing/Non-technical Staff

$85.00
$60.00




CAPITAL IMPROVEMENT PROJECT
FISCAL YEAR 2013 - 2014

PROJECT NAME: DRAINAGE IMPROVEMENTS - VAN ZANTEN PARK

ACTIVITY:
PROJECT NO:

YK 3430

505000

NEW
Description:

Remove, replace and improve existing drainage at Albert Van Zanten Park.

Justification:

The current drainage system is insufficient to handle moderate rainfall events which results in extended field closures at

Albert Van Zanten Park.

Scheduling:

Projectdesign will oceur in Fiscal Year 2013-14 with construction anticipated for Fiscal Year 2014-15. The total project

cost is estimated to be $161,000.

Relationship to General & Community Plans:

Public safety and open space for the health and wellness of El Cajon park patrons is essential.

Operating Budget Impact:
None,

Prior Year(s)
Expend Actual

Current Year
Expend Estimate

Appropriation
FY 1314

Est. Project Costs
Through FY 13-14

Architeclural Services (8315)

41,000

41,000

Consulting Services (8325)

Engineering Services (8335)

Engineering Services-Internal (8336)

Legal Services (8345)

Other ProflTech Services (8395)

Advertising (8522)

Permits & Fees (8560)

Land Acquisition (9050)

Construction-Buildings (9060)

Infrastructure (3065)

Relocation Costs (9080)

Other Misc. Expenses (8524, 8568, 8576 & 8594)

Land Improvements / Abatement & Demo (9055)

Contingency (9060)

PROJECT COST TOTAL:

41,000

41,000

Source(s) of Funds:

General fund

41,000

41,000

FUNDING TOTAL:

41,000

41,000

1-96




CAPITAL IMPROVEMENT PROJECT
FISCAL YEAR 2013 - 2014

PROJECT NAME: SKATE PARK ASSESSMENT

ACTIVITY: 505000
PROJECT NO: NEW

PK2477

Survey Skate Parks at Kennedy and Renette Parks for substandard conditions and provide recommendations to correct deficiencies.
Document skate park wear patterns and identify improvements that will increase safety while distributing wear.

Description:

Justification:

Kennedy Skate Park and Renette Skate Park Plaza are 10 years old. Repairs to the infrastructure have increased over the last several

years due to the age of the skate parks, This survey will help identify repairs for the future, provide recommendations to correct
deficiencies and establish an appropriate budget for repairs and improvements.

Scheduling:

The suvey will occur in FY 2013-14. Design and construction to follow in subsequent years based on the recommendations outlined in
the suey.

Relationship to General & Community Plans:

Public safety and open space for the health and wellness of El Cajon patrons is essential. Significant park improvements fink public
safely and open space needs for the City's General Plan.

Operating Budget Impact:
None.

Prior Year(s)
Expend Actual

Current Year
Expend Estimate

Appropriation
FY 1314

Est. Project Costs
Through FY 13-14

Architectural Services (8315)

30,000

30,000

Consuling Services (8325)

Engineering Services (8335)

Engineering Services-Internal (8336)

Legal Sevices (8345)

Other Prof/Tech Services (8395)

Adverlising (8522)

Permils & Fees (8560)

land Acquisition (9050)

Constuclion-Buildings (9060)

Infrastucture (9065)

Relocalion Costs (2080)

Other Misc. Expenses (8524, 8568, 8576 & 8594)

Land Inprovements / Abatement & Demo (9055)

Printing & Binding (8570)

PROJECT COST TOTAL:

30,000

Source(s) of Funds:

Genenl Fund

30,000

30,000

rvers

FUNDING TOTAL:

30,000

30,000

1-97
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TO: Mayor Wells, Mayor Pro Tem Kendrick,
Councilmembers Ambrose, Bales, and McClellan

FROM: Interim Director of Finance and Treasurer

SUBJECT: October - December 2013 Quarterly Treasurer’s Report

RECOMMENDATION: That the City Council receive the quarterly Treasurer’s Report for
the quarter ending December 31, 2013.

BACKGROUND: Per the City’s investment policy, the latest quarterly Treasurer’s Report is
presented for Council receipt and approval.

Investment Trends/Economy — In its statement released on January 29, 2014, the Federal
Open Market Committee said information received recently indicates that growth in economic
activity picked up in recent quarters. Labor market indicators were mixed, but on balance
showed further improvement. Available data suggest that household spending and business
fixed investment advanced more quickly in recent months, while the recovery in the housing
sector slowed somewhat. Fiscal policy is restraining economic growth, although the extent of
restraint is diminishing. Longer-term inflation expectations have remained stable.
Consistent with its statutory mandate, the Committee seeks to foster maximum employment
and price stability. The Committee expects that, with appropriate policy accommodation,
economic growth will pick up from its recent pace and the unemployment rate will gradually
decline toward levels the Committee judges consistent with its dual mandate. Taking into
account the extent of federal fiscal retrenchment since the inception of its current asset
purchase program, the Committee continues to see the improvement in economic activity and
labor market conditions over that period as consistent with growing underlying strength in
the broader economy. In light of the cumulative progress toward maximum employment and
the improvement in the outlook for labor market conditions, the Committee decided to make a
further measured reduction in the pace of its asset purchases. The Committee supports efforts
to maintain downward pressure on longer-term interest rates and will continue its purchases
of Treasury and agency mortgage-backed securities. Other policy measures are anticipated
even after the asset purchase ends and the economic recovery strengthens. The federal funds
target rate of O to % percent remains as long as the unemployment rate is above 6.5% and
inflation is within acceptable levels.




U.S. Treasuries — As of December 31, 2013, the daily yield was 0.38% for a 2-year Treasury
and 1.75% for a 5-year Treasury. Compared to the prior year, the 2-year Treasuries increased
13 basis points and the 5-year Treasuries increased 103 basis points.

U.S. Government Agencies — As of the end of the quarter, the yield was 0.46% for a 2-year and
2.03% for a 5-year Federal Agency investment, compared to 0.31% and 0.97%, respectively, for
the prior year. The City’s investment portfolio is comprised primarily of U.S. Government
securities because they continue to offer a higher return than U.S. Treasuries.

LAIF & CAMP Pools — Consistent with market conditions, interest rates in LAIF and CAMP
remain very low. The quarter to date yield for LAIF was 0.26% and the 7-day yield for CAMP
was 0.06%.

Outlook & Strategy — The USD Burnham-Moores Center for Real Estate’s Index of Leading
Economic Indicators for San Diego County fell 0.4 percent in October 2013, the most recent
report available. According to the press release issued on December 5, 2013, “The surge in
initial claims for unemployment insurance in October was likely related to the two-week
Federal government shutdown in the early part of that month. As a result, October’s drop
may be an aberration rather than a signal of a turning point for the local economy. In terms
of hiring, help wanted advertising has fallen in two of the last three months after having been
positive for more than two and a half years. Despite these negative results, the local
unemployment rate remained near recent lows at 7.0 percent in October, which was
unchanged from September and down from 8.6 percent in October 2012. The national Index
of Leading Economic Indicators diverged from the local Index and rose in October, the seventh
monthin a row that that component increased or was unchanged. The news is getting better
in terms of the national economy, with the “advance” report on Gross Domestic Product for
the third quarter showing a 2.8 percent annualized growth rate, which would be the best
quarterly result since last year’s third quarter. The outlook for 2014 remains positive, at
least through the first half of the year.”

Currently, long-term investments do not offer any appreciable advantage over the mid-term
rates. As opportunities become available and the City’s cash flow needs are met, transferring
funds out of the LAIF pool into higher paying securities will be explored with the City’s
investment advisors, Public Financial Management (PFM).

All of the City’s portfolio investments are either U.S. Agencies or U.S. Treasury instruments.
The CAMP pool is currently rated AAA. No rating is provided for LAIF, but it is expected it

would also achieve an AAA rating.

Report Presentation — This report is presented in four sections:

Operating Cash — The Union Bank Master Account is the City’s main checking account. The
City also utilizes a merchant account with U.S. Bank for receiving credit card payments.
Funds are automatically transferred daily from U.S. Bank to the City’s main checking
account at Union Bank.




Operating Investments — The City’s operating investments are invested in LAIF (47.55%)
earning 0.26%, followed by portfolio investments (52.15%) earning 0.70%, and the remainder
in the CAMP investment pool (0.29%) earning 0.06%. The investment portfolio make-up of
LAIF and CAMP pools is attached. In addition to maximizing yield, these investments
provide for safety and liquidity in meeting the City’s operational needs.

ECPFA Revenue Bond Investments — On June 30, 2009, the El Cajon Public Financing
Authority (ECPFA) issued revenue bonds in the amount of $25,195,000 for the construction of
the Public Safety Center (PSC) Project. The Bank of New York Mellon is the Trustee and the
required bond reserve account is invested in the CAMP Cash Management and CAMP
Managed Portfolio accounts with a current value of $2,648,666. The debt service fund of $67
is a temporary holding account in which the Trustee receives payment from the ECPFA to
make payments to the bond holders. All other bond funds were exhausted in prior fiscal years
to pay for construction costs of the PSC. Sufficient Proposition O sales tax revenues are
anticipated to fund debt service requirements and remaining project expenses for the
construction of a new El Cajon Animal Shelter. Available funds on hand are integrated with
the City’s operating investments.

Successor Agency Investments ~ The Successor Agency’s operating investments, totaling
$1,823,515, are invested in LAIF. The Bank of New York Mellon is the Trustee and the
required bond reserve account has a current value of $1,317,319. The debt service fund of $1
is a.temporary holding account in which the Trustee receives payment from the Successor
Agency to make payments to the bond holders. Bond proceeds of $5,046,885 are invested in
LAIF.

FISCAL IMPACT: Interest earned for the first quarter of the fiscal year, on a cash basis,
was $119,608. Market value is slightly lower than the original investment cost.

PREPARED BY: APPROVED BY°
Holly Rebd-Falk Douglas Wllhfordv

INTERI DIRECTOR OF FINANCE CITY MANAGER
AND TREASURER



CITY OF EL CAJON TREASURER'S REPORT
AS OF DECEMBER 31, 2013

Cash Basis
Fiscal
Balance Quarter to Date Year to Date
as of Yield/Interest Interest Interest Market
December 31, 2013 Rate Earnings Earnings Value*
Operating Cash
UBOC Checking (Master) $ 2,806,147 0.02% $ 125 $ 258 $ 2,806,147
US Bank (Merchant Processing) 9,412 n/a - - 9,412
Petty Cash 4,320 n/a - - 4,320
Total Operating Cash $ 2,819,879 $ 125 $ 258 $ 2,819,879
Operating Investments
LAIF® City Pool $ 32,787,179 0.26% $ 23,668 $ 49,546 $ 32,796,609
CcAMP® Cash Management 201,406 0.06% 497 540 201,406
CAMP Managed Portfolio 35,958,476 0.79% 83,937 186,563 35,779,462
Total Operating Investments $ 68,947,061 $ 108,102 $ 236,650 $ 68,777,477
Total Operating Cash and Investments $ 71,766,940 $ 108,227 $ 236,908 $ 71,597,356
ECPFA Revenue Bond Investments
The Bank of New York Mellon Trust Company:
Bond Reserve Fund - Portfolio $ 2,635,234 0.40% $ 6,575 $ 6,575 $ 2,636,970
Bond Reserve Fund - Cash Mgmt 13,432 0.06% 2 3 13,432
Bond Debt Service Fund 67 0.01% 9 9 67
Total ECPFA $ 2,648,733 $ 6,586 $ 6,587 $ 2,650,469
Successor Agency Investments
LAIF - Operating Investments $ 1,823,515 0.26% $ 1,467 $ 4,455 $ 1,824,039
LAIF - Bond Proceeds, 2007 5,046,885 0.26% 3,262 6,323 5,048,336
The Bank of New York Mellon Trust Company:
Bond Reserve Fund 1,317,319 0.02% 66 132 1,317,319
Bond Debt Service Fund 1 0.02% - - 1
Total Successor Agency $ 8,187,719 $ 4,795 $ 10,910 $ 8,189,695
Grand Total Cash and Investments $ 82,603,392 $ 119,608 $ 254,405 $ 82,437,520

| certify that all investments under the management of the City are in compliance with the City's adopted investment policy, and | certify the
City's investments plus projected revenues, are sufficiently liquid to meet the City's next six (6) months cash flow requirements per the
adopted budget.

5 ii %? %ﬂk} January 29, 2014

Holly Reed-Falk, Interim Treasurer Date
*Source: Bank and Trustee Statements

Note (1): The Local Agency Investment Fund (LAIF) is a voluntary investment alternative for California's local governments and special districts
authorized by the California Government Code. LAIF is managed by the State Treasurer's Office with oversight by the Local Agency
Investment Advisory Board. All securities in LAIF are purchased under the authority of Government Code Sections 16430 and 16480.8. LAIF
is part of the State Treasurer's Pooled Money Investment Account (PMIA). The PMIA Investment Policy is guided by the goals of portfolio
safety/diversification, liquidity, and yield.

Note (2): The California Asset Management Program (CAMP) is a California Joint Powers Authority established in 1989 to provide California public
agencies with professional investment services. The CAMP Pool is a permitted investment for all local agencies under California Government
Code Section 53601(p). CAMP is directed by a Board of Trustees, which is made up of experienced local government finance directors and
treasurers.



CITY OF EL CAJON
OPERATING INVESTMENTS PORTFOLIO MATURITIES BY DATE AND TYPE (AT PAR)
AS OF DECEMBER 31, 2013

Type of Investment <1 Year 1-2Years 2-3Years >3 Years
LAIF - City Pool 32,787,179 - - -
CAMP Cash Management 201,406 - - -
CAMP Managed Portfolio:
FHLMC Global Notes 4,000,000 1,340,000 1,340,000 3,325,000
FNMA Global Notes - 11,430,000 7,830,000 3,235,000
FHLB Global Bonds - - 2,000,000 -
US Treasury Notes 1,500,000 - - -
Totals $ 38,488,585 $ 12,770,000 $ 11,170,000 $ 6,560,000
Portfolio Percentage 55.79% 18.51% 16.19% 9.51%

Portfolio Maturities

60%

50%

40%

30%
20%

> i i
0% T T u

<1Year 1-2Years 2 -3 Years >3 Years

QUARTERLY YIELD COMPARISONS

Quarter
Ending Pool Portfolio Treasury 2.00%

(1) ) (3) 1.80%

1.60% -

Dec-10 0.46% 1.80% 0.61% 1.40%
Mar-11 0.51% 1.53% 0.80% 1.20%
Jun-11 0.48% 1.58% 0.45% 1.00%
Sep-11 0.38% 1.67% 0.25% O.SO‘V
Dec-11 0.38% 1.60% 0.25% 0.60‘;
Mar-12 0.38% 1.46% 0.33% X0
Jun-12 0.36% 1.32% 0.33% 0.40% ¢\0 — ——— K
Sep-12 0.35% 1.21% 0.23% 0.20% Sk TNk ——tb
Dec-12 0.32% 0.97% 0.25% 0.00% . . . . . :
Mar-13 0.28% 0.77% 0.25% Dec-10 Jun-11 Dec-11 Jun-12 Dec-12 Jun-13 Dec-13
Jun-13 0.24% 0.79% 0.36%
Sep-13 0.26% 0.79% 0.33% =¢—Quarter Pool =ll=Quarter Portfolio Quarter Treasury
Dec-13 0.26% 0.70% 0.38%

(1) per State Treasurer's Office, PMIA Earnings Yield Rate (average quarterly return)
(2) per CAMP Portfolio report
(3) per U.S. Treasury 2-year daily yield curve rate



CITY OF EL CAJON

OPERATING INVESTMEN

TS COMPOSITION (AT COST)

AS OF DECEMBER 31, 2013

Prior % Change
% of Quarter From
Investment Total Investment Prior
Operating Investments Type of Investment Amount Investments Amount Quarter
LAIF - City Pool (See attached graph) $ 32,787,179 47.55% $ 33,446,707 -1.97%
CAMP Cash Management Cash Reserve Portfolio 201,406 0.29% 302,252 -33.36%
CAMP Managed Portfolio Federal Agency Bonds/Notes 35,958,476 52.15% 35,727,534 0.65%
Total Operating Investments $ 68,947,061 100.00% $ 69,476,493 -0.76%
Operating Investments CAMP Investment Portfolio
Issuers by Market Value
I\/(I:AMP Casht CAMP Managed ENMA
anagemen Portfolio %

o2% / 52.15% 03.08% USTN

4.09%

FHLB

LAIF - City Pool 5.39%
47.55%
FHLMC
27.44%
HISTORICAL COMPOSITION
Quarter Ending
Mar-12 Jun-12 Sep-12 Dec-12 Mar-13 Jun-13 Sep-13 Dec-13

LAIF - City Pool $ 29,037,277 $ 42,981,890 $ 34,662,615 $ 31,973,147 $ 38,900,545 $ 44,761,098 $ 33,446,707 $ 32,787,179
CAMP Cash 387,693 543,309 184,328 1,657,882 5,138,257 208,209 302,252 201,406
CAMP Portfolio 36,963,001 37,408,136 35,601,742 34,115,570 30,665,914 35,938,293 35,727,534 35,958,476
Total $ 66,387,971 $ 80,933,335 $ 70,448,685 $ 67,746,599 $ 74,704,716 $ 80,907,600 $ 69,476,493 $ 68,947,061

Millions

T I T I T H T H T T

Mar-12 Jun-12 Sep-12

M LAIF - City Pool ®&

Dec-12

Dec-13

Mar-13 Jun-13 Sep-13

CAMP Cash & CAMP Portfolio




BILL LOCKYER
TREASURER
STATE OF CALIFORNIA

LOCAL AGENCY INVESTMENT FUND (LAIF)

LAIF WEBINAR REGISTRATION

PMIA Performance Report LAIF Performance Report
Average Quarter Ending 12/31/2013
Daily Quarter to | Maturity

Date Yield* Date Yield [ (in days) Apportionment Rate:  0.26%
1/9/2014 0.26 0.26 232 Earnings Ratio: .00000700426120353
1/10/2014 0.26 0.26 230 Fair Value Factor:  1.00028762
1/11/2014 0.26 0.26 230 Daily: 0.26%
1/12/2014 0.26 0.26 230 Quarter To Date:  0.26%
1/13/2014 0.26 0.26 228 Average Life: 209
1/14/2014 0.25 0.26 228
1/15/2014 0.24 0.26 231
1/16/2014 0.24 0.25 233
1/17/2014 0.24 0.25 232 PMIA Average Monthly Effective Yields
1/18/2014 0.24 0.25 232
1/19/2014 0.24 0.25 232 DEC 2013 0.264%
1/20/2014 0.24 0.25 232 NOV 2013 0.263%
1/21/2014 0.24 0.25 231 OCT 2013 0.266%
1/22/2014 0.24 0.25 229

*Daily yield does not reflect capital gains or losses

Pooled Money Investment Account
Portfolio Composition
$57.7 Billion
12/31/M13

Loans
11.43%

Commercial Paper
5.46%

Time Deposits
7.75%

Treasuries

54 27%
CDs/BNs

15.48%

Agencies
5.36%

Mortgages
0.25%


http://www.treasurer.ca.gov/pmia-laif/news/webinar.pdf

Y'Y
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Cash Reserve Portfolio Characteristics as of December 31, 2013

Amortized Cost* $2,056,222,904 Weighted Average Maturity 58 Days
Current 7-Day Yield? 0.06% Net Asset Value per Share $1.00
S&P Rating?® AAAM
Ve L. * N Credi litv Di ibuti o N\
Sector Composition redit Quality Distribution
B Bankers'
[ Negotiable e Acceptances _
Certificates of P 1.9% 0 A1 (Szlhsoz:;term)
Deposit 4%
30.4% @ Repurchase H AA+
Agreements 20.8%
4.9%
B U.S. Treasuries
13.2%
@ Commercial Paper = A-1+
25.4% (Short-term)
33.8%
B Federal Agencies
24.2%
** Ratings by Standard & Poor's.
\* Percentages may not total to 100% due to rounding. ) Percentages may not total to 100% due to rounding. )

1. End of month trade-date amortized cost of portfolio.

2. As of December 31, 2013. The current annualized yield of the CAMP Cash Reserve Portfolio may, from time to time, be quoted in reports, literature and

advertisements published by the Trust. Current annualized yield, also known as the current seven-day yield, represents the net change, exclusive of capital

changes and income other than investment income, in the value of a hypothetical account with a balance of one share (normally $1.00 per share) over a

seven-day base period expressed as a percentage of the value of one share at the beginning of the seven-day period. This resulting net change in account
value is then annualized by multiplying it by 365 and dividing the result by 7. Past performance is not indicative of future results and yields may vary.

3. Standard & Poor’s fund ratings are based on analysis of credit quality, market price exposure, and management. According to Standard & Poor’s rating

criteria, the AAAm rating signifies excellent safety of investment principal and a superior capacity to maintain a $1.00 per share net asset value. However, it
should be understood that the rating is not a “market” rating nor a recommendation to buy, hold or sell the securities. For a full description on rating
methodology, visit Standard & Poor’s website (http://www.standardandpoors.com/ratings/funds-main/en/us).

This information is for institutional investor use only, not for further distribution to retail investors, and does not represent an offer to sell or a solicitation of an offer

to buy or sell any fund or other security. Investors should consider the Trust's investment objectives, risks, charges and expenses before investing in the Trust.

This and other information about the Trust is available in the Trust's current Information Statement, which should be read carefully before investing. A copy of the
Trust's Information Statement may be obtained by calling 1-800-729-7665 or is available on the Trust's website at www.camponline.com. While the Trust seeks to
maintain a stable net asset value of $1.00 per share, it is possible to lose money investing in the Trust. An investment in the Trust is not insured or guaranteed by
the Federal Deposit Insurance Corporation or any other government agency. Shares of the Trust are distributed by PFM Fund Distributors, Inc., member
Financial Industry Regulatory Authority (FINRA) (www.finra.org) and Securities Investor Protection Corporation (SIPC) (www.sipc.org). PFM Fund Distributors, Inc.

is a wholly owned subsidiary of PFM Asset Management LLC.

California Asset Management Program
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/e J / __l_/ Account Statement - Transaction Summary For the Month Ending December 31, 2013

CITY OF EL CAJON - OPERATING FUNDS - 505-00

CAMP Pool
Opening Market Value 163,565.30
Purchases 3,282,675.83
Redemptions (3,244,835.18)
Unsettled Trades 0.00
Change in Value 0.00
Closing Market Value $201,405.95
Cash Dividends and Income 94.83

CAMP Managed Account
Opening Market Value 36,555,953.80
Purchases 3,165,000.00
Redemptions (3,165,000.00)
Unsettled Trades 0.00
Change in Value (115,466.86)
Closing Market Value $36,440,486.94
Cash Dividends and Income (36,961.00)

Asset Summary

December 31, 2013 November 30, 2013

CAMP Pool 201,405.95 163,565.30
CAMP Managed Account 36,440,486.94 36,555,953.80
Total $36,641,892.89 $36,719,519.10
Asset Allocation
CAMP Pool

0.55%

CAMP Managed
Account
99.45%

— PFM

PFM Asset Management LLC

Account 505-00 Page 1
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CITY OF EL CAJON - OPERATING FUNDS - 505-00 - (12510521)

Transaction Summary - Money Market Transaction Summary - Managed Account Account Total

Managed Account Summary Statement

For the Month Ending December 31, 2013

Opening Market Value $163,565.30 Opening Market Value $36,555,953.80 Opening Market Value $36,719,519.10
Purchases 3,282,675.83 Maturities/Calls (3,165,000.00)
Redemptions (3,244,835.18) Principal Dispositions 0.00
Principal Acquisitions 3,165,000.00
Unsettled Trades 0.00
Change in Current Value (115,466.86)
Closing Market Value $201,405.95 Closing Market Value $36,440,486.94 Closing Market Value $36,641,892.89

Dividend 94.83

Earnings Reconciliation (Cash Basis) - Managed Account

Interest/Dividends/Coupons Received
Less Purchased Interest Related to Interest/Coupons
Plus Net Realized Gains/Losses

40,310.00
0.00
(77,271.00)

Total Cash Basis Earninas

Earnings Reconciliation (Accrual Basis)

Ending Amortized Value of Securities

Managed Account

36,382,023.52

($36,961.00)

36,583,429.47

Ending Accrued Interest 93,554.10 93,554.10
Plus Proceeds from Sales 0.00 3,244,835.18
Plus Proceeds of Maturities/Calls/Principal Payments 3,165,000.00 3,165,000.00
Plus Coupons/Dividends Received 40,310.00 40,310.00
Less Cost of New Purchases (3,165,000.00) (6,447,675.83)
Less Beginning Amortized Value of Securities (36,397,606.94) (36,561,172.24)
Less Beginning Accrued Interest (97,821.62) (97,821.62)
Dividends 0.00 94.83
Total Accrual Basis Earnings $20,459.06 $20,553.89

Cash Balance

Closing Cash Balance $0.00

Cash Transactions Summary- Managed Account

Maturities/Calls 3,165,000.00

Sale Proceeds 0.00
Coupon/Interest/Dividend Income 40,310.00
Principal Payments 0.00
Security Purchases (3,165,000.00)
Net Cash Contribution (40,310.00)
Reconciling Transactions 0.00

s
=§_ PFM Asset Management LLC

Account 505-00 Page 2
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CITY OF EL CAJON - OPERATING FUNDS - 505-00 - (12510521)

Account Summary

Description Par Value Market Value Percent
U.S. Treasury Bond / Note 1,500,000.00 1,503,516.00 4.10
Federal Agency Bond / Note 34,500,000.00 34,936,970.94 95.35
Managed Account Sub-Total 36,000,000.00 36,440,486.94 99.45%
Accrued Interest 93,554.10
Total Portfolio 36,000,000.00 36,534,041.04
CAMP Pool 201,405.95 201,405.95 0.55
Total Investments 36,201,405.95 36,735,446.99 100.00%
Unsettled Trades 0.00 0.00

Maturity Distribution

35.38%

30.93%

18.07%

10.96%

4.66%

0.00% 0.00%

0 - 6 Months 6 - 12 Months 1-2 Years 2 - 3 Years 3 -4 Years

4 -5 Years Over 5 Years

Portfolio Summary and Statistics

Sector Allocation

US TSY Bond / Note

4.10%

Mny Mkt Fund
0.55%

For the Month Ending December 31, 2013

Fed Agy Bond /
Note
95.35%

Characteristics

Yield to Maturity at Cost 0.70%
Yield to Maturity at Market 0.54%
Duration to Worst 2.06

766

Weighted Average Days to Maturity

&vF
=§_ PFM Asset Management LLC

Account 505-00 Page 3



(“' / YV ey
/e J / __l_/ Managed Account Issuer Summary For the Month Ending December 31, 2013
CITY OF EL CAJON - OPERATING FUNDS - 505-00 - (12510521)

Market Value

Issuer of Holdings Percent
CAMP Pool 201,405.95 0.55 AAAM
FANNIE MAE 22,898,627.09 62.50 0.55%
FEDERAL HOME LOAN BANKS 3,334,902.40 9.10
FREDDIE MAC 8,703,441.45 23.75
UNITED STATES TREASURY 1,503,516.00 4.10
Total $36,641,892.89 100.00%
AA+
99.45%
A PFM Account 505-00 Page 4

=§_ PFM Asset Management LLC
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- J / N Managed Account Detail of Securities Held For the Month Ending December 31, 2013
CITY OF EL CAJON - OPERATING FUNDS - 505-00 - (12510521)

Security Type/Description S&P Moody's Trade Settle Original YTM Accrued Amortized Market
Dated Date/Coupon/Maturity CuUsIP Par Rating Rating Date Date Cost at Cost Interest Cost Value
U.S. Treasury Bond / Note
US TREASURY NOTES 912828PZ7 1.500,000.00 AA+ Aaa 03/30/11  03/30/11 1,498,476.56  1.29 5.593.92 1,499,894.70 1.503.516.00

DTD 03/15/2011 1.250% 03/15/2014

Security Type Sub-Total 1,500,000.00 1,498,476.56 1.29 5,593.92 1,499,894.70 1,503,516.00
Federal Agency Bond / Note

FHLMC NOTES 3137EADA4 4,000,000.00 AA+ Aaa 06/15/12 06/18/12 4,016,280.00 0.46 138.89 4,006.420.64 4,017.260.00

DTD 12/16/2011 0.625% 12/29/2014

FANNIE MAE GLOBAL NOTES 3135GOHG1 2,000,000.00 AA+ Aaa 03/09/12 03/12/12 1,986,720.00 0.60 2,187.50 1,994,642.92 2,003,214.00

DTD 02/06/2012 0.375% 03/16/2015

FANNIE MAE GLOBAL NOTES 3135GOKM4 1.340.000.00 AA+ Aaa 11/25/13 11/26/13 1.345,534.20 0.22 632.78 1.345,176.58 1.343,551.00

DTD 04/19/2012 0.500% 05/27/2015

FNMA NOTES 31398AU34 1,000.000.00 AA+ Aaa 06/26/13 06/27/13 1,039,160.00 0.49 10,093.75 1.029.602.28 1,031.606.00

DTD 06/14/2010 2.375% 07/28/2015

FNMA NOTES 31398A4M1 3.070,000.00 AA+ Aaa 10/17/12 10/18/12 3.176,314.10 0.47 9,007.47 3.,134,179.92 3.137.082.57

DTD 09/27/2010 1.625% 10/26/2015

FNMA NOTES 31398A4M1 4,020.000.00 AA+ Aaa 10/04/11 10/05/11 4,116.922.20 1.02 11,794.79 4,063.943.10 4,107.841.02

DTD 09/27/2010 1.625% 10/26/2015

FEDERAL HOME LOAN BANK GLOBAL NOTES 313380L96 1.340.000.00 AA+ Aaa 11/25/13 11/26/13 1.344,328.20 0.34 763.06 1.344.116.59 1.341.688.40

DTD 08/23/2012 0.500% 11/20/2015

FNMA GLOBAL BENCHMARK NOTES 31359MH89 1,680,000.00 AA+ Aaa 03/09/12 03/12/12 1,953,890.40 0.85 24,733.33 1,831,846.35 1,846,434.24

DTD 02/16/2006 5.000% 03/15/2016

FANNIE MAE GLOBAL NOTES 3135G0OVA8 1,665,000.00 AA+ Aaa 02/21/13 02/22/13 1,665,949.05 0.48 2,104.38 1,665,687.58 1,663,210.13

DTD 02/15/2013 0.500% 03/30/2016

FREDDIE MAC GLOBAL NOTES 3137EADO9 1.340.000.00 AA+ Aaa 11/25/13 11/26/13 1.340.964.80 0.47 893.33 1.340.926.96 1,338.378.60

DTD 03/07/2013 0.500% 05/13/2016

FEDERAL HOME LOAN BANK GLOBAL NOTES 3133834R9 2,000,000.00 AA+ Aaa 06/26/13 06/27/13 1,975,060.00 0.80 145.83 1,979.279.34 1,993,214.00

DTD 05/10/2013 0.375% 06/24/2016

FANNIE MAE NOTES 3135G0OES8 1,320,000.00 AA+ Aaa 11/25/13 11/26/13 1,349,158.80 0.62 2,319.17 1,348,211.66 1,342,149.60

DTD 10/20/2011 1.375% 11/15/2016

Account 505-00 Page 5
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- J / | Managed Account Detail of Securities Held For the Month Ending December 31, 2013
CITY OF EL CAJON - OPERATING FUNDS - 505-00 - (12510521)

Security Type/Description S&P Moody's Trade Settle Original YTM Accrued Amortized Market
Dated Date/Coupon/Maturity CUSIP Par Rating Rating Date Date Cost at Cost Interest Cost Value
Federal Agency Bond / Note
FANNIE MAE NOTES (CALLABLE) 3136G1Y52 3.165.000.00 AA+ Aaa 12/03/13 12/23/13 3.165.000.00 0.75 527.50 3,165.000.00 3.149.611.77
DTD 12/23/2013 0.750% 12/23/2016
FANNIE MAE GLOBAL NOTES 3135G0GY3 1.565.000.00 AA+ Aaa 01/31/13 02/01/13 1.596.753.85 0.73 8.205.38 1,589.552.93 1.583.831.65
DTD 01/09/2012 1.250% 01/30/2017
FANNIE MAE GLOBAL NOTES 3135G0GY3 1.670.000.00 AA+ Aaa 02/21/13 02/22/13 1,706.205.60 0.69 8.755.90 1.698.400.02 1.690,095.11
DTD 01/09/2012 1.250% 01/30/2017
FHLMC NOTES 3137EADF3 1,325,000.00 AA+ Aaa 11/25/13 11/26/13 1.342,450.25 0.86 2,254.34 1,341,966.61 1.334.086.85
DTD 03/26/2012 1.250% 05/12/2017
FHLMC NOTES 3137EADF3 2,000,000.00 AA+ Aaa 06/26/13 06/27/13 2,003,640.00 1.20 3.402.78 2,003,175.34 2,013,716.00

DTD 03/26/2012 1.250% 05/12/2017

Security Type Sub-Total 34,500,000.00 35,124,331.45 0.68 87,960.18 34,882,128.82 34,936,970.94

Managed Account Sub-Total 36,000,000.00 36,622,808.01 0.70 93,554.10 36,382,023.52 36,440,486.94

Money Market Fund

CAMP Pool 201,405.95 AAAm NR 201,405.95 0.00 201,405.95 201,405.95
Money Market Sub-Total 201,405.95 201,405.95 0.00 201,405.95 201,405.95
Securities Sub-Total $36,201,405.95 $36,824,213.96 0.70% $93,554.10 $36,583,429.47 $36,641,892.89
Accrued Interest $93,554.10
Total Investments $36,735,446.99

Account 505-00 Page 6
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Vi el ek o MEETING:_02/11/2014

L.rmtrl?aj .

Temno: 1.8

TO: Mayor Wells, Mayor Pro Tem Kendrick,
Councilmembers Ambrose, Bales, McClellan

“Emrged

FROM: Interim Director of Finance

SUBJECT: Single Audit Report on Federal Awards for the Flscal Year Ended
June 30, 2013 '

RECOMMENDATION: That the City Council receive and accept the Single Audit Report on
Federal Awards for the fiscal year ended June 30, 2013.

BACKGROUND: As a recipient of federal funds, the City is subject to the requirements of
the Single Audit Act and Office of Management and Budget (OMB) Circular A-133, “Audits of
States, Local Governments, and Non-Profit Organizations.” Findings were the City complied,
in all material respects, with the compliance requirements in accordance with OMB Circular
A-133 that could have a direct and material effect on each of our major Federal programs.

The single audit is intended to provide a cost-effective audit since it is conducted in lieu of
multiple audits of individual Federal programs. The Single Audit Report on Federal Awards
includes:

e the financial statements;

e a schedule of expenditures of Federal awards;

¢ auditor’s opinion on the fair presentation of the financial statements and schedule of
expenditures of Federal awards;

e auditor’s report on internal control and compliance pertaining to financial reportmg
and major programs; and
¢ auditor’s schedule of findings and questioned costs.

FISCAL IMPACT: None.

PREPARED BY: APPROVED BY:_
Holly Régd-Falk " Douglas Williford \7

INTERIM DIRECTOR OF FINANCE CITY MANAGER
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Single Audit Report on Federal Awards

Year Ended June 30, 2013



City of EI Cajon

Single Audit Report on Federal Awards
Table of Contents

Independent Auditor's Report on Internal Control Over Financial Reporting and
on Compliance and Other Matters Based on an Audit of Financial
Statements Performed in Accordance with Government Auditing Standards

Independent Auditor’s Report on Compliance for Each Major Program and on
Internal Control Over Compliance Required by OMB Circular A-133

Schedule of Expenditures of Federal Awards
Notes to the Schedule of Expenditures of Federal Awards
Schedule of Findings and Questioned Costs

Summary Schedule of Prior Audit Findings

Page

11



ROGERS, ANDERSON, MALODY & SCOTT, LLP
CERTIFIED PLIBLIC ACCOUNTANTS, SINCE 1948

735 £, Carnegie Or. Suite 100

San Bernarding, CA 92408

9049 889 0871 T

909 88G 5361 F

ramscpa.nat The Honorable C|ty Coungil
City of El Cajon, California

INDEPENDENT AUDITOR'S REPORT ON INTERNAL CONTROL
OVER FINANCIAL REPORTING AND ON COMPLIANCE AND
OTHER MATTERS BASED ON AN AUDIT OF FINANCIAL
STATEMENTS PERFORMED IN ACCORDANCE WITH
GOVERNMENT AUDITING STANDARDS

Tarry P.
Kirk A, Franks,

B Wilso

We have audited, in accordance with the auditing standards generally
accepted in the United States of America and the standards applicable to
novs, P TABA financial audits contained in Government Auditing Standards issued by
+ee, CPA, MBA the Comptroller General of the United States, the financial statements of

: the governmental activities, the business-type activities, each major fund,
and the aggregate remaining fund information of City of El Cajon (the
City), as of and for the year ended June 30, 2013, and the related notes
to the financial statements, which collectively comprise the City's basic
financial stalements, and have issued our report thereon dated
December 4, 2013.

AL B

Internal Control Over Financial Reporting

In planning and performing our audit of the financial statements, we
considered the City's internal control over financial reporting (internal
control) to determine the audit procedures that are appropriate in the
circumstances for the purpose of expressing our opinions on the financial
statements, but not for the purpose of expressing an opinion on the
effectiveness of the City's internal control. Accordingly, we do not express
an opinion on the effectiveness of the City's internal control.

A deficiency in internal control exists when the design or operation of a
o control does not allow management or employees, in the normal course
¢ Accourtants of performing their assigned functions, to prevent, or detect and correct,
misstatements on a timely basis. A material weakness is a deficiency, or
a combination of deficiencies, in internal control, such that there is a
reasonable possibility that a material misstatement of the entity’s financial
statements will not be prevented, or detected and corrécied on a timely
basis. A significant deficiency is a deficiency, or a combination of

o0

RCCOaTanS deficiencies, in internal control that is less severe than a material
weakness, yvet important enough to merit attention by those charged with
governance.

-

STABILITY. ACCURACY. TRUST.



To the Honorable City Council
City of El Cajon, California

Our consideration of internal control was for the limited purpose described in the first paragraph
of this section and was not designed to identify all deficiencies in internal control that might be
material weaknesses or, significant deficiencies. Given these limitations, during our audit we did
not identify any deficiencies in internal control that we consider to be material weaknesses.
However, material weaknesses may exist that have not been identified.

Compliance and Other Matters

As part of obtaining reasonable assurance about whether the City’s financial statements are
free from material misstatement, we performed tests of its compliance with certain provisions of
laws, regulations, contracts, and grant agreements, noncompliance with which could have a
direct and material effect on the determination of financial statement amounts. However,
providing an opinion on compliance with those provisions was not an objective of our audit, and
accordingly, we do not express such an opinion. The results of our tests disclosed no instances
of noncompliance or other matters that are required to be reported under Government Auditing
Standards.

Purpose of this Report

The purpose of this report is solely to describe the scope of our testing of internal control and
compliance and the results of that testing, and not to provide an opinion on the effectiveness of
the entity’s internal control or on compliance. This report is an integral part of an audit
performed in accordance with Government Auditing Standards in considering the entity’s
internal control and compliance. Accordingly, this communication is not suitable for any other
purpose.

/(ﬁ"w @.c@o«%ﬂ&lody ¢ gcov’r) LiP

December 4, 2013
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ROGERS, ANDERSON, MALGDY & SCOTT, LLP
CERTIFED PUBLIC ACCOUNTANTS, SIMCE 1948

The Honorable City Council
City of El Cajon, California

INDEPENDENT AUDITOR’S REPORT ON COMPLIANCE FOR
EACH MAJOR PROGRAMAND ON INTERNAL CONTROL OVER
COMPLIANCE REQUIRED BY OMB CIRCULAR A-133

Report on Compliance for Each Major Federal Program

We have audited the City of El Cajon's (the City) compliance with the
types of compliance requirements described in the OMB Circular A-133
Compliance Supplement that could have a direct and material effect on
each of the City's major federal programs for the year ended June 30,
2013. The City's major federal programs are identified in the summary of
auditor's results section of the accompanying schedule of findings and
questioned costs.

Management’s Responsibility

Management is responsible for compliance with the requirements of laws,
regulations, contracts, and grants applicable to its federal programs.

Auditor’s Responsibility

Our responsibility is to express an opinion on compliance for each of the
City’'s major federal programs based on our audit of the types of
compliance requirements referred to above. We conducted our audit of
compliance in accordance with auditing standards generally accepted in
the United States of America; the standards applicable {o financial audits
contained in Government Auditing Standards, issued by the Comptroller
General of the United States; and OMB Circular A-133, Audits of Stafes,
Local Governments, and Non-Profit Organizations. Those standards and
OMB Circular A-133 require that we plan and perform the audit to obtain
reasonable assurance about whether noncompliance with the types of
compliance requirements referred to above that could have a direct and
material effect on a major federal program occurred. An audit includes
examining, on a {est basis, evidence about City's compliance with those
requirements and performing such other procedures as we considered
necessary in the circumstances.

STABILITY, ACCURACY. TRUST.




To the Honorable City Council
City of El Cajon, California

We believe that our audit provides a reasonable basis for our opinion on compliance for each
major federal program. However, our audit does not provide a legal determination of the City’s
compliance.

Opinion on Each Major Federal Program

In our opinion, the City complied, in all material respects, with the types of compliance
requirements referred to above that could have a direct and material effect on each of its major
federal programs for the year ended June 30, 2013,

Report on Internal Control Over Compliance

Management of the City is responsible for establishing and maintaining effective internal control
over compliance with the types of compliance requirements referred to above. In planning and
performing our audit of compliance, we considered the City’s internal control over compliance
with the types of requirements that could have a direct and material effect on each major federal
program to determine the auditing procedures that are appropriate in the circumstances for the
purpose of expressing an opinion on compliance for each major federal program and to test and
report on internal control over compliance in accordance with OMB Circular A-133, but not for
the purpose of expressing an opinion on the effectiveness of internal control over compliance.
Accordingly, we do not express an opinion on the effectiveness of City’s internal control over
compliance.

A deficiency in internal control over compliance exists when the design or operation of a control
over compliance does not allow management or employees, in the normal course of performing
their assigned functions, to prevent, or detect and correct, noncompliance with a type of
compliance requirement of a federal program on a timely basis. A material weakness in internal
control over compliance is a deficiency, or combination of deficiencies, in internal control over
compliance, such that there is a reasonable possibility that material noncompliance with a type
of compliance requirement of a federal program will not be prevented, or detected and
corrected, on a timely basis. A significant deficiency in internal control over compliance is a
deficiency, or a combination of deficiencies, in internal control over compliance with a type of
compliance requirement of a federal program that is less severe than a material weakness in
internal control over compliance, yet important enough to merit attention by those charged with
governance.

Our consideration of internal control over compliance was for the limited purpose described in
the first paragraph of this section and was not designed to identify all deficiencies in internal
control over compliance that might be material weaknesses or significant deficiencies. We did
not identify any deficiencies in internal control over compliance that we consider to be material
weaknesses. However, material weaknesses may exist that have not been identified.



To the Honorable City Council
City of El Cajon, California

Report on Schedule of Expenditures of Federal Awards Required by OMB Circular A-133

We have audited the financial statements of the governmental activities, business-type
activities, each major fund and the aggregate remaining fund information of the City of El Cajon
as of and for the year ended June 30, 2013, and the related notes to the financial statements,
which collectively comprise the City’s basic financial statements. We issued our report
December 4, 2013, which contained unmodified opinions on those financial statements. Our
audit was conducted for the purpose of forming opinions on the financial statements that
collectively comprise the basic financial statements. The accompanying schedule of
expenditures of federal awards is presented for purposes of additional analysis as required by
OMB Circular A-133 and is not a required part of the basic financial statements. Such
information is the responsibility of management and was derived from and relates directly o the
underlying accounting and other records used to prepare the basic financial statements. The
information has been subjected to the auditing procedures applied in the audit of the financial
statements and certain additional procedures, including comparing and reconciling such
information directly to the underlying accounting and other records used to prepare the basic
financial statements or to the basic financial statements themselves, and other additional
procedures in accordance with auditing standards generally accepted in the United States of
America. In our opinion, the schedule of expenditures of federal awards is fairly stated in all
material respects in relation to the basic financial statements as a whole.

Purpose of this Report
The purpose of this report on internal control over compliance is solely to describe the scope of
our testing of internal control over compliance and the results of that testing based on the

requirements of OMB Circular A-133. Accordingly, this report is not suitable for any other
purpose.

/{gw thmﬁl&wdg ¢ &977‘) LLP

January 23, 2014 (except for the Schedule of Expenditures of Federal Awards, as to which the
date is December 4, 2013.)



City of El Cajon

Schedule of Expenditures of Federal Awards

Year Ended June 30, 2013
Federal Amount
CFDA Program/Project Identification Federal Provided to
Federal Grantor/Pass-Through Grantor/Program Title Number Number Expenditures  Subrecipients
U.S. Depariment of Housing and Urban Development
Direct Assislance:
2010 Community Development Block Grant* 14.218 B-10-MC-06-0541 3 207,971 § 19,296
2011 Community Development Block Grant* 14.218 B-11-MC-06-0541 1,128,640 172,459
2012 Community Development Block Grant* 14.218 B-12-MC-08-0541 205,116 7,833
Total CFDA 14.218 1,631,727 199,588
2008 HOME investment Partnership Grant* 14.239 M-08-MC-08-0508 5 -
2010 HOME Investment Parinership Grant* 14.239 M-10-MC-06-0508 42,824 -
2011 HOME Investment Partnership Grant* 14.239 M-11-MC-06-0508 326,996 -
2012 HOME Investment Partnership Grant* 14,239 M-12-MC-06-0508 49,230 -
Total CFDA 14,239 419,055 -
Total U.S. Department of Housing and Urban Development 2,050,782 199,588
U.S. Department of Justice
Direct Assislance:
Asset Forfeiture 16.000 CAQ37050 118,607 -
Total CFDA 16.000 118,607 -
Office of Justice Program, Bureau of Justice Assistance,
Bulletproof Vest Partnership Program 16.607 1121-0235 9,754 -
Total CFDA 16.607 9,754 .
Edward Byrne Memorial Justice Assistance Grant Program 2010 16.738 2010-DJ-BX-12386 68 -
Edward Byrne Memorial Justice Assistance Grant Program 2012 16.738 2012-DJ-BX-0060 35,182 -
Total CFDA 16.738 35,250 -
Passed through the San Disgo Association of Governments - .
Automated Regional Justice Information System:
2008 National Institute of Justice Office of Science, and
Technology ONASAS 16.560 2007-RG-CX-K002 49,469 -
Total CFDA 16.560 49,469 -
Passed through the Cily of San Diego Police Department:
2009 Edward Byrne Memorial Justice Assistance Grant - ARRA 16.804-ARRA 2009-5B-B9-0784 12,986 -
Total CFDA 16.804-ARRA 12,986 -
Total U.S. Department of Justice 226,066 -
U.S. Department of Transportation
Passed through the State of California Department of Transportation:
Highway Safety Improvement Program* 20.205 HSIPL-5211(020) 225,696 -
Highway Safely Improvement Program* 20.205 HSIPL-5211(021) 2,513 -
Highway Safety Improvement Program* 20,205 HSIPL-5211(022) 7,654 -
Safe Route to School Program* 20.205 SRTSL-5211(023) 37,207 -
Safe Route to School Program* 20.205 SRTSL-5211(024) 24,438 -
Total U.S. Department of Transportation* 297,508 -
U.S. Department of Enerqy
Direct Assistance:
Energy Efficiency and Conservation Block Grant - ARRA 81.128-ARRA DE-SC0002986 41,420 -
Total U.S. Department of Energy 41,420 -

See accompanying notes to schedule of expenditures of federal awards
-6-




City of El Cajon

Schedule of Expenditures of Federal Awards

Year Ended June 30, 2013
Federal Amount
CFDA Program/Project ldentification Federal Provided to
Federal Grantor/Pass-Through Grantor/Program Title Number Number Expenditures  Subrecipients
U.S. Department of Homeland Security
Passed through the City of La Mesa Fire Department:
2011 Assistance to Firefighters Grant 97.044 AFG EMW-2011-FR-00210 40,261 -
Total CFDA 97.044 40,261 -
Passed through the County of San Diego Office of Emergency Services:
2010 Stale Homeland Security Grant 97.067 OES 073-00000, #2010-0085 29,643 -
2011 Stale Homeland Security Grant 97.067 OES 073-00000, #2011-88-0077 76,099 -
2012 State Homeland Security Grant 97.067 OES 073-00000, #2012-58-00123 28,455 -
2010 Operation Stonegarden 97.067 OES 073-00000, #2010-1085 45,336 -
2011 Operation Stonegarden 97.067 OES 073-81015, #2011-1077 14,663 -
Total Passed through the County of San Diego Office Emergericy Services 184,198 -
Passed through the Cily of San Diego Department of Homeland Security:
2008 Urban Area Security Grant 97.067 OES 073-66000 104 -
2010 Urban Area Security Grant 97.067 OES 073-66000 29,492 -
2012 Urbant Area Security Grant 97.067 OES 073-66002 32,713 -
Total Passed through the City of San Diego Department of Homeland Security 62,309 -
Total CFDA 87.067 256,505 -
Total U.8. Department of Homeland Secun'ty 296,766 -
Total Expenditures of Federal Awards $ 2,912,542 $ 199,588

* - Major Program

See accompanying notes to schedule of expenditures of federal awards
-7- ,



City of EI Cajon

Notes to the Schedule of Expenditures of Federal Awards
Year Ended June 30, 2013

n Summary of Significant Accounting Policies Applicable to the Schedule of
Expenditures of Federal Awards

(@)

Scope of Presentation

The accompanying schedule presents only the expenditures incurred by the City
of El Cajon that are reimbursable under federal programs of federal awards. For
the purposes of this schedule, federal awards include both federal awards
received directly from a federal agency, as well as federal funds received
indirectly by the City from a non-federal agency or other organization. Only the
portion of program expenditures reimbursable with such federal funds are
reported in the accompanying schedule. Program expenditures in excess of the
maximum federal reimbursement authorized or the portion of the program
expenditures that were funded with state, local or other non-federal funds are
excluded from the accompanying schedule.

Basis of Accounting

The expenditures included in the accompanying schedule were reported on the
modified accrual basis of accounting. Under the modified accrual basis of
accounting, expenditures are incurred when the City becomes obligated for
payment as a result of the receipt of the related goods and services.
Expenditures reported include any property or equipment acquisitions incurred
under the federal program.

Subrecipients
The City incurred $199,588 of Community Development Block Grant

expenditures that were paid to subrecipients during the year ended June 30,
2013.



City of El Cajon

Schedule of Findings and Questioned Costs
Year Ended June 30, 2013

L SUMMARY OF AUDITOR'S RESULTS

Financial Statements

Type of auditor's report issued: unmodified
internal control over financial reporting:
Material weakness identified? Yes
Significant deficiencies identified
that are not considered to be

material weaknesses? Yes

Noncompliance material to financial
statements noted? Yes

Federal Awards

Internal control over major programs:
Material weakness identified? ; Yes
Significant deficiencies identified

that are not considered to be
material weaknesses? Yes

X

No

None Reported

No

No

None Reported

Type of auditor's report issued on compliance for major programs: unmodified

Any audit findings disclosed that
are required to be reported in
accordance with section 510(a)
of OMB Circular A-1337 Yes

" No



City of El Cajon

Schedule of Findings and Questioned Costs
Year Ended June 30, 2013

L SUMMARY OF AUDITOR’S RESULTS (continued)
Identification of major programs:

CFDA Number Name of Federal Program
14.218 Community Development Block Grant
14.239 HOME Investment Partnership Grant
20.205 Highway Planning and Construction
Dollar threshold used to distinguish
between type A and type B programs: $300.000
Auditee qualified as low-risk auditee? X Yes No

IL FINDINGS — FINANCIAL STATEMENT FINDINGS

No matters to be reported.

] FEDERAL AWARD FINDINGS AND QUESTIONED COSTS

No matters to be reported.

-10-



City of El1 Cajon

Summary Schedule of Prior Audit Findings
Year Ended June 30, 2013

CURRENT STATUS OF PRIOR YEAR FINDINGS:

No prior year findings to report.

11-
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MEETING:_Feb. 11, 2014

memno: 19

Mayor Wells, Mayor Pro Tem Kendrick %50 {%2? $
Councilmembers Ambrose, Bales, McClellan “porated”
FROM: Community Development Department Housing Manager

SUBJECT: SUCCESSOR AGENCY RETAINER AGREEMENT FOR LEGAL
SERVICES

RECOMMENDATION: That the City Council, acting as the Successor Agency to the
El Cajon Redevelopment Agency, adopt the next resolution in order authorizing the
Executive Director to execute a Retainer Agreement for Legal Services (“Legal
Agreement”) with McDougal Love Eckis Boehmer & Foley (“MLEBF”) in the amount
of $30,000 for one year, with a one-year extension upon written agreement by both
parties, substantially in a form as presented, for legal counsel services relating to the
dissolution activities of the former El Cajon Redevelopment Agency.

BACKGROUND: The City of El Cajon, as the Successor Agency to the El Cajon
Redevelopment Agency, is charged with the winding down of the affairs of the former
El Cajon Redevelopment Agency (“Agency”).

Health and Safety Code Section 34177.3(b) provides that successor agencies may
create enforceable obligations to conduct the work of winding down the
redevelopment agency, including hiring staff, acquiring necessary professional
administrative services and legal counsel, and procuring insurance.

Because the Successor Agency is a separate public entity from the City of El Cajon, a
separate agreement for legal services is necessary to distinguish the work directly
associated with the dissolution of the former Agency. This request serves to meet this
distinction and separate authorization will also be requested by the Oversight Board
at their next regularly scheduled meeting, and will be subject to California
Department of Finance (“DOF”) approval to become effective.

CEQA: The proposed Legal Agreement for Successor Agency activities is not subject
to the provisions of the California Environmental Quality Act (CEQA) in accordance
with Section 15061(b); (General Rule) of the CEQA Guidelines.

FISCAL IMPACT: The requested action will authorize execution of a Retainer
Agreement for Legal Services for work directly associated with the winding down of
Agency affairs in the amount of $30,000 for one year, with a one-year extension upon
agreement by both parties. The Legal Agreement must first be approved by the



Successor Agency Agenda Report
Successor Agency Retainer Agreement
for Legal Services

February 11, 2014, Agenda

Oversight Board and by the DOF prior to execution. All such work will be charged to
Successor Agency activities and will be included in the next and each successive
Recognized Obligation Payment Schedule as an enforceable obligation upon approval.

D;Vl‘:z;?]) BY: REVIEWED BY APPROVED BY:
y Fjcacci ] aje' KI—Gha 3 Douglas Willifijd

H ING ASSISTANT CITY MANAGER

MA ER CITY MANAGE

Attachments:

1. Draft Retainer Agreement for Legal Services



RESOLUTION NO. -14

RESOLUTION OF THE CITY COUNCIL OF THE
CITY OF EL CAJON AS THE SUCCESSOR AGENCY TO
THE FORMER EL CAJON REDEVELOPMENT AGENCY,

APPROVING A RETAINER AGREEMENT
FOR LEGAL SERVICES WITH
McDOUGAL, LOVE, ECKIS, BOEHMER & FOLEY

WHEREAS, the City Council as the Successor Agency to the El Cajon
“Redevelopment Agency (the "Successor Agency") is charged with the winding down of
the affairs of the former El Cajon Redevelopment Agency (the "Agency"); and

WHEREAS, Health and Safety Code Section 34177.3(b) provides that successor
agencies may create enforceable obligations to conduct the work of winding down the
affairs of the redevelopment agency, including hiring staff, acquiring necessary
professional administrative services and legal counsel, and procuring insurance; and

WHEREAS, because the Successor Agency is a separate public entity from the
City of ElI Cajon, a separate agreement for legal services (the "Agreement") is
necessary to distinguish the work directly associated with the dissolution of the former
Agency, and this Agreement will serve to meet this distinction; and

WHEREAS, separate authorization will also be requested by the Oversight Board
at their next regularly scheduled meeting, and be subject to California Department of
Finance ("DOF") approval to become effective; and

WHEREAS, the Agreement is not subject to the provisions of the California
Environmental Quality Act (CEQA) in accordance with Section 15061(b); (General Rule)
- of the CEQA Guidelines; and
WHEREAS, the parties now desire to enter into the attached Agreement.

NOW, THEREFORE, BE IT RESOLVED BY THE CITY COUNCIL OF THE CITY

 OF EL CAJON AS FOLLOWS:
1. The above recitals are true and correct, and are the findings of the City
Council.
2. The City Council hereby approves the execution of the Retainer Agreement

for Legal Services with McDougal, Love, Eckis, Boehmer and Foley, substantially in the
form as presented to the City Council in this meeting, with such changes as may be
‘approved by the City Manager.

(Continued on Page 2)



Page 2 of 2, Resolution No. _-14

3. The City Manager and City Clerk are hereby authorized and directed to
execute said Agreement on behalf of the City of El Cajon.

02/11114 (tem No. 1.9)

" Approve Successor Agency Retainer Agmt for Legal Services 020514



RETAINER AGREEMENT FOR LEGAL SERVICES RELATED TO THE SUCCESSOR
AGENCY TO THE FORMER EL CAJON REDEVELOPMENT AGENCY

This Agreement is entered into this __ day of February 2014, by and between
the City of El Cajon, a California charter city and municipal corporation, solely in its
capacity as the Successor Agency to the Former El Cajon Redevelopment Agency
(hereinafter "the Successor Agency") and MCDOUGAL LOVE ECKIS BOEHMER &
FOLEY, a Professional Corporation (hereinafter the "Attorney").

RECITALS

A. The City requires legal services to advise and assist the Successor Agency in the
winding down of its affairs.

B. Attorney is fully qualified to provide the legal services sought by the Successor
Agency and willing to provide such legal services. The duties under this
Agreement shall be performed by Morgan L. Foley. Other members of the firm
may handle various aspects of the matter as appropriate.

C. Attorney is willing to devote such time as may be necessary to provide such
services in keeping with standards of the legal profession and refrain from any
employment that would conflict with representation of the Successor Agency.

NOW, THEREFORE, the parties hereby agree that Attorney shall be retained by the
Successor Agency as legal counsel subject to the following terms and conditions:

1. SCOPE OF SERVICES

Attorney shall provide specialized legal services in accordance with Exhibit A,
“Scope of Legal Services,” attached and incorporated by reference as if fully set forth
herein.

2. COMPENSATION

The Successor Agency agrees to compensate Attorney, for services rendered, at
the rates set forth in Exhibit B, “Hourly Rates.” In no event shall the total compensation
exceed Thirty Thousand Dollars ($30,000) for the one year term without amendment of
this Agreement, approved by the Oversight Board to the Successor Agency and the State
Department of Finance.

3. INSURANCE

Attorney shall maintain their own liability, health, worker's compensation,
disability, and other insurance and the City shall not be responsible therefor. At a
minimum, Attorney shall maintain one million dollars ($1,000,000) in malpractice
insurance, or such other amounts as may be required by the State Bar of California.

Page 10f 3
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4. INDEMNIFICATION AND HOLD HARMLESS

Attorney shall defend, indemnify, and hold the Successor Agency harmless from
any and all claims, liabilities, obligations, and causes of action for injury or death of any
person and for injury or damage or destruction of property that directly results from
Attorney's negligence, including the operation of any motor vehicle. This provision shall
not be construed to waive or affect the immunities of the parties provided to public
agencies, their agents and employees by law.

5. CONFLICT OF INTEREST

Attorney shall not knowingly represent any person or entity in any matter that
may reasonably result in a contrary position to that of the Successor Agency. However,
upon full disclosure to the Successor Agency, the Successor Agency may waive this
provision in writing.

6. ADDRESSES FOR NOTICE

If to Successor Agency:

City of El Cajon/Successor Agency

200 Civic Center Way

El Cajon CA 92020

Atten: Jenny Ficacci, Housing Manager

If to Attorney:

McDougal, Love, Eckis, Boehmer & Foley
8100 La Mesa Blvd., Suite 200

LaMesa CA 91942

Atten: Morgan L. Foley

7. TERM
The services to be provided by Attorney under this Agreement shall begin as of
the date of this Agreement and shall remain in full force and effect for one year unless

both parties hereto agree to a one-year extension of the agreement in writing.

8. TERMINATION

The Successor Agency may immediately terminate this Agreement with or
without cause at any time. Attorney may terminate this Agreement at any time by
providing thirty (30) days’ notice in writing to the Successor Agency.

9. FILES

Attorney's files for matters involving the Successor Agency, and works in
progress thereof, are the property of the Successor Agency and upon termination of this

Page 2 of 3
AGREEMENT FOR SPECIAL COUNSEL SERVICES



Agreement, shall, upon demand, be immediately delivered to the Successor Agency.
Attorney may retain copies of pertinent documents, unless expressly prohibited or
restricted by the Successor Agency.

10.  ATTORNEYS’ FEES

In the event of any dispute between the parties, the prevailing party shall recover
its attorneys’ fees and any costs and expenses incurred due to the dispute.

IN WITNESS WHEREOF, the parties have caused this Agreement to be
executed on the date first specified above.

“Successor Agency” “Attorney”

City of El Cajon, a California charter McDougal, Love, Eckis, Boehmer & Foley
City and Municipal Corporation, solely A Professional Corporation

in its capacity as Successor Agency to the

Former El Cajon Redevelopment Agency

By By
Douglas Williford, City Manager Steven E. Boehmer, President
ATTEST:
By:
Belinda Hawley, CMC, City Clerk Morgan L. Foley
Page 30of 3
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EXHIBIT A
SCOPE OF LEGAL SERVICES

THIS EXHIBIT CONTAINS CONFIDENTIAL ATTORNEY-CLIENT COMMUNICATIONS PURSUANT TO
CALIFORNIA BUSINESS & PROFESSIONS CODE SECTION 6149.

The Successor Agency will utilize the specialized legal services of McDougal Love Eckis Boehmer
& Foley (the “MLEBF”) provides with respect to the dissolution activities and the winding up of
the affairs of the former El Cajon Redevelopment Agency (“Agency”).

MLEBF has provided legal services to the former Agency since 2000 pursuant to a previous legal
services agreement and is familiar with complex redevelopment transactions, environmental
contamination issues, and has extensive experience dealing with former Agency projects,
activities and properties. In particular, MLEBF will provide legal advice to the Successor Agency
on an as-needed basis in the areas which include but are not limited to the following:

1.

w
.

Consultation, representation and response to actions taken by the California
Department of Finance (“DOF”), State Controller’s Office (“SCO”), County Auditor
Controller’s Office (“CAC”), among others.

Litigation, claims and legal action expertise and representation.

Environmental law and hazardous substances liability representation.

Review, evaluation, negotiations, termination, enforcement action, foreclosure,
bankruptcy, collection efforts, and document preparation related to all outstanding
Enforceable obligations, contracts and agreements.

Negotiation, review, draft and analysis of documents and agreements related to the
disposition of Successor Agency properties.

Consultation with bond counsel for the use of remaining unspent Agency bond
proceeds.

Other legal consultation needs as they may arise.



EXHIBIT B

Hourly Billing Rates
(Effective February 11, 2014)

Attorney $165.00
Paralegal 85.00
(including paralegals and legal
assistants as defined by the ABA)
Law Clerks 60.00
City/Agency shall pay direct costs incurred for litigation and other services,

including but not limited to, filing fees, fees for service of process, witness fees, and
trial preparation of exhibits, and other related expenses.

Retainer Agreement for Legal Services Related to the Successor Agency to the Former E] Cgjon Redevelopment Agency



MEETING: Feb. 11, 2014
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Agenda Report

memno: 110

TO: Mayor Wells, Mayor Pro Tem Kendrick
Councilmembers Ambrose, Bales, McClellan

FROM: Deputy Director of Public Works

SUBJECT: Johnson Avenue Sewer Relief Project - State Water Resources
Control Board Financing Agreement ‘

" RECOMMENDATION: That the City Council approve the Loan Agreement and
authorize the City Manager to execute a Financing Agreement with the State Water

Board in the amount of $11.3 million to fund the construction of Johnson Avenue Sewer
Relief Project (JASRP).

BACKGROUND:

In June 0f 2011 the City Manager filed an application for financial assistance with the
State Water Board for $11.3 million to fund the planning, design and construction of
JASRP. Later, in December 2011 with Resolution 121-11, the City Council authorized
the dedication of net Wastewater revenues for the repayment of the future loan.

The State Water Board has recently approved the loan application and has forwarded
an “Installment Sale Agreement” to the City for approval and execution. The
Agreement includes 'a $2.0 million Contingent Principal Forgiveness and a 2.1% per
annum interest rate over 20-years with no administrative service charges. The City
Attorney has approved the agreement as to form. A stipulation of the loan agreement
is for the City to pay prevailing wages for construction labor in accordance with federal
Davis-Bacon wage determinations.

The Public Works Department is requesting that the City Council approve the attached
loan agreement, and authorize the City Manager to execute the agreement.



FISCAL IMPACT:

Construction costs are expected to be approximately $9.6 million with a $1.7 million
contingency (18%) for a total cost of $11.3 million.

The total principal payment is $9.3 million which is the loan amount minus the Contingent
Principal Forgiveness ($11.3 million less $2.0 million). The total estimated interest payment
over 20-years is $2,120,631.84 for a total principal and interest cost of $11,420,631.84.
Annual payments for the repayment of principal and interest will come from net Wastewater
revenues.

PREPARED BY: REVIEWED BY: APPROVED BY:

ALY ~
Lok '.‘&m{i;-‘i‘.“ e S ’ﬁé‘/
Michael Griffiths el Douglas Willifo
DEPUTY DIRECTOR ASSISTANT CITY MANAGER

OF PUBLIC WORKS CITY MANAGER

Attachment: Attachment 1, Installment Sale Agreement
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State Water Resources Gontrol Board

January 29, 2014

Mr. Douglas Williford
City Manager

City of El Cajon

200 Civic Center Drive
El Cajon, CA 92020

Agreement Number: 13-816-550; Project Number: C-06-7612-110

Enclosed is your revised Finance Agreement for your approval and signature.  This Agreement cannot be
considered binding by either party until approved by the State Water Resources Control Board. The State is not
obligated to make any payments for services performed prior to final approval of any Agreement.

If the Authority is in agreement with all terms and conditions of the Agreement, please two (2) signature
pages and return to:

US Mail Overnight Mail
Ms. Eva Kawada Ms. Eva Kawada
Program Analyst Program Analyst
State Water Resources Conirol Board State Water Resources Control Board
Division of Financial Assistance Division of Financial Assistance
P.O. Box 844212 1001 I Street, 17 ™ Floor
Sacramento, CA 94244 Sacramento, CA 95814

Expeditious handling of this A greement is appreciated. Please cont act Ms. Kawada at (916) 341-5715 or
ekawada@waterboards.ca.qov .

Once final approval is obtained , we will forward you an executed copy for your records.

Enclosure

Fevicia Marcus, ciam | THoMAS HOWARD, EXEGUTIVE OFFICER

1001 | Street, Sacramento, CA 95814 | Maiting Address: P.0. Box 100, Sacramento, Ca 95812-0100 | www.waterboards.ca.gov
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Clean ater

State Revolving Fund

CITY OF EL CAJON

AND

CALIFORNIA STATE WATER RESOURCES CONTROL BOARD

Water Boards
INSTALLMENT SALE AGREEMENT

PUBLICLY OWNED TREATMENT WORKS (POTW) CONSTRUCTION FINANCING

JOHNSON AVENUE SEWER INTERCEPTOR PROJECT
CLEAN WATER STATE REVOLVING FUND PROJECT NO. C-06-7612-110
AGREEMENT NO. 13-816-550

AMOUNT: $11,300,000
TERM DATES: START DATE: JANUARY 1, 2014; END DATE: OCTOBER 19, 2035

DATED AS OF JANUARY 1, 2014
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City of EI Cajon
Agreement No.: 13-816-550
Project No.: C-06-7612-110

This Installment Sale Agreement , including all exhibits and attachments hereto, (Agreement) is dated as
of the date set forth on the first page of this Agreement , by and between the State Water Resources
Control Board, an administrative and regulatory agency of the State of California (State Water Board), and
the local government entity identified on the first page of this Agreement , duly organized and existing
under the laws of the State of California (Recipient):

WITNESSETH:

WHEREAS the United States of America, pursuant to Title VI of the federal Water Poliution Control Act  as
such has been and may be amended from time to time  (Clean Water Act) , requires each State to
establish a water pollution control revolving fund to be administered by an instrumentality of the State as a
condition to receipt of capitalization grants und er the Clean Water Act; and

WHEREAS the State of California (State) has established a Clean Water State Revolving Fund (CWSRF)
pursuant to Chapter 6.5 of Division 7 of the California Water Code (State Act) to be used for purposes of
the Clean Water Act; an d

WHEREAS the State Water Board is the state agency authorized to administer the CWSRF and provide
financial assistance from the CWSRF to recipients for the construction of eligible projects, as provided in
the State Act; and

WHEREAS the State Water Board determines Project eligibility for financial assistance from the CWSRF
pursuant to the Clean Water Act and the State Act , determines a reasonable schedule for financing and
construction of projects, ensur es compliance with the Clean Water Act , and establishes the terms and
conditions of an applicable financing agreement; and

WHEREAS the Recipient has applied to the State Water Board for financial assistance from the CWSRF,
for the purpose of financing or refinancing the Project described below, and the St ate Water Board has
reviewed and approved said application; and

WHEREAS the Recipient has or will incur costs incurred in connection with, the planning, design,
acquisition, construction , and installation of the Project described in Exhibit A hereto; and

WHEREAS on the basis of the Recipient’s application and the representations and warranties set forth
herein, the State Water Board proposes to assist in financing the costs of the Project and/or to refund
outstanding bonds, notes , or other debt obligations of the Recipient, if any, issued to finance the Project,
and the Recipient desires to participate as a recipient of financial assistance from the CWSRF and
evidence its obligation to repay, which obligation will be secured by Net Revenues , as defined herein,
upon the terms and conditions set forth in this Agreement, all pursuant to the Ciean Water Act  and the
State Act; ’

NOW, THEREFORE, in consideration of the premises and of the mutual representations, covenants and
agreements herein set forth, the State Wa ter Board and the Recipient, each binding itself, its successors
and assigns, do mutually promise, covenant and agree as follows:

ARTICLE| DEFINITIONS

1.1 Definitions.

Unless otherwise specified, each capitalized term used in this Agreement (including the Exhibits hereto) has
the following meaning:

"Additional Payments" means the Additional Payments described in Section 3.2(c) of this Agreement.

2WEapiatd



City of El Cajon
Agreement No.: 13-816-550
Project No.: C-06-7612-110

"Agreement” means this Installment Sale Agreement, dated as of the date set forth on the first page hereof,
by and between the State Water Board and the Recipient, including all exhibits and attachments hereto.

"Allowance" means an amount based on a percentage of the accepted  bid for an eligible project to help
defray the planning, design, and construction engineering and administration costs of the Project.

"Authorized Representative” means the duly appointed representative  of the Recipient. For all authorized
representatives, a certified original of the authorizing resolution that designates the authorized
representative, by title, must accompany the first disbursement request, and any other documents or
requests required or allowed under this Agreement.

"Bank" means the Calif ornia Infrastructure and Economic Development Bank.

"Bonds" means any series of bonds issued by the Bank all or a portion of the proceeds of which may be
applied to fund the Project in whole or in part or that are secured in whole or in part by Installment
Payments paid hereunder.

"Code" means the Internal Revenue Code of 1986, as amended, and any successor provisions and the
regulations of the U.S. Department of the Treasury promulgated thereunder.

"Completion of Construction” means the date, as determined by the Division after consultation with the
Recipient, that the work of building and erection of the Project is substantially complete.

“CWSRF” means the Clean Water State Revolving Fund.

"Division" means the Division of Financial Assistance of the Stat e Water Board or any other segment of
the State Water Board authorized to administer the CWSRF.

“Enterprise Fund” means the enterprise fund of the Recipient in which System Revenues are deposited.

"Fiscal Year" means the period of twelve (12) months termin ating on June 30 of any year, or any other
annual period hereafter selected and designated by the Recipient as its Fiscal Year in accordance with
applicable law.

"Force Account" means the use of the Recipient's own employees or equipment for construction o fthe
Project.

“Initiation of Construction” means the date that notice to proceed with work is issued for the Project, or, if
notice to proceed is not required, the date of commencement of building and erection of the Project.

“Instaliment Payments" means Instaliment Payments due and payable by the Recipient to the State Water
Board under this Agreement to repay the Project Costs, the amounts of which are set forth as Exhibit C
hereto.

“Listed Event’ means, so long as the Recipient has outstanding any Material Obligation subject to Rule
15¢2-12, any of the events required to be reported pursuant to Rule 15¢2 -12(b)(5).

“Material Event” means any of the following events: (a) revenue shortfalls; (b) unscheduled draws on the
reserve fund or the Enterprise Fund; (c) substitution of insurers, or their failure to perform; (d) adverse
water quality findings by the Regional Water Quality Control Board; or (e) litigation related fo the System
Revenues or to the Project, whether pending or anticipated.

"Material Obligations" means all senior, parity , and subordinate obligations of the Recipient payable from

Revenues as identified as of the date of this Agreement in Exhibit F and such additional obligations as
may hereafter be issued in accordance with the provisions of such obligations and this Agreement.

W013eptain




City of El Cajon
Agreement No.: 13-816-550
Project No.: C-06-7612-110

"Net Revenues" means, for any Fiscal Year, so long as there may be  any pre-existing and outstanding
Material Obligation other than the Obligation, the definition of the term as defined under such Material
Obligation, and thereafter, all Revenues received by the Recipient less the Operations and Maintenance
Costs for such Fiscal Year.

"Obligation" means the obligation of the Recipient to make Instaliment Payments and Additional Payments
as provided herein, as evidenced by the execution of this Agreement, proceeds of such obligations being
used to fund the Project as specified in the Project Description attached hereto as Exhibit A and in the
documents thereby incorporated by reference.

"Operations and Maintenance Costs" me ans, so long as outstanding Material Obligations other than the
Obligation are outstanding, the definition of such term as defined therein, and thereafter, the reasonable
and necessary costs paid or incurred by the Recipient for maintaining and operatingt he System,
determined in accordance with generally accepted accounting principles, including all reasonable
expenses of management and repair and all other expenses necessary to maintain and preserve the
System in good repair and working order, and includi ng all reasonable and necessary administrative costs
of the Recipient that are charged directly or apportioned to the operation of the System, such as salaries
and wages of employees, overhead, taxes (if any), the cost of permits, licenses , and charges to operate
the System and insurance premiums; but excluding, in all cases depreciation, replacement , and
obsolescence charges or reserves therefor and amortization of intangibles.

"Policy" means the State Water Board's policy for implementing the CWSRF progra m, as amended from
time to time..

"Project” means the Project financed by this Agreement as described in Exhibit A and in the documents
incorporated by reference herein.

"Project Completion” means the date, as determined by the Division after consultation w ith the Recipient,
that operation of the Project is initiated or is capable of being initiated, whichever comes first.

"Project Costs" means the incurred costs of the Recipient which are eligible for financial assistance from
the CWSRF under the federal Clean Water Act, which are allowable costs as defined under the Policy ,
and which are reasonable, necessary and allocable by the Recipient to the Project under generally
accepted accounting principles, plus capitalized interest.

“Project Funds” means fun ds disbursed by the State Water Board to the Recipient for purposes of this
Agreement.

“Recipient” means the recipient of Project Funds, as identified on the front page of this Agreement.

"Revenues"” means, for each Fiscal Year, all gross income and revenue received or receivable by the
Recipient from the ownership or operation of the System, determined in accordance with generally
accepted accounting principles, including all rates, fees , and charges (including connection fees and
charges) as received by th e Recipient for the services of the System, and all other income and revenue
howsoever derived by the Recipient from the ownership or operation of the System or arising from the
System, including all income from the deposit or investment of any money inth e Enterprise Fund or any
rate stabilization fund of the Recipient or held on the Recipient’s behalf , and any refundable deposits
made to establish credit, and advances or contributions in aid of construction.

"Rule 15¢2-12(b)(5)" means Rule 15c2 -12(b)(5) promulgated by the Securities and Exchange
Commission pursuant to the Securities Exchange Act of 1934, as amended. )

“State” means State of California.
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City of El Cajon
Agreement No.: 13-816-550
Project No.: C-06-7612-110

“State Water Board” means the State Water Resources Control Board, an administrative and regulatory
agency of the State of California.

"System" means for the purposes of a wastewater project, all wastewater collection, transport, treatment,
storage, and disposal facilities, including land and easements thereof, owned by the Recipient, including
the Project, and all other properties, structures , or works hereafter acquired and constructed by the
Recipient and determined to be a part of the System, together with ali additions, betterments, extensions |
or improvements to such facilities, properties, structures , or works, or any part thereof hereafter acquired
and constructed. For the purposes of a water recycling project, “System” means  all wastewater, water
recycling, and/or potable water collection, transport, freatment, storage , and/or disposal facilities, incl uding
land and easements thereof, owned by the Recipient, including the Project, and all other properties,
structures or works hereafter acquired and constructed by the Recipient and determined to be a part of

the System, together with all additions, bette rments, extensions or improvements to such facilities,
properties, structures , or works, or any part thereof hereafter acquired and constructed.

1.2 Exhibits and Appendices incorporated.

All exhibits and appendices to this Agreement, including any amendments and supplements hereto, are
hereby incorporated herein and made a part of this Agreement.

ARTICLEl REPRESENTATIONS , WARRANTIES, AND COMMITMENTS

The Recipient represents and warrants the following as of the date set forth on the first page hereof and
continuing thereafter for the term of the Obligation.

2.1 General Recipient Commitments.

The Recipient accepts and agrees to comply with all terms, provisions, conditions, and commitments of
this Agreement, including all incorporated documents, and to fulfill all assurances, declarations,
representations, and commitmen ts made by the Recipient in its application, accompanying documents,
and communications filed in support of its request for financial assistance.

2.2 Authorization and Validity .

The execution and delivery of this Agreement, including all incorporated docum ents, has been
duly authorized. This Agreement constitutes a valid and binding obligation of the Recipient,
enforceable in accordance with its terms, except as such enforcement may be limited by law.

2.3 Violations.

The execution, delivery, and performanc e by Recipient of this Agreement, including all
incorporated documents, do not violate any provision of any law or regulation in effect as ofthe
date set forth on the first page hereof, or result in any breach or default under any contract,
obligation, indenture, or other instrument to which Recipient is a party or by which Recipient is bound
as of the date set forth on the first page hereof.

2.4 Litigation.
There are no pending or, to Recipient’s knowledge, threatened actions, claims, investigations,
suits, or proceedings before any governmental authority, court , or administrative agency which

affect the financial condition or operations of Recipient and/or the Project other than as described
in Exhibit H hereto.
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Project No.: C-06-7612-110

2.5 Solvency.

None of the fransactions con templated by this Agreement will be or have been made with an actual intent
to hinder, delay, or defraud any present or future creditors of Recipient. As of the date set forth on the first
page hereof, Recipient is solvent and will not be rendered insolven t by the transactions contemplated by
this Agreement. Recipient is able to pay its debts as they become due.

2.6 Legal Status.

Recipient is duly organized and existing and in good standing under the laws of the State of California, and
will remain so during the term of this Agreement. Recipient shall at all times maintain its current legal
existence and preserve and keep in full force and effect its legal rights and authority.

2.7 Financial Statements.

The financial statements of Recipient previously de livered to the State Water Board as of the date(s) set
forth in such financial statements: (a) are materially complete and correct; (b) present fairly the financial
condition of the Recipient; and (c) have been prepared in accordance with generally accepted accounting
principles or other accounting standards reasonably approved by the State Water Board. Since the

date(s) of such financial statements, there has been no material adverse change inthe financial condition
of the Recipient, nor have any assets or properties reflected on such financial statements been sold,
transferred, assigned, mortgaged, pledged or encumbered, except as previously disclosed in writing by
Recipient and approved in writing by the State Water Board.

2.8 Charter City.

Recipient is a charter city, the charter of which does not prohibit, limit, or constrain in any way the
governing board’s authority or discretion to adopt, require, or utilize a project labor agreement that
includes all taxpayer protection provisions of Public Contra ct Code section 2500.

2.9 Completion of Project.

The Recipient agrees to expeditiously proceed with and complete construction of the Projectin sub  stantial
accordance with Exhibit A . .

2.10 Project Completion Report.

The Recipient shall submit a Project Completion Report to the Division with a copy to the appropriate
Regional Water Quality Contro! Board on or before the due date established by the Division and the
Recipient at the time of final project inspection. The Project Completion Report must address the
following:

(a) describe the Project,

(b) describe the water quality problem the Project sought to address,

{c) discuss the Project’s likelihood of successfully address ing that water quality problem in the future,
and

(d) summarize compliance with environmental conditions, if applicable.

Where the Recipient fails to submit a timely Project Completion Report, the  State Water Board may stop

processing pending or future appl ications for new financial assistance, withhold disbursements under this
Agreement or other agreements , and begin administrative proceedings.
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City of El Cajon
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2.11 Award of Construction Contracts.

(a) The Recipient agre es to award the prime construction contract no later than the date specified
in Exhibit A.

(b) The Recipient agrees to promptly notify the Division in writing both of the award of the prime
construction contract for the Project and of Initiation of Cons truction of the Project. The
Recipient agrees to make all reasonable efforts to complete construction in substantial
conformance with the terms of the contract by the Completion of Construction date established
in Exhibit A. Such date shall be binding upo n the Recipient unless modified in writing by the
Division upon a showing of good cause by the Recipient. The Recipient shall deliver any
request for extension of the Completion of Construction date no less than 90 days prior to the
Completion of Construc tion date. The Division will not unreasonably deny such a timely
request, but the Division will deny requests received after this time.

2.12 Notice.

The Recipient agrees to notify the Division in writing within 5 days of th e occurrence of the following:
(a) Principal and interest payment delinquencies on this CWSRF Obligation;
(o) Non payment related defaults, if material,
(c) Unscheduled draws on debt service reserves reflecting financial difficuities;

d
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Unscheduled draws on credit enha ncements, if any, reflecting financial difficulties;

(e) Substitution of credit or liquidity providers, if any, or their failure to perform;

(f) Adverse tax opinions, the issuance by the Internal Revenue Service or proposed or final
determinations of taxability, Notices of Proposed Issue (IRS Form 5701 -TEB) or other material
notices of determinations with respect to the tax status of any tax -exempt bonds;

(g) Rating changes on tax -exempt bonds, if any;

=

(h) Bankruptcy, insclvency, receivership or simitar event of the Re cipient;

(i) Actions taken in anticipation of filing Chapter 9, as required under state law;

() Any litigation pending or threatened against Recipient regarding its wastewater capacity or its
continued existence, circulation of a petition to challenge rates, co nsideration of dissolution, or
disincorporation, or any other material threat to the Recipient's Revenues;

(k) Other Material Events or Listed Events;

() Change of ownership of the Project or change of management or service contract for operation
of the Project; or

(m) Negotiations regarding proposed parity obligations.
The Recipient agrees to notify the Division promptly of the following:
(a) Any substantial change in scope of the Project. The Recipient agrees that no substantial change

in the scope of the Project will be undertaken until written notice of the proposed change has
been provided to the Division and the Division has given written approval for such change;
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(b) Cessation of all major construction work on the Project where such cessation of work is
expected to or does extend for a period of thirty (30) days or more;

(c) Any circumstance, combination of circumstances, or condition, which is expected to or does
delay Completion of Construction for a period of ninety (90) days or more beyond the estimated
date of C ompletion of Construction previously provided to the Division;

«

~

Discovery of any potential archeological or historical resource. Should a potential archeological

or historical resource be discovered during construction of the Project, the Recipient agrees t hat
all work in the area of the find will cease until a qualified archeologist has evaluated the situation
and made recommendations regarding preservation of the resource, and the Division has
determined what actions should be taken to protect and preserve the resource. The Recipient
agrees to implement appropriate actions as directed by the Division;

(e

~

Discovery of any unexpected endangered or threatened species, as defined in the federal
Endangered Species Act.” Should a federally protected species be unex pectedly encountered
during construction of the Project, the Recipient agrees to promptly notify the Division.  This
notification is in addition to the Recipient’s obligations under the federal Endangered Species
Act;

() Any monitoring, demonstration, or oth er implementation activities such that the State Water
Board and/or Regional Water Quality Control Board staff may observe and document such
activities;

(g9) Any public or media event publicizing the accomplishments and/or results of this Agreement
and provide the opportunity for attendance and participation by state and federal representatives
with at least ten (10) working days’ notice to both the Division and USEPA Region IX. The
contacts for USEPA Region X are Juanita Licata at Licata.juanita@epa.gov (415) 972-3450
and Josh Amaris at Amaris.josh@epa.gov (415) 972-3597; or

(h) Completion of Construction of the Project, and actual Project Completion.

2.13 Findings and Challe nge

Upon consideration of a voter initiative to reduce System Revenues, the Recipient shall make a  finding
regarding the effect of such a reduction on the Recipient's ability to satisfy its Obligation under this
Agreement and to operate and maintain the Pr oject for its useful life. The Recipient agrees to make its
findings available to the public and to request, if necessary, the authorization of the Recipient’s decision -
maker or decision -maker body to file litigation to challenge any such initiative that it finds will render it
unable to satisfy either the Obligation or the covenant to operate and maintain, or both. The Recipient
shall diligently pursue and bear any and all costs related to such challenge. The Recipient shall notify and
regularly update th e State Water Board regarding any such challenge.

2.14 Project Access.

The Recipient agrees {o ensure that the State Water Board, the Governor of the State, the United States
Environmental Protection Agency, the Off ice of Inspector General, any member of Congress, the

President of the United States, or any authorized representative of the foregoing, will have suitable access
to the Project site at all reasonable times during Project construction and thereafter for th e term of the
Obligation. The Recipient acknowledges that , except for a subset of archeological records, the Project
records and locations are public records , including all of the submissions accompanying the application ,
all of the documents incorporated by Exhibit A, and all reports, disbursement requests, and supporting
documentation submitted hereunder .
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2.15 Project Completion; Initiation of Operations.

Upon Completion of Constructio n of the Project, the Recipient agress to expeditiously initiate Project
operations.

2.16 Continuous Use of Project; Lease or Disposal of Project.

The Recipient agrees tha t, except as provided in the Agreement, it will not abandon, substantially
discontinue use of, lease, or dispose of the Project or any significant part or portion thereof during the
useful life of the Project without prior written approval of the Division.  Such approval may be conditioned
as determined to be appropriate by the Division, including a condition requiring repayment of all or any
portion of all remaining funds covered by this Agreement together with accrued interest and any penalty
assessments which may be due.

2.17 Reporis.

(a) Quarterly Reports. The Recipient agrees t o expeditiously provide status reports no less
frequently than quarterly, starting with the execution of this Agreement . At a minimum the
reports will contain the following information:

e asummary of progress to date including a description of progress since the last report,
percent construction complete, percent contractor invoiced, and percent schedule elapsed;

« a description of compliance wi th environmental requireme nts;

¢ a listing of change orders including amount, description of work, and change in contract
amount and schedule;

s any problems encountered, proposed resolution, schedule for resolution, and status of
previous problem resolution s.

(b) As Needed Reports. The Recipient agrees to expeditiously provide, during the term of this
Agreement, such reports, data, and information as may be reasonably required by the Division,
including but not limited to material necessary or appropriat e for evaluation of the CWSRF
Program or to fulfill any reporting requirements of the federal govermment.

2.18 Federal Disadvantaged Business Enterprise ( DBE) Reporting.

The Recipient agrees to report DBE utilization to the Division on the DBE Utilization Report, State Water
Board Form DBE UR334. The Recipient must submit such r eports to the Division semiannually within ten
(10) calendar days following April 1 and October 1 until such time as the "Not ice of Completion” is issued.
The Recipient agrees to comply with 40 CFR  § 33.301.

2.19 Records.

(a) Without limitation of the requirement to maintain Project accounts in accordance with generally
accepted accounting prin ciples, the Recipient agrees to:

(1) Establish an official file for the Project which shall adequately document all significant
actions relative to the Project;

(2) Establish separate accounts which will adequately and accurately depict all amounts

received and expended on the Project, including all assistance funds received under this
Agreement;
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(3) Establish separate accounts which will adequately depict all income received which is
attributable to the Project, specifically including any income attribu table to assistance funds
disbursed under this Agreement;

(4) Establish an accounting system which will accurately depict final total costs of the Project,
including both direct and indirect costs;

(5) Establish such accounts and maintain such records as m ay be necessary for the State to
fulfill federal reporting requirements, including any and all reporting requirements under
federal tax statutes or regulations; and

®

e

If Force Account is used by the Recipient for any phase of the Project, other than for
planning, design, and construction engineering and administration provided for by
allowance, accounts will be established which reasonably document all employee hours
charged to the Project and the associated tasks performed by each employee. Indirect
Force Account costs are not eligible for funding .

The Recipient shall be required to maintain separate books, records and other material relative
to the Project. The Recipient shall also be required to retain such books, records, and other
material for itself and for each contractor or subcontractor who performed work on this project
for a minimum of thirty -six (36) years after Project Completion. The Recipient shall require that
such books, records, and other material be subject at alf reasonable times (& ta minimum during
normal business hours) to inspection, copying, and audit by the State Water Board, the Bureau
of State Audits, the United States Environmental Protection Agency (USEPA), the Office of
Inspector General, the Internal Revenue Service, the Governor, or any authorized
representatives of the aforementioned, and shall allow interviews during normal business hours
of any employees who might reasonably have information related to such records. The
Recipient agrees to include a similar right rega rding audit, interviews, and records retention in
any subcontract related to the performance of this Agreement. The provisions of this section
shall survive the discharge of the Recipient's Obligation hereunder and shall survive the term of
this Agreement.

o

=

2.20 Audit.

(a) The Division, at its option, may call for an audit of financial information relative to the Project,
where the Division determines that an audit is desirable to assure program inte grity or where
such an audit becomes necessary because of federal requirements. Where such an audit is
called for, the audit shall be performed by a certified public accountant independent of the
Recipient and at the cost of the Recipient. The audit shal | be in the form required by the
Division.

(b) Audit disallowances will be returned to the State Water Board.
2.21 Signage.
The Recipient shall place a sign at least four feet tall by eight feet wide made of % inch thick e  xterior
grade plywood or other approved material in a prominent location on the Project site and shall maintain

the sign in good condition for the duration of the construction period . The sign shall include the following
color logos (available from the Di vision) and the following disclosure statement:
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“Funding for this project has been provided in full or in part by the Clean Water State
Revolving Fund through an agreement with the State Water Resources Gontrol Board
California’s Clean Water State Revolving Fund is capitalized through a variety of funding
sources, including grants from the United States Environmen tal Protection Agency and
state bond proceeds .”

The Project sign may include another agency's required promotional information so long as the
above logos and disclosure statement are equally prominent on the sign. The sign shallbe prepared
in a professional manner.

The Recipient shall i nclude the following disclosure statement in any document, written report, or
brochure prepared in whole or in part pursuant to this Agreement:

“Funding for this project has been provided in full or in part through an agr eement with the
State Water Resources Control Board. The contents of this document do not necessarily
reflect the views and policies of the State Water Resources Control Board, nor does
mention of trade names or commercial products constitute endorsement  or
recommendation for use. (Gov. Code § 7550, 40 CFR § 31.20.)"

ARTICLE Il  FINANCING PROVISIONS
3.1 Purchase and Sale of Project.

The Recipient hereby sells o the State Water Board and the S tate Water Board hereby purchases from
the Recipient the Project. Simultaneously therewith, the Recipient hereby purchases from the State Water
Board, and the State Water Board hereby sells o the Recipient, the Project in accordance with the
provisions of this Agreement. All right, title , and interest in the Project shall immediately vest in the
Recipient on the date of execution and delivery of this Agreement without further action on the part of the
Recipient or the State Water Board.

3.2 Amounts Payable by the Recipient.

(@) Instaliment Payments. Repayment of the Project Funds, together with all interest accruing
thereon, shall be repaid in annual instaliments commencing on the date thatis one (1) year after
Completion of Construction, and shall be fully amortized by the date specified in Exhibit B.

The repayment amount is based on a standard fully amortized assistance amount with equal
annual repayments. The remaining balance is the previo us balance, plus the disbursements,
plus the accrued interest on both, less the repayment. Repayment calculations will be made
beginning one (1) year after Completion of Construction and shall be fully amortized not later
than the date specified in Exhibi t B. Exhibit C is @ payment schedule based on the provisions of
this article and an estimated disbursement schedule.  Actual repayments will be based on actual
disbursements.
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Upon Completion of Construction and submission of necessary reports by the Recipient, the
Division will prepare an appropriate payment schedule and supply the same to the Recipient.
The Division may amend this schedule as necessary to accurately reflect amounts due under
this Agreement. The Division will prepare a ny necessary amendments to the payment schedule
and send them to the Recipient.

The Recipient agrees to make each installment payment on or before the due date therefor. A
ten (10) day grace period will be allowed, after which time a penalty in the amount of costs
incurred to the State Water Board will be assessed for late payment. These costs may include,
but are not limited {o, lost interest earnings, staff time, bond debt service default penalties |, if
any, and other costs incurred. Penalties assessed will not change the principal balance of the
financing Agreement. Such penalties will be treated as a separate receivable in addition to the
annual payment due. For purposes of penalty assessment, repayment will be deemed to have
been made if repayment is deposited in the U .S. Mail within the grace period with postage
prepaid and properly addressed. Any penalties assessed will not be added to the assistance.
amount balance, but will be treated as a separate account and obligation of the Recipient.  The
interest penalty will be assessed from the repayment due date.

The Recipient as a whole is obligated to make all payments required by this A greement to the
State Water Board, notwithstanding any individual default by its constituents or others in the
payment to the Recipient o f fees, charges, taxes, assessments, tolls or other charges
("Charges") levied or imposed by the Recipient. The Recipient shall provide for the punctual
payment to the State Water Board of all amoun ts which become due under this A greement and
which are received from constituents or others in the payment to the Recipient. In the event of
failure, neglect or refusal of any officer of the Recipient to levy or cause to be levied any Charge
to provide payment by the Recipient under this Agreement, to enforce or {o collect such Charge,
or to pay over to the State Water Board any money collected on account of such Charge
necessary to satisfy any amount due under this A greement, the State Water Board may take
such action in a court of competent jurisdiction as it de ems necessary to compel the
performance of ali duties relating to the imposition or levying and coltection of any of such
Charges and the payment of the money collected therefrom to the State Water Board. Action
taken pursuant hereto shall not deprive the State Water Board of, or limit the application of, any
other rem edy provided by law or by this Agreement.

Attached as Exhibit C is a Payment Schedule based on the provisions of this section and an
estimated disbursement schedule. This schedule will be revised based on actual dishursements
following Completion of Construction.

Each Instaliment Payment shall be paid by check and in lawful money of the United States of
America.

The Recipient agrees that it shall not be entitled to interest earned on undishur sed project
funds. Upon execution of this Agreement, the State Water Board shall encumber an amount
equal to the Obligation. The Recipient hereby-agrees to pay Instaliment Payments and
Additional Payments from Net Revenues and/or other amounts legally avai lable to the Recipient
therefor. Interest on any funds disbursed to the Recipient shall begin to accrue as of the date of
each disbursement.

Project Costs. The Recipient agrees to pay any and all costs connected with the Project
including, without lim itation, any and all Project Costs. If the Project Funds are not sufficient to
pay the Project Costs in full, the Recipient shall nonetheless complete the Project and pay that
portion of the Project Costs in excess of available Project Funds, and shall no t be entitled to any
reimbursement therefor from the State Water Board.

11
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(c) Additional Payments. In addition to the installment Payments required to be made by the
Recipient, the Recipient shall also pay to the State Water Board the reasonable extraordina ry
fees and expenses of the State Water Board, and of any assignee of the State Water Board's
right, title, and interest in and to this Agreement, in connection with this Agreement, including ail
expenses and fees of accountants, trustees, attorneys, litig ation costs, insurance premiums and-
all other extraordinary costs reasonably incurred by the State Water Board or assignee of the
State Water Board.

Additional Payments may be billed to the Recipient by the State Water Board from time to time,
together with a statement executed by a duly authorized representative of the State Water
Board, stating that the amounts billed pursuant to this section have been incurred by the State
Water Board or its assignee for one or more of the above items and a copy ofthe invoice or
statement for the amount so incurred or paid. Amounts so billed shall be paid by the Recipient
within thirty (30) days after receipt of the bill by the Recipient.

d
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The Recipient may without penalty prepay all or any portion of the outstandin g principal amount
of the Obligation provided that the Recipient shall also pay at the time of such prepayment all
accrued interest on the principal amount prepaid through the date of prepayment.

3.3 Obligation Absolute.

The obligation of the Recipient to make the Instaliment Payments and other payments required to be

made by it under this Agreement, from Net Revenues and/or other amounts legally available to the
Recipient therefor, is absolute and unconditional, and until such time as the Instaliment Payments and
Additional Payments have been paid in full, the Recipient shall not discontinue or suspend any Installment
Payments or other payments required to be made by it hereunder when due, whether or not the Syst emor
any part thereof is operating or operable or has been completed, or its use is suspended, interfered with,
reduced or curtailed or terminated in whole or in part, and such installment Payments and other payments
shall not be subject to reduction whet her by offset or otherwise and shall not be conditional upon the
performance or nonperformance by any party of any agreement for any cause whatsoever.

3.4 No Obligation of the State.

Any obligation of the State Water Board herein contained shall not be an obligation, debt , or liability of the
State and any such obligation shall be payable solely out of the moneys in the CWSRF made available
pursuant to this Agreement.

3.5 Disbursement of Project Funds; A vailability of Funds.

(a) Except as may be otherwise provided in this Agreement, disbursement of Project Funds will be
made as foliows:

(1} Upon execution and delivery of this Agreement, the Recipient may request immediate
disbursement of any eligible incurred planning and design allowance as specified in  Exhibit
B from the Project Funds through submission to the State Water Board of the Disbursement
Request Form 260, or any ame ndment thereto, duly completed and executed.

(2) The Recipient may request disbursement of eligible construction and equipment costs
consistent with budget amounts referenced in Exhibit B. (Note that this Agreement will be
amended to incorporate the Final Budget Approval )

3

~

Additional Project Funds will be promptly disbursed to the Recipient upon receipt of
Disbursement Request Form 260, or any amendment thereto, duly completed and executed
by the Recipient for incurred costs consistent with this A greement, along with receipt of
status reports due under Section 2.9 above.

12
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(4) The Recipient agrees that it will not request disbursement for any Project Cost until such
cost has been incurred and is currently due and payable by the Recipient, althought he
actual payment of such cost by the Recipient is not required as a condition of disbursement
request.

{5) Recipient shall spend Project Funds within 30 days of receipt. Any interest earned on
Project Funds shall be reported to the State Water Board and may be required to be
returned to the State Water Board or deducted from future disbursements.

(6) [reserv:ed]

(7) Notwithstanding any other provision of this Agreement, no disbursement shall be required at
any time or in any manner which is in violati on of or in conflict with federal or state laws,
policies, or regulations.

(b) The State Water Board's obligation to disburse Project Funds is contingent upon the availability
of sufficient funds to permit the disbursements provided for herein. if suffici ent funds are not
available for any reason, including but not limited to failure of the federal or State government to
appropriate funds necessary for disbursement of Project Funds, the State Water Board shall not
be obligated to make any disbursements to the Recipient under this Agreement. This provision
shall be construed as a condition precedent to the obligation of the State Water Board to make
any disbursements under this Agreement. Nothing in this Agreement shail be construed to
provide the Recipient with a right of priority for disbursement over any other agency. If any
disbursements due the Recipient under this contract are deferred because sufficient funds are
unavailable, such disbursement will be made to the Recipient when sufficient funds do bec ome
available.

3.6 Withholding of Disbursements.

(a) The State Water Board may withhold all or any portion of the funds provided for by this
Agreement in the event that;

(1) The Recipient has materiall y violated, or threatens to materially violate, any term, provision,
condition, or commitment of this Agreement;

(2) The Recipient fails to maintain reasonable progress toward completion of the Project ; or
(3) The Recipient fails to comply with section 5103 of the Water Code, where applicable .

(b) For the purposes of this section, the terms “material violation” or “threat of material violation”
include, but are not limited to:

(1) Placement on the ballot of an initiative to reduce revenues securing this  Agreement;
(2) Passage of such an initiative;

(3) Successful challenges by ratepayer(s) to process used by Recipient to set, dedicate, or
otherwise secure revenues used for securing this Agreement; or

(4) Any other action or lack of action that may be cons  trued as a material violation or threat
thereof.

13
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3.7 Pledge, Rates, Fees and Charges; Additional Debt.

(a) Establishment of Enterprise Fund and Reserve Fund. In order to carry out i ts System

(b

-~

©

(e

-

Obligations, including the Obligation, the Recipient agrees and covenants that it shall establish
and maintain or shall have established and maintained the Enterprise Fund. All Revenues
received shali be deposited when and as received in trust i n the Enterprise Fund. This
requirement applies to Recipients that are public agencies. To the extent required in Exhibit D
of this Agreement, the Recipient agrees to establish and maintain a reserve fund.

Pledge of Net Revenues , Enterprise Fund, and Reserve Fund. The Obligation hereunder shall
be secured by a lien on and pledge of the Enterprise Fund, Net Revenues, and any Reserve
Fund specified in Exhibit D in priority as specified in Exhibit F. T he Recipient hereby pledges
and grants such lien on and pledge of the Enterprise Fund, Net Revenues, and any Reserve
Fund specified in Exhibit D to secure the Obligation, including payment of Instaliment Payments
and Additional Payments hereunder. The Net Revenues in the Enterprise Fund shall be subject
to the lien of such pledge without any physical delivery thereof or further act, and the lien of
such pledge shall be valid and binding as against all parties having claims of any kind in tort,
contract, or otherwise against the Recipient.

Application and Purpose of the Enterprise Fund. Subject to the provisions of any outstanding
Material Obligations, money on deposit in the Enterprise Fund shall be applied and used first, to
pay Operations and Maintenance Costs, and thereafter, all amounts due and payable with
respect to the Material Obligations. After making all payments hereinabove required to be
made in each Fiscal Year, the Recipient may expend in such Fiscal Year any remaining money
in the Enterprise Fund for any lawful purpose of the Recipient, including payment of subordinate
debt. This requirement applies to Recipients that are public agencies.

Rates, Fees and Charges. The Recipient agrees, to the extent permitted by law, to fix,
prescribe and collect rates, fees and charges for the Syst em during each Fiscal Year which are
reasonable, fair and nondiscriminatory and which will be at least sufficient to yield during each
Fiscal Year Net Revenues equal to the debt service on  Material Obligations, including the
Obligation, for such Fiscal Year, plus any coverage ratio specified in Exhibit D of this
Agreement. The Recipient may make adjustments from time to time in such fees and charges
and may make such classification thereof as it deems necessary, but shall not reduce the rates,
fees and charges then in effect unless the Net Revenues from such reduced rates, fees and
charges will at all times be sufficient to meet the requirements of this section.  The Recipient
agrees to promptly challenge any initiative that would impair the Obligation pursuant to Section
2.13. This requirement applies to Recipients that are public agencies.

Additional Debt Test. The Recipient’s future debt may not be senior fo CWSRF debt. The
Recipient’s future local debt may be on parity with the CWSRF debtift he following conditions
are met:

(1) The Recipient’s net revenues pledged to pay all senior debts relying on the pledged revenue
source are at least 1.2 times the highest year’s debt service and net revenues pledged to
pay all debts are at le ast 1.1 times the highest year's debt service; and

(2} One of the following conditions is met:

(A) The Recipient’s proposed parity Additional Obligation is rated "A,” or higher, by at least
two nationally recognized rating agencies; or

(B) The Recipient is a disadvant aged community and the Division determines that it would
be economically burdensome for the agency to obtain nationally recognized ratings for
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its parity debt; or

(C) The Recipient is a disadvantaged community and the Division determines that requiring
the proposed Additional Obligations to be subordinate o the Recipient’s Obligations
hereunder will unduly restrict the Recipients from obtaining future system debt
necessary for water quality improvements.

3.8 Financial Management System and Standards.

The Recipient agrees to comply with federal standards for financial management systems. The Recipient
agrees that, at a minimum, its fiscal control and accounting procedures will be sufficient  to permit
preparation of reports required by the federal government and tracking of Project funds {o a level of
expenditure adequate to establish that such funds have not been used in violation of federal or state law

or the terms of this Agreement. To t he extent applicable, the Recipient agrees to be bound by , and to
comply with, the provisions and requirements of the federal Single Audit Act 0f 1984 , Office of
Management and Budget (OMB) Circular No. A -133, and updates or revisions, thereto. (Pub. L. 98-502.)

3.9 Accounting and Auditing Standards.

The Recipient will maintain separate Project accounts in accordance with generally accepted accounting
principles. The Recipient shall comply with " Standards for Audit of Governmental Organizations,
Programs, Activities and Functions” promulgated by the U.S. General Accounting Office. (40 CFR §
35.3135, subd. (I).)

3.10 Federal or State Assistance.

If federal or state funding for Project Costs is made available to the Recipient from sources other than the

CWSREF, the Recipient may retain such funding up to an amount which equals the Recipient's local share

of Project Costs. To the extent allowed by requirements of other funding sources, any funding received in
excess of the Recipient's local share, not to exceed the total amount of the CWSRF financing assistance,

shall be remitted to the State Water Board to be applied fo Installment Payments due he reunder.

ARTICLE IV TAX COVENANTS
4.1 Purpose.

The purpose of this Article IV is to establish the reasonable expectations of the Recipient regarding the
Project and the Project Funds, and is intended to be and may be relied upon for purposes of Sections 103,
141 and 148 of the Code and as a certification described in Section 1.148 -2(b)(2) of the Treasury
Regulations. This Article IV sets forth cerfain facts, estimates and circumstances which form the basis for
the Recipient’s expectation that neither the Project nor the Project Funds will be used in @ manner that
would cause the Obligation to be classified as “arbitrage bonds” under Section 148 of the Code or “private
activity bonds” under Section 141 of the Code.

42 Tax Covenant.

The Recipient agrees that it will not take or authorize any action or permit any action within its reasonable
control to be taken, or fail to take any ac tion within its reasonable control, with respect to the Project which
would result in the loss of the exclusion of interest on the Bonds from gross income for federal income tax
purposes under Section 103 of the Code.
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